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November 9, 1937 \

Mr, C, H. Higley
1004 H. E. Grand Avenue
Portlend, Oregon

Deaxr Sir: _ .
The Sterling Mine is an old producing mine, It hes produced a
vexry large amount cof gold. It has been worked up Sterling Creek
to a point where the diteh line was so close to the level of

the grevel that hydrsulic operstions were not effective. A high-
er diteh line would cost & very large sum of money so that some
other method of working the remsining gravel would have to be
used in order to opermate econamically.

I heve been on the ground and have geen the ares remaining une
worxed. It ia quite large.

If you wish to come into this office, we should be glad to dis-
cuss it with you as fully a8 we are able t0 40 so. Tou will
note from our letterhead that our office is in Portlend and not
in Sslenm.

Very truly yours,

AMS:vm A. M. Swartley
Qonsulting Mining Engineer




Portleand Cregon Novemter 3rd.l237.

SEREWVE B

State Bureau of MKinee, NOV 5 \937
Szlem Cregon.
Gentlemen;

Can you supply me with the follewing infcrmation
in reference to the Sterlingz wine located in Jackson County?

Is this an old producing mine ?

How long Bas it been in operation ? Cr production 7

“hat values have been taken out according to your
records 7

How does it compare in size to other placer uwdaes
in Oregon.

Please include such other pertinent informetion
as you may have.
Thenking you in anticipation,Il an,

yours truly,
e A J\gj'
1034 N.E Lrand Qug,
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Pebruary 8, 1941
AIR MAIL
Mr., John T. deBlois Wack,
299 Park Avenue, Sy YA
New Vork, New York. T

Dear 'r. ack: -

I have just returned to Seattle after meeting
Mr, \adley at S;Qramento and after an examination of his
mining propertyAEgggmyggfgfglﬂgggggglw_

I did not write you while away as I had nothing
definite to say.

'y meeting with Mr, Wadley and his engineer was
far from satisfactory. After ir, Wadley made a definite
appcintment to meet me in Sacramento he §ostponed it twenty
four hours, which was all right., He arrived shortly after
I got there, apologized, and said he would have only thirty
minutes for our meeting.

lir. Wadley's knowledge of the property was extremely
vague and his engineer's was not much better, Both had
been at the property but just onece, anélg + Wadley on one
of his rush trips.

I asked Mr. VWadley what equipment he had avall-
able for operation, also if he had any operator or organi-

zation to send to the property. He sald he had none but
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he could build a washing plant., I believe he did tell you
about some equirment but this he hap now shipped to Eastern
Oregon, I didn't get much of an idea of what his washing
plant or equipment actually consisted of., He sald he would
be pleased to have me visit his property in Eastern Oregon
in about a month after they go into operation,

T™ree times I asked him what his proposal was to
you and each ﬁime he told me more of the merite of his sys-
tem of placer operation, so I never d4id find out, VWhen he
left his englneer went to the train with him and returned
to the hotel to have dinner with me. Then his engineer told
me that Vr,. “adley wanted him %o tell me that 1f I exemined
the property and thought well of it he XMr. viadley) andyguﬁould
work eut‘a deal, The engineer, Nr, VW, W. Willliems, left
immediately after dinnerand the next morning I left for the
mine,

The property is the old Sterling Mine, roughly

eleven miles southwest of Medford, gyegon, on a good highway.

¥r. D. P, MeCormick, an engtﬁper for the owner,
Edward J, Orassman, 433 North Proad Street, Elizabeth, lNew
Jersey, <t me at Medford and took me to the mine and was
| very generbua with all information. WMr, NecCormick has been

at the property since 1833, when }Nr. COrassman first aequired
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the mine, He sald that lir, CGrassman had spent consider-
ably over {100,000 in operation and experimenting. He
abandoned operation 1in 1958; Er, Wadley came into the
pieture a little over a year ago but dild not get the lesase
until the early part of January of this year., The lea;e
is for the 1life of the property; royalty of ten per cent
on all ground worked containing 40 cents per ocublc yard
or less, and ls;z;nts on all ground over 40 cents per
cuble yard, There is a minimum payment of $500,00 per
month after August 1, 1941 regardless of operation, but
eredited to royalties, Up to August 1, 1941 one has the
right to test the ground. Total county taxes are roughly
#400,00 per year of which the lessor‘paya‘ﬁen per ¢ent and
the lessee ninety per eent. Any equipmené on the property
can be purchased by the lessee at the then market price,
l.e., when the lessee decldes he wants any of.the equip~
ment. A limited emount of the equipment could be used,

The property haé priority rights to 20.7 second
feet of water’from the Little Applegate ﬁiver¢ This 1is
ample for operation on any scale one woul&koperate with a
dragline and washing plent.

'The mining season is from November 1 to July 1,

it might be longer, or one might have to close down during
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June, July, August and September. This 1s problematical
but I do not think it is serious,

Gold was discovered on Sterling Creek in the
early Fiftles and worked by hand until the early Seventies,
when the Sterling Nining Company scquired all of Sterling
Creek, bullt a high diteh line to take water from the
Little Appleggte Hiver. This diteh is in excellent condi-
tion today. .Its maximum eapaclty 1s roughly seventy cubile
feet per second.

The Sterling Company worked all of the ground up
to a point where the hydraulle head of the 4itoch was effect~
ive. 1Its operation ceased in about 1908, During 1913 to
1918 a man named Bullis operated in s ﬁmall way. At the
old pricé of gold Sterling Creel 18 credited with a produc-
tion of over $3,000,000 in gold (U,3.Bulletin No. 546).

In 1932 Edward J. Orassman acquired the property.
He operated with stripping equipment, dragline and statlion-
ary washing plant. In 1935 he built a second experimentsal
washing plant. In his first plant hﬁ_treated 100,000 cuble
yards of gravel that returned about $1,00 per cubic yard.
In the second plant he treated 50,000 cubice yards of gravel
that averaged 40 cents per cubic yard. He worked about

800 lineal feet of the channel whigch averaged 270 feet wide.
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The average depth was 42 feet. Bedrock 1s soft and easily
dug. The over-burden was first removed and the gravel to
bedrock dug with a Busyrus 3-yard dragline, and delivered
to trueks and hauled to the nlant. The makximm haul was
about a quarter of a mile. Vater for scrubbing and sluic-
ing was pumped ta the plant. The present face‘of the
channel, 1.3.,‘;£ere operation ceased in 1938, carries about
26 cents pér cﬁbic yard, |
There remains within the limits of the property
about two and a quarter miles of unworked chahnel. Appar-
ently the ground is getting deeper and the bedrock fldter.
During Orassman's operation thirteen drill holes
were nut down covering nearly a mile of ;he channel beyond
the present face, The dArilling was not done by experilenced
placér drill operstors. Thereofore, no dependency can be put
on the results, There was no attempt to systematically
eross section the channel at any place. The few holes
drilled were scattered over quite an acresge. Some of them
were definitely out of the channel. Héwever three of the
drill holes show very interesting amounéé of gold, about a
quarter of a mile apart, up stream, The last hole is about
a8 mile from the present fasce. One hole fifty feet deep
returned 42 cents per cublie yard. One hole eighty feet
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deep 92 cents per oubic yard, and the last hole ninety
feet deep 90 cents per cubic yard., This is an incentive
to do some systematic testing.

If this depth of gravel and values can be proved‘
across a width cogparable to the width worked below it
will mean a majof operation of suffiecient 1ife to justify
the inves‘ment in mechanical equipment for properly working
the ground.

I do not approve and do not want to be part of
Mr., Viadley's 1dea about going right ahead with operation
before testing the unworked ground. Such a program might
meet with disappointment that would preclude the chances
of developing & real plece of property, and might result
in more financial loss than spending a small amount'of
money for testing.

I certainly think enough of the property to
recommend spending, say, $5,000 to do some systematic test-
ing. 7You might not spend all of this before you have
determined that further testing is not'&hrranted, or you
might spend another §5,000 to actually prove a property that
is worth a million dollars or more.

¥y recommendation is to put down a couple of

shafts to check the best holes of the former drilling and
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1f favorable results are obtained then make several cross
sections of the channel by drilling at wide intervals. If
favorable drilling results are obtalned then drill in
between, 1.e., shorten the interval and spaelng.

T can get the proper placer man for this job if
you can work out some equltable agreement with !r. Wadley.
I belicve he wé%id be willing to assign his lease to you
on a basls of 8 division of profits.

I regret my inability to pin him down to something
definite but epparently ¥r, Viadley has his own way of doing
business.

Very truly yours,




299 PARK AVENUE

NEW YORK

February 21, 1941

Mr. Lewis A., Levensaler
Hoge Building
Seattle, Wash.

Dear Mr. Levensaler:

Since writing me on February 15th, a copy of which
letter Mr. Wadley sent to you, he wrote again on the 17th end I
an enclosing a copy of his letter.

In reply to .)j;he two letters I wired him as follows:

"Theanks letters 15th and 17th. I used term dredging in
goneral sense. Levensaler has made no specific recom-
mendetion as to method of moving dirt. Think drilling
will determine best way of hendling it. Agree with you
unnecessary meet you Dallas, I will have agreement
prepered and sent to you shortly after reaching California
March lste"

and today I have written him and enclose a copy for your files.

I suggest you end I meet as soon as possible and go
over the whole situation. Perhaps it would be wise to mset in
Sean Francisco to help MeCarthy, or, better still,.perhaps you
could fly to Santa Barbare and go over things with me there, after
which you can see Mre. McCarthy on the way home.

I would like you and Mre. Brice to meet each other,
as he has recently agreed to take & 20% interest in our contract
with youe

Will you kindly give some thought as to which of
the two arrengements I suggested to Mr. Wadley would be most
advantegeous for ug. If it is & big operation we might welcome
Mr. Wedley's financial assistance ln equipping the property. At
the s ame time we could probably get financial assistance elsewhere
if drilling results are favorable. Furthermore, if the drilling
results are very favorable, so that the operation would be
virtually a sure thing, we might wish to do the whole thing our=-
selves. .
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I am wondering if you were able to determine why the
previous operators ebandoned the property when it mist have
looked fully as encouraging to them as it does to ypew—esd us?
I am looking forward with great pleasure to seeing you, though
if you think it unnecessary to meet me, and that we can handle
it all by correspondence or telephone, perhaps it would be
best to save the time and expense.

I am enolosigg,:Mr. MoCarthy's bill for legal services
in connection with the contract with you, as I feel that for
the sake of the records it would be best if it were paid from
your expense money, which of course can be increased at any
time to cover this end similar items.

Plesse let me hear from you in Sante Barbara, and with
all good wishes, I am

Sincerely yours,

4 E@; (Soel

JdeBW P




Fobruary 21, 1941

¥ra Jo Ko Wedley,
Texariana
Californis.

Dear Mpe. Wadleys

Replying to your lotters of February 15th and 17th,
I wired you as follows»

*Thanks letters fifteenth andseventesnth., I used tem
dredging in goeneoral sense, Levemsaler has made no
speeifio recowr-endation as to method of moving dirs.
Think drilling will determine best way of handling it.
Agree with you unnesessery meet you Dallas. I will
have agreenent propared to semd to you shortly after
reaching Celifornia Mareh lgt."

1 sm returning to Ssuts Barbars from here next Monday,
the 24th, and will arrangs te s ee ¥r. levensaler and ay mining
attorney, r. Frank J, MeCarthy, in San Francieeo to prepare sn
ag resxont.

I shall have ire. i#oCarthy look over your sgreement
with Mre Grassman, Off hani, the egreement looks-all right to me
but, of courss, it would be fine if you could improve the tarms.

Will you kindly let me know your address in Florida
after ¥arch lst, so that I oam resch you by wire or telephons.
T would like to gst things under way as soon as possidble at the
nines

I hope you and Yre, Wadley and Fmily will have &
nice veoation. ¥Nthel is in Arisona now, but we are going %o meet
at Santa Bardare on Tussday.

With all good wishes,

Sinserely yeun-.

JdeBW P



D. ForD McCoORMICK
MINING AND CIVIL ENGINEER

Box 228
Medford, Oregon
Feb. 20, 1941

Mr. Lewis A. Levensaler
1408 Hoge Building
Seattle, Washington
Dear Mr. Levensaler:

The data has been received and I note your
comments re Mr. Wadley.

art
If you need a good drilling rig, I know where
there is one that I think can be rented or purchased.
It is a Bucyrus-Armstrong, and there is some Ex Heavy
Casing with the drill. It is practically new, cost over
$2300, and can be had for about half price. It is over
on the Rogue River not far from here.

Best regards,

Sincerely,

D.Ford McCormick

DFMCC: fm




Pebruary 19, 1941

¥r. D. Pord MeCormick,
Box 228,

Medford, Oregon.

Dear Mr, MeCormiecks

I am refurning herewith material you mailed
me under date or\rebruary 10, also material given to me
by Mr, w&lliamnIQho asked me to deliver it to you after
I was through with it. I may call on you at & later
date for all of this material again and perhaps for some
additional information,

I have reported to my prinecipals and they have
communleat@d with My, Wadley. I have Juag received a copy
of Wr. w;dléy'a answer today. You will probably be advised
as soon as sanything develops. We are at present negotiat-
ing.

I wish to thank you very kindly for all of the
hospitality yau extended to me while I was at Medford.

Kindest regards, .

Sincerely,

Encls.




February 19, 1941

¥r. J. K. W‘ﬁh’,
Texariana, Arkensas,

Dear ¥r, Wadley:

I uidh'tp thank you very kindly for copy of
your letter addrgzaad to My, Wack,

T too hoticed in Mr. Wack's letter that he
referred to the ground as dredging. Just what he had in
mind I do not know; certainly not a floating buscket-line
dredge because the ground is far too deep, Often people
:peak\or dredging where any mechanical equipment is used
for digging the ground and washing 1t ~- whether in a
stationary, moveble, or floating plant. |

~ If 1t were not for the flat grade 1t would make
an ideal hydraulie mining operation but now it looks as
though 1t voﬁld have to be a mechanieal digging problem,

I hops that some business develops as a result
of your referring this property to Mr. ﬁiak.

Kindest regards. o

Sinoerely,

CC to Mr. Wack
299 Park Ave.N.Y.




J. K. WADLEY

FOHRrNe. AN ]

Mr. John T, DeBlols Wack,
The Park Lene,

299 Park Avsnue,

New York, M. Y.

Dear Y¥r, Wack:

I heve today received your letter of February 12th,
I concur in ¥r, Levensaler's recommendetion thet additional
testing be done before attempting to work the ground, as
the informetion that he gives you cofnsides with our own
informetion, &nd our own conclusions pertaining
preyious testing done by the owners, However,
cussing this testing with Mr, MeoCormick, the ehg
charge for Mr. Craesfman, and seeing the,~sample
acter of the gold recovered, I am quit®™e aeagh] to bs-
lieve that there ls & substantial ya ' N, Yalues

remeining in this channel with pos der-
able yardage with an average abe n which case it
should be a highly profitsabl n the event setlis-

I notice in your letter tBRd»3du make mention of drede-
e satisfectory, and 1 an
gd¢tion thst Mr, Leven-

is visit to the

woﬁdaring if that
saler is inclined
property.

.
' .

The cutline

R bagls of operation betwsen
ug as ind ed 1in\y

sosms altogether falr and

ou expeet to be back in Ssnte Barbara
Yarch. I am planning to go to Florida
nd Emily around erch 1lst. If you would
ia Dellas, I could meet you there, as the
plane from New York does not stop between Memphis and Dallas,
and you coulé csteh the night plane out of Dallag for Santa
Barbare; that 1s in cese you are planning to take the pleane
on your return trip, If thls srrangement should not be al-
together satisfactory to you, I could meet you leter in Cali-
fornla, as we have umple time under our contract to begin
orerations for the testing.

Thanking you for your interest and cooperetion in the
matter, and with kindest regards, I am,

Yours sincerely,
J¥¥rehg

[
ea%glér.Wng?nsaler,







D. Forp McCORMICK
MINING AND CIVIL ENGINEER

Box 228
Medford, Qre.
Feb. 10, 1941

Mr. Lewis A. Levensaler
1408 Hoge Building
Seattle, Washington

Dear Mr. Levemsaler:

I am sorry to have delayed sending the notes you
sked for. 1 spent part of the next day looking for the data,
and was suddenly called away, and returned last night.

To give you an idea of how I arrived at some of my
figures back in 1938, and to not delay you further, but to
give you what figyres I have, * copy the page from ‘rof. G.W.
Maynard's report, which converted into present values is

$5,506,186.00 from about that same volume in yards, calculated
roughly from Sam Randles statement of a season's advance

each year and the average width of the channel mined, from
1878 to 1907 over a peri3d of 30 yearsj-but a higher yardage
by Prof. Maynard42_eoﬁ/7

Mr. Bullis mined as per table shown below and
recovered $98,090 (present value) from approximately 94,000 yds.
by calculation from measurements made by myself of that
part of the channel he mined.

Paul Pearce (whom you met) said ke mined 17,000 yds.
in 1932 average 85¢ per yard and 17,000 yards in 1933 average
6l¢ per yard, - and he mined the seasons of 1928, 1929, 1930,
and 1931 - all.about the same except one year when he took
out only about half the yardage and values due to bad ditch
conditions and no water. If we sum Pearce up say at 5% x 17,000
yds. - 95,000 yds. @ 85 + 61 = 1.46 divided by 2 = .7%&¢
average then he recovered about $68,000.00 from the west
channel, and we took out 40¢ per yard out of 40,000 yds. during
1934, 1935, and 1936 hydraulicking, or an addltlonal 16,000.00
up through 1936. I have not the figures before me for the
following three years, but they were zbout the same each
season, and this would add up to approximately another 40,000
yards and $16,000.00 - grand total.

e coo Yds
For hydraulicking #1867-1907 - $3,506,186 @ 80¢ /yd. 4,380,000
1913-1929 - 98,090 1.04¢ /yd. 494 ,300
" n 1928-1939  ° 32,000 3¢ )+ /4% 865000 4517
Girand Plant 1935 16,500 @ 35¢/yd. 50,000 app.
Masher Plant 1987 84,000 @ 84¢/yd. /14 100,000
$3,76,776 4,704,300
b o i/ ‘7
4 FooFo0l
/ 7 ’{ C\(: j 7—?5 C; <&
i, o - ;?:“’l"»i‘j’ A s
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e
* fhere,@bout 75,000 yds. @ $1.00 and 25,000 from 25¢ to
20¢ per yard lst runs near present face.

# By Maynard @ 80¢ per yard.

The above figures,though not the exact figures,will
givé you roughly about what has been removed,as nearly as
any one can get at it.

Hope this will help you, and please send back the
Notes I sent you dated January oond, 1936, and the sheet from

Prof. Maynard's report, showing the figures for 1887 to 1907,
as they are the only copies 1 have.

ot

Very truly yours,

B IUAL A

U .Ford McCormick

DFMCC: fm
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January 28th, 1941

Mr, Lewis A. lLevensaler
Hoge Building
Seattle, Yash.

Dear lr, Levensaler:

Just a line to acknowledre covy of your letter of
January 24th to lr, VWadley. HNo doubt by the time this
reaches you you will be well on your way toward
inspecting the vroperty and to meeting Mr. Wadley.

art
I hope you received my air mail letter of January 20th
telling you about Mr, Wedley and his deal. If you did
not receive it, please let me know and I will send you
a cony.

Thanks also for your letters of January 20th regarding
the McAllister property, the Keiyuh Hills and the

High Ridge iines. I would have acknowledged them before
but have been in the hospital with flu and only just got
out today. The High Ridge property looks interesting,

but I strongly feel that with reliable people the owner
should be satisfied with a straight royalty basis--perhaps
e high royalty, say 25%, until the purchase vrice:is

paid, and then verhaps 10% thereafter as compensafion for
his more reasonable terms.

had plenty of ore in sight when we gmst looked et it
and seemed to justify the cash consideration we paid

in addition to a royvalty, but the ore was leaner than
had been anticinated and floods and breakdowns increased
operating costs to an extent that has amnly proven the
cash payment was & mistake. I supvose there are cases
where cash is justified for a mine, but it has always
seemed to me that a straicht royalty basis was much
fairer to all concerned and a good deal safer for the
operators. I shall be interested to hear whether the
owner offers more reasonable terms,

The Mefcury Mine we went into with N:rth American liines




299 PARK AVENUE
NEW YORK

¥r. L. A, Levensaler Pape Two

I wrote Ir., Wadley that if I went into a deal with him
that you would take complete charge of my end of the
operations, assuring lMr. Wadley and me of good management.
I also told him you would have an interest in my profits
from the deal, which I hope was not & breach of confidence.
I wanted him to know that you would have a personal as
well as professional interest, and I wanted to assure him
that the property would be well maneaged, as I am sure

it will be if you:do it., However, as lir. Vadley is a
friend and we wafit to avoid having any disagreement in
the future, I suggest that if the mine looks good to

you and we are going into the deal, that you and lr.
Viadley come to complete agreement in advance in all
details of operation, bookkeening and management, I
think, too, that it would be well if Mr, Wadley provided
us with a foreman who is entirely familiar with the
particular mining equinment we shall be using. ‘e may
not need the foreman rermanently, but I think we should
have him to start with.

I hove the pronerty looks as good to you as Mr, iiadley's
descrintion makes it appear to be, It seems almost as
if there must be an Lkthiovpian in the woodpile *somewhere!

With all good wishes,

Sincerely,

R el




January 28, 1941

¥r. D, ¥, McCormick,
i‘edford, Oregon.

Dear Mr, McCormick:

I am tgymeet Ir. Wadley &t Caeramento
Thursday night'bé Friday morning. 1In hils last wire he
told me he notified you that I nmight stop at Nedford on
YVednesday, MNy time will no* permit this but T will
arrange to stop at ¥Vedferd on my return.

I will notify you a day in advance by tele-

graph either from S~crarento or San Franglsco.

Very truly yours,

v



,T'{'hisisafu(l:l::lte :
elegram or e g R &
m_ unless its de- T
erred character is in- N
1 dicated by a suitable L
symbol above or pre- NL

' ceding the add , \ | - |
| ———— S¥y P R - N I
;} Theﬁlinzﬁmelhowninthedntehneontelepmsmddaylettets:sSTANDARDTIMEatpoumdongm. Tmeofmee:ptuSTANDARDTmEatpointogdm ing
. FB40 36 DL=TDS GLENDALE CALIF 27 258P . . e
® ) ’ igldur)\,rl 27 PTyl 4 05 .

LOUIS LEVANSALER ENGINEER=
1408 HOGE BLJG SEATTLE WASH=

sr——— N

‘r—-—";‘(,?m e

CAIl VEET YOU SENATOR HOTEL SACRAMFNTO THURSDAY NIGHT OR
FRIDAY MORNING THIS WEEKe HAVE WIRED D F MCCORMICK AT VEDFORD
YOU !'fLL PROBABLY ARRIVE THERE “EDN SDAY» SUGGEST YOU WIRE -~

! AT MEDFORD» HE 1S YELL KﬁGWN“ ' - .

g

‘J K WADLEY.

F;"“”

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS. CONCERNING ITS SERVICE




January 24, 1941
AIR MAIL

¥v. J. K. Vadley,
17236 cStandard Avenue,
Glendale, 6a11rornia.
Dear 'p. ﬁadloyw

I have your favor of Jsnuary 20 and note what
you say regarding your property in Oregon near “edford,

I %111 arrange to stop at Fedford and look at
the mine before meeting you in facramento, Therefore,
upon recelpt of this letter plesse notify
¥r. D, ¥, ¥oCormick, engineer at 'edford, the purpose
of my visit: also let me have Mr, 'eCorrick's nddress
at “edford and Y will send him a telegram making =
definite appointment,

This program will permit my meeting you in
tacramento around the first 0f7§§$§§72?r will give vou
two or three days advance notice so that you oan
arrange your plans ascordingly. :

¥indesat rogards.

Sineerely,

CC - Texarkana, Ark,
John T. DeBlois Wack - N.Y.
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299 PARK AVENUE
OFFICE OF NEwW York

FRANK W. REGAN
MANAGER

Janusry 20, 1941,

Mr. Lewis A. Levenssler,
Hoge Building,
Seattle, Washington.

Dear Mr, Levensaler =

Thanks for your letter of Jenuary 15th regerding the
Bullard Mineg and I shall be obliged if you will return the
report to Mr. Bryce in Senta Barbara, I don't think it is a
very interssting proposition, Thanks also for your letter
about the High Ridge Mine and I am pleased that we may at lesst
have sn opportunity to go into it if we went to.

I have finally received some word from my friend
J.K. Wadley of Texarkana, Arkansas about ths Oregon Placer
property he told me about last summer, I quote from his letter
of the 15th: =

" I do not know whether you ere still interested in the placer
property I mentioned to you last summer, I have just in the
last week received a contract on the property near Medford
Oregon which we .have been trying to secure for about & year and
a hslf,

" This property had an old operation on it that worked about

100,000 yards with a 78¢ recovery with considerable losses in

their recovery unit, it being a very crude affair, The property

has some three to five million yards of gravel; Electric power

on the property, and ample water for ebout ssven months of the

year, and water for the sdditionel five months cen be very easily
developed without a grest deal of expense, The deposit of gravel
runs to 8 depth of some sixty to seventy feet in pleces, with from
ten to forty feet of overburden. There have been severel drill

holes put down to depths as above stated, and the gverege, including
the overburden showed sbout 80¢ average. With the overburden stripped
it would bring the averasge up well above $1.00,

" I am planning on going to the coast in a week or so, snd would
thenk you to sdvise me here whether or not ycu are further interested,
end if so, whether you could heve your engineers look over the prop=-
erty right away. Send a copy of your letter to me c/b Pacific
Placers Engineering Company, 1736 Standard Ave., Glendale, Celif,"




York Sane

299 PARK AVENUE
NEW YORK

Mr. Lewis A. Levensaler = Sheet #2,

I have both wired and written him that I am interested and
have asked him send full informaticn about the property, the terms
of the deal and a description of his special equipment to you.
Unless you feel thet both the property and his propésition to us are
distinctly uninteresting, I would like to show Mr. Wadley the courtesy
of your meking a prompt exemination of the ground. He discussed it
with me along the lines thst if he got this property under option he
would also provide some special mining equipment supposed to give a
very high recovery, whether’ dredge or hydreulic, I don't know, and
his suggestion was thsat I‘%ay to put it on the ground and run it on
e fifty-fifty basis. I don't know whether I was to get the cost
of moving the equipment baek first but assume that by fifty=-fifty
he meant after all operating costs, royalties, texes, etc. I don't
know the vilue of the equipment he would provide or whether the deal
is equiteble but if the ground is as good as he thinks it is, I feel
that I eam lucky to heve a chance at it on any basis at ell as Mr.,Wadley
is a man of mesns and could perfectly well handle the whole thing
himself, I think he wants to avoid the problems of menagement and
#lso any drilling costs and his theory is that as it would cost as
much to drill the property as it would to move his equipment to it
and start hendling gravel, we might as well do the latter, test the
property by actual operation and save the expense of drilling.
Please size up the ground and if it is good, get, the bq%t terms you
cen without risking losing the deal and then if you can estimate our
probably cost in the metter and recommend that we go shead, I imsgine
we will,

Both this snd the High Ridge seem to be interesting
possibilities of & suitaeble size for us and I hope one or both of
them will look really encouraging, Mr. Bryce has not yet let
me know whether or not he is going elong with us.

We are all well as I hope this finds you.

With all good wishes,

Sincerely,

| 4},@_;7 SR Cnel




J. K.WADLEY
TEXARKANA.ARKANSAS

January 20, 1941

Mr. Lewis Levensaler,
Mining Engineer,

Hoge Building,
Seattle, Washington

Dear Sir:

As per the copy of telegram enclosed, received today from Mr.. John
T. Wack, I am writing you pertaining to the property in question which is
located a short distance out from Medford, Oregon. This is the property
about whieh I spoke to Mr. Wack while in California in September, and in
which he indicated he would like to join in on &n operation, provided
examination and other details were satisfactory.

This property we-Have been trying to secure for more than a year and
a half, but due to title difficulties it has just become available, and
we have a contract which we figure is satisfactory on same, which provides
ample time for sampling and testing, end a six months period within which
to begin active operations, with & 10% royalty on values up to 40¢ per
yard, and above 40¢ a 15% royalty, with a minimum payment of $6,000.00 per
year, The property is an 0ld channel which was hydraulicked in earlier
years with a very substantial profit and very extraordinary values accord-
ing to available records with which my engineer in California is familiar,
The hydraulic operations ceased when they worked the channel up as far as
the hydraulic head would permit. The present owners of the property at-
tempted to work it by mechanical measns of a stationary plant, using a
shovel and dump trucks for conveying materiasl to the plant. The depth ,
of the channel values is from forty to eighty feet.-. They worked approxi-
mately 100,000 yards with a total recovery of about- 78¢ per yard, with
substantial tailing losses. The operating costs were practically the
amount of the recoveries. They put down several drill holes on the channel
above the operations, Three of these, I believe were in the channel, and
two or three of the drill holes missed the channel. They were to a depth
of approximately eighty to ninety feet, and the average from top to bottom,
including some forty feet of overburden was around 90¢ per yard., The over-
burden is easily removed, and the channel is some 200 to 300 feet in width,
and there is an estimeted three to five million yards of pay gravel unworked.
There is electric power, transformer, etc., on the property, and there is an
abundance of water for pumping purposes for seven months of the year, and
sufficient water can be obtained at a nominal expense during the remaining
five months of the year. o

The equipment that we have been operating on this type of deposit is
e wash box with screen and tailing stacker with a hydraulic head; the head
being obtained by pumping instead of gravity. We have found this very
satisfactory as the hydraulic head thoroughly disintegrates, and we use a
sluice box of about forty feet in length, and have obtained very satis-
factory recoveries from same, The wash box and all equipment can be moved
in three to four days time to another location when the radius of six
hundred to & thousand feet adjacent is worked out, whieh is about the limit
of profitable hold with cats and carryalls.




Page #2
Mr., Mewis Levensaler January 20, 1941

We have had a reliable firm of contractors look at this deposit,
and they agreed that they would do the stripping and moving of the dirt
to the plant for around ten cents per yard.

Our operating cost, exclusive of royalty is not over 5¢ per yard,
and capacity of 2000 to 2500 yards per day can be obtained with one of
these plants, -

P

I am giving you this information and will request that if you care to
do-so you can meet me in Sacramento sometime around the first of February,
and I can have my engineer, Mr., Williams, meet you, and also at that time
go Into further details, both as to the operating equipment that we
would propose to furnish, and also give you further information in details
regarding the property.

If you care to stop off and look at the property omn your way to
Sacramento it is about fifteen miles out from Medford, amd could be shown
to you by Mr, D. F, MeCormick, engineer, located at Medford, who is in
cherge of same for the owners, If this arrangement would suit your plans,
kindly notify me at 1736 Standard Avenue, Glendale, California, sending
copy to this office, It is my plan to leave here;not later than Saturday
of this week for Los Angeles, ’

Awaiting your advice, I am,

JKW:ehg
Encl.

cc to Mr., John T. DeB Wack,
Rancho Del Bosque,
Senta Barbara, Cglifornia
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Send the following message, subject to the terms on back hereof, which are hereby agreed to

COPY
- January 20, 1941

J. K. WADLEY
TEXARKANA, ARKANSAS

THANKS LETTER FIFTEENTH FECEIVED TODAY STOP AM VERY MUCE INTERESTED
STOP KINDLY SENBVFULL INFORMATION ABOUT PROPERTY YOUR SFECIAL BQUIFMENT

AND TERMS OF DEAL’ TO MY ENGINEER LEWIS LEVENSALER. HOGE BUILDING

- SEATTLE. WRITING. REGARDS.
JOEN T. DEBLOIS WACK.

e

THE QUICKEST, SUREST AND SAFEST WAY TO SEND MONEY IS BY TELEGRAPH OR CABLE




DREHER, M¢ CLELLAN & M¢CARTHY

FRED L.DREHER
J.ED MSCLELLAN ATTORNEYS AT LAW
FRANK J.M¢ CARTHY

485 CALIFORNIA STREET-SUITE {005
SAN FRANCISCO, CALIF.

August 6, 1941.

Mr, Lewis Levensaler
1408 Hoge Buillding
Seattle, Washington

Re: Sterling Mine

Dear Mr. Levensaler:

This will acknowledge with our thanks receipt
of a copy of your 1atter to Mr. Wack dated July 26, 1941,
together with the ericlosed copy of final report of the

SN CI-5ons Srer L/Mj MG

results of preliminary testing on the Sterling Mine propertles.

In conformity with your recommendation we are today
giving Mr. Grassmann formal notice of our abandonment of

testing operations on the property.

A copy of the letter is

enclosed. We are also giving Mr. Wadley formal notice of the

termination of his agreement.

A copy of this letter is also

enclosed.

You will note that we have advised Mr. Grassmann
and Mr. Wadley that if any further Iinformation is desired
relative to the testing operations you shall be glad to
supply it on request. If any request for this Information
is received we shall, of course, advise you.

Very truly yours,

DREHER, McCLEULAN &% McCARTHY

PIM:C ~4
Encs.




J. B.SCHOLEFIELD,C.P A ,A.C.A. MG IAREN’ GOODE & GO . OFFICES

NORMAN MS LAREN,C.P A_ SAN FRANCISCO

P. G.GOODE,C.P A,A.C.A. £ / LOS ANGELES
N.L.MSLAREN,C. P A. Cverfy’led B“{ w ACCOMIZfaIZZ‘S SANTA BARBARA
LEWIS LILLY,C. P A. OAKLAND
SELDON M.WILSON,C.P. A.

D.J.W. PATRICK.C.P.A. 21 EAST CANON PERDIDO CORRESPONDENTS IN THE

GEORGE E.MILNER,C.P A. S B PRINCIPAL CITIES OF UNITED STATES
JAMES A.RUNSER,C.P. A. ANTA DARBARA AND ABROAD
ARTHUR A.WENDER.C.P A.

CABLES:“CERTIFIED””

Octcber 2, 1041

Mr. L. A. Levenszler
Hogue Buildirg
Seattle, Washirgton

Dear Sir:

With referlence to Mr. ané Mrs. Wack's income tax returns
for 10Ul will you kindly be gocd enough to advise us of the stztus
of their investment in the Sterling Mine?

In discuceing the matter with Mr., Wack, he stated that the
project has or is to be abandoned. Their records show that they each
invested 34,0CC.00 in the mine, and if thie investment hzs become worth-

less in 1041, we should have a2ll the facts to substantiate a loss. We
assume there was no stock acguisition inveolved in the transaction.

Youre very truly,

7y A

RMI: E




D. FORD McCORMICK

MINING AND CIVIL ENGINEER

%&m‘(w %2‘,,,4‘“\
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WW A ki )




August 18, 1941

Mr. D, Pord WeCormiok,
:::rm: Oregon,
Dear Mr. MoCormiok:

T am sarry I 414 not get a chance to see you
on my last trip to Medford, However, I expect to be
there in sbout s week and will call you st that time.

Enelosed is your report on Sterling Creek -
sorry we did not find sufficient encouragement to hold
our interest.

Thanking you for all yowr o‘onrtt;ln, I am,
with kindest regards,

8ineerely,

Enel,




o

(Signed and mailed by G.B.,

August 12, 1941,

¥r, John T. deBlois Wack, AIR MAIL
Rancho De! Bosque,
Sante Barbara, california.

Dear Mr, Waok:
Re: Sterling Creek

.With the exception of one item that has not yet been
figured, 1i.e., unemﬁi&yment fund due the State of Oregon, all
b111ls have been received and paid, The total expenditures are
£3,943,563, as follows:

Engineering and administrative expense ¢ 980.23
Legal costs re oontract 586.21
Drilling and testing 2,577.09
Under engineering and udminiotrativa expense is
ineluded the expense of all my trips to the property, my trip
to Sacramento to meet Mr., Wadley, and my trip to discuss
Sterling Creek with you, Mr. Bryce and Frank MeCarthy. The
legal expense is the bill that your secretary mailed me that
was submitted by Mr. MoCarthy.
This leaves roughly $1,000 from the original $5,000
that was allocated for testing Sterling Creek. This balance I
will apply on the Almeda account,
Kindeat regards.

Singerely,




August 8, 1941,

Mr. Frank J. McCarthy,

486 California Street,

San Prancisco, Californie.
Dear Mr, McCarthi?(

I havo”ﬁéur favor of the 6th with coples of
your letters to Mr., Grassman and Mr. Wadley re Sterling
Mine.

Enclosed 1s check for §386.21 to cover your
bill rendersd to Mr. Wack. This at the request of
Mr. Wack., ﬁ M

Kindest regards.

Sincerely,

Enol .




August 5, 1941

Mr., W, M, Wither
R. F. D. 8, Box 1381,
Portlend, Oregon.
Dear lir. Wither:

I have Just returned from New Mexico and have your
letter of July 29'$1th final accounts, all of which is in very
nice shape, .

From your statement there is a balansce in the bank
of $454.96. However, I do not see where you have paid your-
self your July salary. Please figure out what is due you,
making one per eent social security and one eent per day
industrial insurance deductions, also add tpe £6.63 that 1s
due you, and pay yourself from the Grants Pass bank ascount.
If there 1s not enough I will send you an additional check
from here., If there is any balance make out a check for the
balance to me and mail it with your voucher,

I have your letters regarding Mr. Acheson's property
and you gave him the proper answer as whaf,he had to offer is
too small. I also have your letter regardihg Evans and Pleasant
creeks and I feel that an operation on these creeks would be
altogether too marginal.

Kindest regards.
Sincerely,




July 26, 1941

¥r, John ¥. deBlols Vack,
Rancho Del Bosgque,
Sante Barbars, Californisa.

Lt

Dear Mr. Wack: - SN
{  Rei Sterling Creek /7/6?62 er )

R ™
., - g

o

Herewith tinll\;i§3;§m§# the results of the

B s

preliminsry toubihg on Sterling Creek, Jackson County, Oregon,

Trench sampling of the face of the present pit
where ¥r, Grassmen's operations cessed shows an average
value of 9¢ per cublc yard. The best trench was "A" in sbout
the middle of the pit where, roughly, 25 feet of overburden
has been removed. This trench returned sn aversge value of
16.8¢ per cubic yard. The width of the pit is 200 feet. The
average depth, including overburden, is roughly 65 feet. The
present pit is definitely out of pay.

To determine if there was a channel containing
values comparables tc the channel worked bolow that produced
gold in excess of one million dollars por'ﬁilo by Sterling
Creek Mining Compeny & oross ssction line was estadblished
1,243 feet nerth, or roughly, & quarter of & mile upstreanm,
from the present pit face. Along this line nine test holes

were put down to bedrcck at regular 100-foot intervals ecross




The results of the early operation were certainly
an incentive to prospect the upper unworked area.

I feel that we have given Sterling Creek a failr
preliminery test snd I recommend that the lease be abandoned
and that Mr. Frank MoCarthy write & formal releass to
Mr. Wedley, with copy to Mr. Grassman.

A complete detail record of all logs and drill
sheets are on file for the inspection of Mr. Wadley and
¥r. Grassmen., If they care to review hﬁnm I will be pleassed
to forward them bj reglstered mall,

Very truly yours,
KK

CC E. G. Gragssman .
J. K. Wadley = :
D. Ford MeCormigk
Peter Cooper Bryce
Freank J. MeCarthy




Sterling Mine, Jacksc ‘ille, Oregon.

July 31st. 1941.
Mr., L. A. Levensaler,

Seattle, Wash.

Dear Mr. Levensaler;

Enclosed find data on Station "B",situated in the
N.E. of the old Pit woikings. This sampling appears to have taken a lot
of time,the boys doing it are working most of the time,in puddling the
drill core material,after the panning,also supplying the driller with

water,that has to be hauled to the driller.Also the bank samples takes

time to puddle. AFor 71/7,

Foot&ée made by the driller up to date/by the drill,
totaled 340 feet,casing trouble caused some delay,and three days delay
by the Medford shop locking up for a 4th of July celebration.

The 38 feet of sasing is still in the ground,we wilill

endeavor to have one of the well drlllers get the same out they have the

necessary equlpment,if they can overcome thelr professional Jealously.
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July 18, 1941

Mr. John T. deBlois Wack,
Rancho Del Bosque,

Sants Barbara, California.
Dear Mr. Wack:

S8ince vrit&ng to you on July 9 giving you the record
of teating on scorling Creek, ineluding hole Ko, 7, we have
drilled holes 8 and 9, Both of them were poor holes so we
decided to omit hole 10 &nd drill 1l. I have just received
the logs of these holes and Mo, 8 is 88,6 feet to bedrock,
3.7¢ per cudbic yard. No. 9, 91.8 feet to bedrock, no value
per cublic yard, just a few small colors of gold for the
entire hole. No. 11, 66.5 feet to bedrock,.7.l¢ per ocubic
yard, Most of these values were in a strata between 18 feet
and 23 foot. All the ground has contained & large percentage
of clay.

We are moving the drill to & loostion 1600 feet up
the oreek from our oross section C to a hole that Mr,MoCormick
reported to be 80 feet deep, containing ﬂég.por cubic yard,
We will check this very ocarefully.

While I reslise we have not done & great deal of
testing, what has been done has deen thorough and systematio.
I appreciate that the ground 1s spotty but even at that,

oross seoction C should show much better value if the ground




John T. deBlois Waok P 7-18-41

is to be worked with profit. It is too deep for anything
but high grade ground. A creek that has produced as much
as & million dAollars per mile in one section ia an incentive
to teat the unworked ground above, but it ie not a positive
index that the ground farther up is going to be as good or
better. This can qgly be determined by testing.

I will walt wtil I know the results of the hole we
are now chacking.”l’oxpoct to go to the property this coming
week and will talk to you on the telephone from Medford.

As a result of drilling section C the low point of
bedrock is at hole 7. The bedrook rises both east and west
from that hole so that we have definitely proven a channel
coming through. Also the bedrock olovgtiop;at hole 7 and
the bedrock elevation in the Grassmen Pit 1243' below indi-
cates bedrock grade of 1.7 per cent, so this checks with the
grade of bedrook below,

I will not pass this present information on to
Mr, Wadley or Mr,. Orassman until I visit the property and talk
with you, ;

Kindeat personal regards.

S8incerely,




July 18, 1041

Mr, W, M, Wither,
Sterling Mine,
Jacksonville, Oregon.
Dear Wither:

I have Juif received your air mail letter of the
17th and note the tfouble you are having with ocasing., I
will ocall up Kirk Hillman and 1f I find 1t possible to get
the spear I wlll send you a telegram, If you receive no
message you will know that I have not been able to make a
satisfactory arrangement with Hillman.

The log of hole 1l has also been received which is
poor and confirms the spotty oharactorlor tﬂo ground, Hole
No. 7, both in cross section and alignment, seems to be the
low point of the channel. From bedrock elevation in the pit
to bedrock elevation in hole 7 figures out about 1.7 per cent
grade., This is the grade that has been the average. No where
has 1t ever exceeded two per cent. Appargntly it seems to be
getting a little flatter near the hsad of‘Stbrling Creek. .

By the time you finish drill hole No. 3 in the
field, your oross section E hole No. 5, I will be at the

property. In any event should you finish before I arrive




)
/

W. M. Wither “lw ‘ T7-18«41

stay at the property as 1t will be @ matter of only a day
or 80.

Under separate cover I am sending you pay roll tax
record, and according to the law you are to give each man
that was on your pay roll a slip properly filled out as per
the form, kooping:tho yellow copy for your own record, You
will find onrbo§~pnpar in the back of the pad.

Kindest regards,

Sincerely,
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Sterling Mine, Jac onville, Oregon.
July 17th, 3941.

Mr. L. A. Levensaler,

Seattle, Wash.
Dear Mr.Levensaler;

Enclosed find drilling data on Hole #11.,cross-section

"6, We are experiencing casing trouble again,it broke 31 feet below the

surface leaving 38 feet in the hole. Due to the uncertalnity of the projes
I am reluctant on insisting that the Goff Bros. go to the expense in
getting a new string of“D“grade casing,am worrying along until we can
check the Sterling Mine drill test #3 in the grain field, this will be our
next set-up. Should you Wish further drilling on cross-section "¢, it
will take very little time to return .

The Sterling Mine ground so far has been easy to drill,
coarse gravels,and boulders cause little trouble ,pulling caslng delays
the work.

The following 1s a memo. of time that I did not get

o N
on the field_ logs, ¢ ¢-5- &

Commenced drilling 1 P.M. 7-8-1941 "
Finished n 10 AM, 7-12-1941

" pulling 13 P. 7-14-1041

" moving 3P, 7=14-1941

The delays are on the Fleld- Logs.

o
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July 16, 1041

¥r., W. M, Wither,
Sterling Mine,
Jacksonville, Oregon.
Dear Mr. Wither: |

I xnggg your letter of the 12th with which was
enclosed the log of hole No. 9. Apparently the ground is
gotting poorer instead of better. I am glad you have
decided to ekip No. 10 and &rill No. 11, If No. 11 shows
no improvement, complete $the dbank sampling and move the 4rill
to hole No. 3 up the field near where the fleag is. This hole
is reported to be 80 feet desp and returned an average of 92¢
per cublc yard, p

| 1 hope you have no more lost time on account of

casing breaking. _

With reference to your inquiry regarding the
1¢ per day deduotion, this is s oredit to the amount I pay
the Oregon Industrial Acoldent Insurance Gonmi ssion which
amounts to 7§ of the pay roll. I have biicpn care of this so
that you do not have to make any further report exsept as you
did for the month of June, have it appear on your pay roll
sheet as & dedustion from each man employed in the amount of

1¢ per dmy.




w. xo Wither “'2"‘ 7“16"‘1

With reference to 1% Social Security deduc-
tion, I have to pay another 1%, which is £2£ that I have
already paid to the Colleotor of Intemal Revenue so that
you do not have to bother further about it except as in the
above case -~ huio 1t appear on your July p&y roll sheet.

In checking over the bedroock elsvations of holes
1, 2, 3, 4, 5, 6, 7, 8, and 9 - Hole No. 7 18 npparontly‘thn
low point or.éi; bedrock as the bedrock seems to rise both
ways Lrom ﬁhoi‘ and the holes are close enough together for
| 8 preliminary test to give s very good oross sestion of the
channel at 1line C -~ all of which has been disappointing.

The operating problems invelved in handling
ground as 4eep as this,and the character of the, are too
great to spend further money prospecting in view of the dis-
couraging results that we have encountered along cross section
C. After you complete No. 11, 1f 1t is not unususlly good,
check Hole No. 3 up the fleld as I have indicated, and I
think we are through,

If you have any suggestions pleass do not hesi-
tate to make them because I know thet. you have had a great
deal more experience with placeyr gruun&-thnn I have and I
, vould.npproeinto your comments,

Kindest regards,

Sincerely,




— sterling Mine, Jacksonville, Oregon.

?&/@j:qyf’

Mr. L. A. Levensaler,

July 18tn.,1941,

seattle, Wash.
Dear Mr.Levensaler;

Drilling on #9,cross-sectlon ‘c” was finished this
morning,the logs are enclosed.

Sstarted pulling at 10.30 A.M.casing comlng up when 1t
broke 1n the threaded portion of the top casing,the metal is elther
fatigued,or a lower grade than D,1t will not stand pulling from the top,
suggested to Goff to get a spear and pull from 70 to 80 feet down, the
drill was shut down wnile&ﬁe is rustleing a spear.

Will send the data of pulling,moving,and lost tlme,
in a later letter.

I figured to move to Station #11,300 feet East of #9
for the next test.

There are a number of Plt samples to be rocked through
that are now being puddled,have no further data at present writlng than
#18, of Statlon ‘g’ “which was sent you July 8th, :

Have not made the payments deducted from the paychecks
of Martyn & Gerald Pearce,on account of the Oregon State Acclident Com.,or
S.S.1%,kindly send me instructions.

Thanks for the check.

urs very truly /
Mu( -
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July 9, 1941

Mr. John T. deBlols Waok,
Rancho Del Bosque,

Santa Barbara, Californisa.
Dear Mr., Waock:

Enclosed -fs report on progress at Sterling Creek,
together with an qxtra copy for Mr, Bryce, I have mailed
coples to Mr. Grai:mnn, Mr. Wadley, and Mr. McCormick.

The work at the Almeda Mine ig included in the
quarterly report, which is enclosed herewith,

I am extremely plessed with the work at the Almeda
and have every confidence that we are going to make some
money there. I was complimented by a‘compigitor the other
day for hnviﬁg secured the property. They had examined it
and were trying to negotiate for it.

Our payroll is about $600 & week and in addition
we willishortly have to buy more equipment amounting to
roughly $1,000. Therefore, by July 16 1t would be well to
have another $6,000 for account of Almeds Mine. I will keep
you advised of our requirements so that it will not be
necessary to carry & large amount of cash on deposit in the
Seattle bank.




John T. deBlois Wack P 7-9«41

Yoaterday I malled you copy of a letter I had
written to Mr. Seaver, His total expense was $556.36, which
I paid. You will note that I told him we do not care at this
time to 1ncur any fnrther expense in connection with his
Montana properties.

Also accoqpanying this letter 1is my conclusion
regarding Nr. SQavdgjn Montana properties.

Kindest fbénrda.

Sincerely,

Encls.




July o, 1941

¥r. John T. deBlols %aok,
Rencho Del Boague,
Sante Barbare, California.
Lear ¥r. Viack:

in plnnn;yg the testing of Sterling Creek 1t was
declded tc cut thrzy wids Srench bank samples from the preaent
fagce of the aytrcéian where lr. Irissman's work ceased. Alsc,
8s & prelimineyy, tc meke our [irst eross seotion cf Sterling
Creei Yelley roughly & quarter cf & mile deycnd the face of
the pit, the drill bholes to be 100 feet spart., Iin all twelwve
locationa were nmade wi:ich would glve the cross section &
total length of 1200 feet. ﬂ .

Yothing is inown of the actual location of the
channel beycnd the present rsce. This cross section will
define it if 1t comes through in &ny workeble fomm.

Enelosed is & blue print that will give you an 1des
of the lcoation of the testing.

The reascn that so many holes vi%p located weat of
the ocenter line of the present pit 1s that & west channel
exists farther down the creek and probably comes ahicugh
somevhere. liowever, the drilling results do not indicate any
pay coming through cs & weast channel.




(‘ med and amiled by G.B,)

June 30, 1941
ATR MATL

Mr, W, M, Wither,
Care, Sterling Mine,
Jacksonville, Oregon.
Dear Wither: "

I have just returned from Montana and
have your letters with reports on the drill
holes. I am leaving tomorrow for Medford and
will see you on the 2nd,

You had better pay Goff Breothers from
your agcount and I will replaco‘it wﬁén I
arrive.,

Kindest regarda,

Sincerely,




Sterling Mine, J Ysonville, Oregon.
June 38th, 1941.

Mr, L. A, Levensaler,
Seattle, Wash.
Dear Mr. Levensaler;

Find enclosed report on Plt samples at Sta. A.,also
Field Log & Drilling report on Sta. #6,Cross-sectlon C.

Sampling on Sta. B started June 37th.on East silde of
Plt,starting at the surface on approx. 229310pe,sample #8,81ze 1é'x 6"-
816 ,vertical height 2:84,returned 85 mgs. of gold from topsolls,sand,
and small gravels,the best I looked for was traces.

The béﬁk sampling has had frequent interruptions,
it takes the time of one man about half a day to fill the water barrels
at the arlll, the drillers accldent slowed things up,I had to put the
other man helphng on the drill,hlis wages will be deducted from the drill
rent. On June 83 feet of casing was in the ground at noon, they got a
supply at the Easterly Mine,when 1t arrived here,l1t was standard thread
of 8 to 1 inch,that in the hole 7 to 1 inch,more delay for a trip to a
Medford machine shop. ‘ ’

- McCormick was out yesterday,he sald 1t looked like
he was right about his #1 hole being down 90 feet,I replied,also the
the gold values of 3¢ per cu,yd. 1f I remembered right.
Yours very truly, \

. w1ther. . /67
,V/Lu,




June £3, 1941

Mr. W. M. Wither,
Care, Sterling Mine,
Jacksonville, Oregon,
Dear Wither:

I negleoted to tell you when you went to work &t
the mine that 1t would be necessary to report to the Social
Security Board, Th;rororo, everyons on the payroll will
have to have an employee's number so be sure to ascertain the
number from the employee and 1f they do not have one it will
be necessary for them to meke application. I have made
application for an employer's identification number but have
not yet received it. ( =

We are elso required dy law if w; contract any
work to give proper notification of when the work started
and how many men are employed by the contractor. Beyond that
we make no further report.

You are liable to be called upon at any time to
show your records. I am therefore mailing you some payroll
sheets with sufficient space for proper dédhbtiona for soclal
security, which 1s one per cent collectible from the employee
end one pei cent 18 to be pald by the employer. The one per
cent deduction should be shown on the payroll sheet, also

the one cent & day for the Oregon State Accident Compensation




W. M, Wither 2w 6~23=-41

should be deducted from the employees. In order to show
that the employee had full knowledge of these deductions
it will be necessary to have each employee sign the payr611
whenever he 1s paid off.

I expect to visit you about the first of July.

I am g}ao snclosing a few vouchers and will send
you more when IAggve them printed.

Kindd;t regards.,

Very truly yours,

Bncls,







Sterling Mine, Jacksonville, Ore,
June <48%, 1941,
Mr, L. A. Levensaler,
Seattle, Wash,
Dear Mr.Levensaler;
The driller got started June 17th,,on cross-section
C. Sta. #3,results given below:

sta. Depth of hole. Depth to B.R. Mgs.Au.Re. Est.of values per cu,yd.
(adjusted from field log)

#2 18 feet 14.5 ft. o5 Traces

#3. 23 " 21.5 " 4. 3.8 cents

#4. 23 " 14. " Wghts, & est, of values to be sent
later.

#5. 23 " 19, " aitto,

, Driller F.Snell got a smashed finger the first day,
had to be sent 1into nedford for treatment,Goff Bros. had got in touch
with Mr.Thomas of the State Indus.Accldent Com. prior to starting the
work.Snell got back on the Job yesterday,

Bank sampleing in the Pit 1s under slow bell,due to
having to take one of the boys to help on the driller,4 samples have
been takan from Sta. A.,am including the sample taken last week:

Sta. A. |

Sample. S81ze. Depths above Bedrock. Mgs,Au,re. Est.gold values per cu.g

#1.  18x6-5 35 to 30 ft. 7 8¢ per cu,yd.for 5 ft,
#2 " 20 "35 " 11,6 13,74 " " ® w5
#5. " 15 " 20 " 13,  14,3¢ " ® v mgm
#4. n 10 " 15 " 3. ;2,3.5¢ nomow omogom

The clays from Sta,s #4 &#5 on CeS. C. have to be dhssolved,
using the sands and gravels from the cores as abrasives, they are not
8o tough as those on the Logan Mine, Drill footage up to date 85 feet.

Yours very truly,
W. M. Wither,




June 19, 1941
 AIR MAIL
Mr, John T. deBlois Wack,
Rancho Del Bosque,
Santa Barbare, California.
Dear Mr, VWackt

Thenk ybu for your favor of the 16th with which
was enclosed copy.of letter from Mr., Whitney to Mr. Bryce,

I do not believe that I am personally
acquainted with Mr, Whitney but I feel much &s you do that
if he were not a capable men Bod Livermore would not have
employed him. I do not think we can give him any encourage-
ment at present but I will communicate with him because
Mr, Bryce has ment! oned my name in his letﬁ;r to Mr.%hitney.

I also received copy of the letter written by
Mr. Bryce's attorneys addressed to him dated June 3 regard-
ing his 1liability under the limited partnership agreement.

I wish to thank you, Mrs. Wack, and Mr, BEryce
in expressing your agreeable thought regarding remuneration
for the extra time that Sterling Creek and Almeda are teking.
It 18 & little onrly'to send very much definite informa-
tion but by the end of this month we should be progressing

smoothly and I can then furnish weekly progress reports.




John T. deBlois Wack - 6-19-41

I received & letter from Mr, Wither advising
that the Arill had arrived on Sterling Creek June 14 and
is now drilling.

I have an appointment to meet Mr, Seaver at
Missoula on June 24 &t which time we will visit the proper-
ties he has diackiaod with ua. Upon my return I will write
you, and also make & trip to Sterling Creek and Almeda.

. Kindest regards.

Singerely,




/

C/o. Sterl g Mine,
Jacksonville, Oregon.
June l4th. 1941.
Mr. L. A. Levensaler,
Seattle,Wash.
Dear Mr.Levensaler;

Enclosed find a sketch map of the Cross-section O.
that the driller will be started on as soon as it gets here. One of
Goff Bros was here June 9th,looked o#er the ground,saild they had a
water well partly down which they had to finish or lose the well,he
figured it would take several days, then he would come over about June

C‘:/'uf

13th or the létn,getting'extrg,and two drive shoes in the meantime.

The. cross-section is a few feet South of the East

and West fence in front of the Sterling 0ffice Bldgs,at present I have

made no attempt to tied in to any of the property lines or corners.
Mr. Pearce informed me the office bldg. was about
3300 feet El,,I made a bench mark,assuming for the present it is 3300 £t.
Bank sampleing has been startgd at the North end of
the Pit,the bank 1s 30 feet high above the bedrock in the pit, the top
dirt having been stripped.My sample book reads:
Bank sample Sta. A.
Sample. Slze. Depth above B.R. Mgs.Au. Est. gold values per CU.YD.
#1. 13’36 -5 85 to 30 feet 7 8¢ for 5 foot strata.

Sterling Ck. gold 860 fine,$30.10 per oz.
Yours very truly

W. M. Wlther,

Dy A I

75u‘u,“-z: Dot Lononen aten, Zo o -
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June 13, 1941
AIR MAIL

Mr. John T. deBlolis Wack,
Rencho Del Bosaque,

Santa Barbare, California.
Dear ¥r, Wackt

Coples ofé§aur two letters of June 2 I received upon
my arrival at the Medford Hotel, Medford, Oregon, also the
confidential letter that Mr. Wadley sent you regarding
Mr. Seaver. '

You might recall that I told you at one time that I
wag not personally acquainted with Mr. Wadley dbut I knew a
great deal about his mining 1nvoatmentq that -had not turned
out very well for various reasons, Thereforﬁ, I lnmow that
there are two eldes to the matter referred to in Mr, Wadley's
letter to you. However, it was very nice of him to write you
the way he did and to give us the adwvantage of his association
with Mr. Seaver. | )

I reviewed very carefully the rather sketchy material
that Mr. Seaver had on four Montana properﬁidn. As prospects
they seem to have merit but only two of them I believe are of
immediate 1htcroat. Mr. Seaver sald 1t would take a little

time to do some further reconnalissance that he and his man

wanted to do and then he would send for me, so I am expecting




. John T. deBlois Wack -2- 6-13-41

8 letter from him eny day now and if everything is all right
I will go to Montana to see what he has.

Mr, Seaver sald he would want expenses and together
we made an estimate which I think, and he sgreed, would be
sufficlent to take care of his expenses this trip. I gave
him & check from the Seattle Exploration Account for $150
which I consider a good investment because it will give us an
opportunity to chabﬁ on some properties that are the result of
8 lot of travelling and investigation over perhaps a large
area during which time many properties were considered by
Seaver and his Montana scout,

Very truly yours,




June 13, 1941

AIR MAIL
Mr. John T. deBlois Vaok,
Ranoho Del Boaque,
Santa Barbara, California,
Dear Mr, Wackt
- Re: Sterling Creek

I havé'ﬁuat returned from Oregon and have &
smeall crew st Sterling Creek., It took & little longer to
locate a placer drilling firm than was anticipated but by
now the 4drill should be on the property and at work.,

Mr, Wither will be in charge of the testing but I will have
to make frequent trips there during the testing.

As the ground is deep it will érobabiy be at
lesast & month before we begin to get a falr ides of how
the values are. ‘

My original thought was to 2ilk a shaft but as
no good miners were immediately avsilable and the shaft
work would naturally be slow I docidod]to put & row of
holes across the channel about s quartbi‘or a mile beyond

the face where Mr, Grassman did his last work.




John T. deBlols Wack -2 6-31~-41

I have the operation covered by Oregon state
acoldent insureance so that all liabilities ere protected.

I wili advise you each week of progress and
the results.

Sincerely,




June 13, 1941
AIR MAIL

Mr. John T. deBlois Waok,
Rancho Del Bosque,
Santa Barbara, California.
Dear Mr. Vack:
Rogardinggiho telephone conversation that we had
on Sunday, June l.at/vhioh time you spoke about the necessity
of my devoting more time to the two Oregon operations, I can
now see that it 1a going to take quite & little time and much
more than we figured on under our first arrangement, As you
know, these joba just can't run themselves and in order to give
my eassoclates the time these properties deserve 1t 1s going to
be necessary for me to pass up other work fr&m time to time
unless it happens to be something I can take care of indepen-
dent of our work, I have already had to pass up one job.
Therefore, I feel that I should take out as monthly
remuneration $150 from the Almeds project and $150 monthly
from Sterling Creek without disturbing our;briglnal contract.
I know that you will give this falr considerstion.
Kind;at regards.

S8ineerely,




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

June 15, 1941

Mr. Lewis A. Levensaler
Hoge Building
Seattle, Washington

Dear Mr. Levensalar:

Thank you for your several lstters of June 13, Mrs,
Wack, Mr. Bryce and I are entirely agreeable to your taking out as
monthly remuneration $150., from the Almeda project, and $150.
monthly from the Sterling Gfeek project, without disturbing our
original contract. We feel that both properties should receive as
much attentior from you as they need, to insure the rost cereful
exemination.

I em enclesing cepies of a letter from Charles A.
Whitrey, mining engineer, to Mr. Bryce, &nd Mr. Bryce's reply to
him. Just for your informetior, in case you think Mr. Whitrey
might be useful tc us in the opersting end of any property later
on, I quote Mr. Bryce's letter of Jure 8th tc me:

"Insofer as I know Charlie Whitrey was up sgeinst a pretty touzh
proposition in the Jack Wade. I have no resson to believe that

he wes ever dishonest or disloyal, although of course it was dif-
ficult to check at that long distance. However, T think he did

the best jcb that be could under the circumstances, and s you Know
it turned out to be an unfortunate enterprise. I do not believe thet
his judgment was elways the best, because he was inclimned to be too
optimistie, znd was &ll for carrying on Jeck Wade further, and spend-
ing more money, which, we ultimately ceme t¢ think, would have been
throwing good money after bad. This, however, would not necessarily
disqualify him as sn operator under Mr. Levensaler's supervision.”

I have no perscnal knowledge of Mr. Whitrey. Ap-
perently he has not been very successful in his recent operations,
but even though the Jack Vede turned out very badly I do not think
Bob Livermore and Guinny Shaw would have bhad him on it unless they
thought well of him. My feeling is thet if the time ever comes to
operate Sterling Creek, Whitney might dc, unless you know of some-
body you consider as good or better. Certainly the decision as tc
who we have to Operate any property must be mede by you, snd &s soon
88 our limited partnership is formed it is a questicon how much Mr.
Bryce and I should even attempt to influence a decision.




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

Mr. Levensaler
Page No, 2
June 16, 1941

? I em enclosing a copy of & letter from McCutcheon,
Olney, Mennon and Greene to Mr. Bryce.

I think you have been quite right in finsncing Mr.
Seaver's trip to his placer prospects, and that it will be a good
idea for you to lock them over. It will be a very smell investment
in investigation if one of them ghould be really interesting.

Best of luck to you, and I shall be looking forwerd
with great interest to the weekly reports on the Almede and the
Sterling. Witk kindest regards,

-

Sincerely yours,

Enclosures (3)




cCoPY

Nelscott, Uregon.
June 6, 1941

¥Mr. Peter Cooper Bryce,
4 East Carrillo Street
Sante Barbara, California.

Dear Mr. Bryce:

You %ill recall mes from my ascociation with
North American Mines, Inc. for whic¢h company I worked for
some seven years on examinagtion and mine management.

8ince leaving Wlorth American Mines at the end
of December 1939 I have been in charge of a dredging (gold)
operation in Idaho whicihh has been gulte successful. However,
the owners of the enterprise decided to take over the manezement
themselves ancd I am looking for a new connection.

It occurred to me that there might be a slace
somewhere in your organization for me. I am thoroughly exper-
iences in the examination, preparation and operation of smell
mines, snd there is no phase of the gold dredging business with
whnich I am not familiar. I have hac¢ considerable experience in
construction work, having built two dredges, amd am w=ll grounded
in the technical and practical aspects of opgeration of any kind
of mechanical equipment. My experience in purchasing and in
general business transactions has been varied. I did the ac-
counting and book keeping for the Jack Wade operations of North
American Mines as well &«s all design work necessury on the dredge,
the supervision of the operation, and even the surweyving.

1 GU LUL bellieve wuao auy employer whom I I@ve unau -
could wish for more in loyalty, trustworthiness, or industry than
I have given them. I have always been successful in handling any
new line of endeavor although my training and experience have
been most closely allied with the mining business.

%ith kindest perscnal regards,
Sincerely yours,

(€z¢) Chas. A. Whitney,
Nelscott, Oregon.




COPY TO ME VACK

June 9, 1941

Mr. Cherles A. Whitney,
Nelscott, Orezon.
Dear Hr. ¥hitney:s

| Your letter of J,ne 6th has been recelved,
I have not been at all active in the wmining business lately,
and consequently dp not know of any pluce in my organizstlion
where you mi;ht‘fft in at present.

- 'However I :m JTorwarding your letter to Mr.

John Wack, who 1s gquite interested In mining at present, and
in whose comvanles I nold & very small minority interest.
Neither Mr. Wack nor I engage in the operation actively of
any of these mining interests, and all business decisions are
left to Mr. Levensaler, Mr, VWack's enginee? in Seattle., I

belleve that Mr. Vack may be interested in forwerding your

a8

‘letter to me to Mr. Levensaler, and I am leaving that uo to

im for a decision.
I hope that you succeed in getting located
in a pleasant job very soon, and wish you the best of luck.

Always with regarcs, K

vincerely yours,

(&g¢) Poter C, Bryce

PCB:E
Cc-'ar - ?»‘aCR .




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

June 3, 1941

Mr. Lewis A. Levensaler
Medford Hotel
Medford, Oregon

o
Dear Mr. Levensaler:

| Mr. Wack has asked me to send
to you a copy of a confidential lstter which
he has received tais moraing from Mr. Wadley

of Texarkana, which you will find self-
explanatory.

Very truly yours,

C;cleu.)%( ‘Kox,g

Secrztary to Mr. Wack

CC: Mr. Levensaler
Hoge Building
Seattle, Washington

Enclnsure




copy

McCUTCLHEN, OLNEY, MANNON & GREENE
Counselors at Law
Balfour Building
San Francisco
June 3, 1941

CONFIDENTIAL

Mr. Peter Cooper Bryce,
4 East Carrillo Sereet
Santa Barbara, Californis =

_Rogve River Gold Dredging Project
" {Lewls Levensuler, Timtted)

Dear 8ir:

You are one-8f the limited partners in the limited
partnershlp which has been formed to undertake the above
project and you have &asked our opinion as to what your rela-
tions with such limited partnership may be without jfeopardizing
(a) the limjtation of your 1liability and (b) the psrtmership
status as & partnership for tax nurposes. B

In genersl, it may fairly be sald that & limited
partner has few rights cther than to receive his share of the
partnership's profits and to obtsin the vltimate return of
his contribution. {California Civil Code, secticns 2486(2),
2491, 2492.) Be 1s more nearly in the position of an investor
in the business than in the position of an active participamt
therein and, accordingly, he may lend money to snd transact
other business with the partnersihip subject to certain specific
limitations. (California Civil Code, section 2489.)

A limited partner is also entitled to inspect the
books of the partnership, to have full information concefning
paftnersgip affairs iﬁciuding & formal accountimgewhen neces-
sary, «nf to have dissolution and winding. up by dGe of &
coui%. (Cail?éigfaicf#ii‘%éﬁaf ean+¢Au~§x§§(1 D) Qrer
he may assign his interest in the partnership (Cglifornia Civil
Code, section 2495(1)) although this may not be ‘$6-in the case
of & contrary agreement. In the present case, as 1mplied;y
authorized by section 2478(1)X of the California Civil Code,
Section X of the Certificate of Limited Partnership denies to

limited partners the right tc substitute assignees as contributors

in their places, but there is no prohibition of assignment with-
out substitution.




There are, however, certain tnings that a limited
partner may not do without destroying the limited character
of his liability. If a 1imited partner's neme appeuars in
the partnership name, the limited partner is liable as a
seneral partner to ereditors who advance credit to the part-
nership without actual knowledge that he is not a general
partner. (California Civil Code, section 248l.) This is,
of course, not important in the present instance because your
name does not appear in the parinership name. .

The most important provision concerning the rights
of limited partners 1s contained in sectionm 2483 of the Cali-
fornia Civil Code. This section reads as follows:

’ ,..V
"LIMITED PARTNER IS NOT LIABLE 70 CREDITORS.

A limited partner shall not become liable as &

general partner, unless, in addition to the exer-

cilse of his rights and powers ag & limited partne
he takeg_g“rt in the control of the bu gs."

(Emphasis supplied)

The above provision emphasizes the fact that a
limited partner 1s more of an investeor than & participant
in the business and makes it clear that it is highly important
that you should not attempt to exercise any rights in connec-
tion with the limited partnership other than those expressly
mentioned above., In particular, you should not attempt to
control the operations of the partnersnip, &lthough you may
give 1t the benefit of your acdvice and counsel.

The treatment of the limited pertnership as a part-
mership for tax purposes depends upon eertain tes;a.@gt up
by the Treasury Department's Regulations. uectiog,L 3797-5
er tho Reilations 103 provides in part that- - T

'mIf the organization is not interrupted by
the death of a general partner or by & change in
his participating interest, and if the management
of its affairs is centralized in one or more per-
sons acting in a pepresentative capecity, it is
taxable as s corporation. For want of these essen-
tial characteristics a limited partnership 1s to be
considered as an ordinary partnership notwithstand-
ing other characteristics conferred upon it by local

law."




-3-

The limited partnership In the present case will
meet the first test set up bty the sbove guoted Tegulation
because there will be but one general purtner, and section
- XI1Y of -the Certificate of Limited Partnersnip provides
that "the partnersiip shall be dissolved upon his death,

- retirement, or insanity".

The limited paritnership will not necessarily meet
the tecond test because there will be & centralization of
management to a gertain extent, but ft-is dur view that the
general partners -in & limited partnership dc not act in &
renresentative capacity but by right as gener:1 partners.
“ Purthermore, it seems to us that centralization of management
1s unimportant because there must be centralized management
whenever & limited partnership exists for, as we have seen,
1limited partners have no right to control the business. Ac-
cordingly, 1t is.cur opinion that the limited partnership in
the present case will probebly be treated zs @ partnership
for tax purpcses vnder the Pegulaticn zbove quoted.

Assuming that the limited partnership in the present
case would ordinarily be treated as & partnership for tax pur-
poses, it remains to investigate the effect of the activities
of the limited partnerg upon the tax status of the partnership.
It seems to us that so long as the limited partners do not
- engage. in awctivities aedversely affecting the limitation of
their liability, the tex stetus of the pcrtnerSuip will not be
affeeted, However, if limitec partners were to do anything
-~ making them liable as general partners, it is at least possible
thet the purtnership mizht be trested as an associztion taxable
as a corporation on the ground that the limited partners in
question were in effect general partners whose interests in the
partnership wotld be aczslgnatle at least by operatian of law
without causin ‘dissolution.  Accordingly, it 13"9nmﬁx%%§_§hat

ou should avo d en aging in the contrsl A +he padl P
cﬂ%ﬂ!!ﬂ!!!’*ﬁ only - egauee of the effect upon the limitation

of your iiabi&ity but also because of the "oqsible e*fect upon
the tax status of the partnership.

If you have any further questions concern,ng this
matter, please do not hesitate to call upon us.

Very truly yours,

(sgd) McCutchen, Olney, Mannon & Greene




Junes 3, 1841

' Mr. Lowis A. Levensaler
Medford Botel
| ,‘lumre. Oregon

ot

-~ Douy b. mcm

!r. m has niud ne *b send
%0 m & oopy of a confidential letber mhich
he has received this morning from Nr. Wadley -
- of Texarkana, which you will find self-
explanatory,

Very truly yours,

mgmwgm

B«rotu-y 0 Ir. lut

Wiew
#

v

CC: Mr. Levensaler
Boge Building
Seatsle, Washington

Enoksure




Confidential Copy

J.o Kc m
Texarkana, Arkansﬁs
Mey 31, 1941

Mr. Johm T. DeBlois Wack,

Razncho Del Bosgque,
Sants Barbara, Celifornia

Tsar Mr. Waek:

Referring to the conversation I hed with you yesterday on the
phone, as stated then, this party is very inclined towards the
optimistic side, €Rd has spent a great part of my funds in testing
placers that turned out to have no merit whatever, but prior to the
testing they were wonderful prospects, based on information that
he had gathered from other parties, and which statements he accepts
rather too readily, and I would have any prospects gone into by
Mr. Levensaler before you suthorize expenditure of money for sink-
ing shafts, etc. The thing you have to avoid is getting into a
"come along™ proposition such as I did, and T would have a dis-
tinct understanding &8 to expenses, as he is very libersl with himself in
axpense ascounts,

He does, however, have a lot of informmtion about the placer
business and different mporﬁos, but my experisnce, and no doudbt
yours, has been to date, and will be more so herbdalter, that all
territory has been pretty thoroughly oombed over by various interesss,
and there are very few prospects left that merit serious consideration.
They have fine engineer's report and local build up, but properties
suitable for dredging and boat ground that have values above 20¢ per
yard are exceedingly scarce, and it will require a fund of approximately
Firtean to Twenty Thousand Dollars per year to cover such a program
as you have in mind, or may bave discussed with him.

He is good and thorough in his sampling tests, and knows how it
should be done, but any estimate of cost that he gives you, doubld it
and then add something to that as a margin of uroty ~----that has
been my experience.

Just thought that I would Fve you this addod information for
your own guidance. (Confidéntial)

With best regards, I em,
Yours sincerely,

(Signed) J. K. Wadley




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

June 2, 1941

Mr. Lewis A. Levenssler
Hoge Building
Seattle, Washington

Dear Mr. Levensaler:

Since writing you this morning, Mr. Seever
has been to lunch with MT, Bryce and me, and told us some
more about the four plscer properties.

Offhand, they look pretty good, and Mr.
Bryce and I are perfectly willing to test any or all of them
if you think it advisable.

Mr. Seaver is willing to go right on to
Montana after seeing you, and if the properties look in-
teresting to you, I suppose it would be wise for you to
join him there et your convenience.

If any testing is done by Mr. Seaver and
hie erew, we would, of course, want it done under your
supervision. ' .

Mr. Seaver seems to have had a good deal of
recent experience in pleacer properties, and we think he is
perfectly all right from the standpoint. of honesty and in-
tegrity.

He and Mr. Wadley own some eguipment on their
Fastern Oregon property tbat might be useful on Sterling
Creek. I think Mr. Seaver has some ideas about the Sterling
Creek property which you might care to hear, ‘

With best wishes,

Sincerely,

_ ,,_ -
CC: MNr. Levensaler (_m L(,kz/&.\

Medford BHotel
Medford, Oregon




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

June 2, 1941

Mr. Lewlis A. Levensaler
Hoge Building
Ceattle, Weshington

Dear Mr. Levensaler:
Thank you for your letter of May Z29.

Enclosed plesse find Mrs. Wack's and my
cheques for $250. spiece, to teke care of the June lst
payment to you under the terms of our conmtract. I do
hope the two ventures we are now engeged in will turn
out well, It will be a fipne thing if our association
with you results in a successful mining company, with
some profiteble properties.

I hope Nr. Seaver will not be a bother
to you, but I felt after talking tc him, end after talk-
ing over the 'phone with Mr. Wadley, that it might be
wise for you to at lesst hear sbout the pleacer prop—
erties of which Mr. Seaver thinks so highly.: g

I am paying his travelling expenses for
the trip tc see you, sc unless you think well of his
ideas, end wish to assume the cost of the testing opera-
tions he proposes from the Seattle asccount, I suggest
you do not keep him any longer than necessary. I shall
give him a letter of introduetion to you.

With all good wishes and kindest regeards,

Sincerely, K

L&ML

CC: Mr. Levensaler
Medford Hotel
Medford, Oregon

Enclosures (2)




June 2, 1941

Mr. Lewis 4. L«anuler
Boge Builaing
Seattle, ¥ashington

Dear Mr. Levenssler:
Thunk you for your letter of Nay 29,

Faolosed plasse find Mrec., Wack's and wy
cheques for $B50., apiece, to tekXe care of the June lst
puyment to you under the serms of our comiraoct., X do
hope the two ventures we are now sngeged ian will twm
out well, It will de & fine thing if our associetion
vith you results $n s successful mining ocompany, with
some profitedble properties,

I bope Mr. Seaver will not be a bother
to you, bhut I felt after talking to him, and after talk-
ing over tha 'phons with K-, Wedley, that 1t might de
Wise for vou to a% least hear about the yhm pﬂ’-
arsiss of which Mr. Seaver thimks so highly.

I ex paying vi3 Sravelling expenses for
the $rip %0 swve you, 3¢ ualese you think well of his
1deas, and wish to wvasume the cost of the teshing opera-
tions he proposss frogx the Seattle account, I suggest
you 4o 10t Xuep him mny longer shan nscessary, I shall
give him a letter of ilntroduction to you.

¥ith all good wishes and kindest regards,
Sincerely,

7T .

Ot Mr. Levensaler — C/
Medford Hotel ‘
Medford, Oregon

Enelosures (8)




June 3, 1941

Mr. Lowis A, Lcnnnlvf
Boge Building
Seattls, ¥ashington

Dear ¥r. lLevenselesr:

8ince wr;lung you this moruing, Mr, Seaver
hee been $o lunch with-¥Mr. Bryce and ms, and told ws some
mors abous the four plecer propertiss,

0ffhand, they look pretiy geod, and Mr.
Bryce end I wre perfectly willing to tast eny or sll of them
if you think 1% advisabdle,

r. Seaver is willing to 3o right on %o
Nontane after meaing you, and if the properties look inm-
teresting to you, 1 suppose i$ would be wime for you $o
joln him thers at you; convenience,

1f sny testing it dcme by ¥r. Zeaver snd
bis crew, we would, o courze, want it done upder yem-
supervision.

Mr. beaver meems tO heve Lad & good deml of
recent sxpericnce in placer propersies, znéd we thipk he is
perfectly all right from the standpoint of honesty and in-
tegrity.

he and Mr, Wadley own some squipament om thelr
Engtern Oregon proparsy that might be useful om Sterling
Croek. I tbink Nr. Seaver has some ideas abous thc Ederling
UPresk property whiech you might cars $o hear, g

With dest wishes,

Sinoerely,
: _
CC: Mr. Levensaler . /&K C‘)
Medford Hotel _
Hedford, Oregon




Confidential Copy

J. X. WADLEY
Texarksana, Arkansas

May 31, 1941

Mr. John T. DeBlois Wack,
Rancho Del Bosque,
Santa Barbara, California

Dear Mr. Wack:

Referring to the conversation I had with you yesterday on the
phone, as stated then, this party is very ineclined towards the
optimistic side, afid has spent a great part of my funds in testing
placers that turn=d out to have no merit whatever, but prior to the
testing they were. wonderful prospects, based on information that
he had gathered from other parties, and which statements he accepts
rather too readily, and I would have any prospects gone into by
Mr. Levensaler before you authorize expenditure of money for sink-
ing shafts, etec. The thing you have to avoid is getting into a
"come along™ proposition such as I did, and T would have a dis-
tinct understanding as to expenses, as he iIs very liberal with himself in
expense accounts.

He does, however, have a lot of information about the placer
business and different properties, but my experisnce, and no doubt
yours, has been to date, and will be mors so hereafter, that all
territory has been pretty thoroughly combéd over by various iaterests,
and there are very few prodpscts left that merit serious consideration.
They have fine enginserts report and local build up, but properties
suitable for dredging and boat ground thaat have values above 20¢ per
yard are exceedingly scarce, and it will require a fund of approximately
Fiftsen to Twenty Thousand Dollars per year to cover sSuch & program
a8 you have in mind, or may have discussed with him,

He is good and thorough in his sampling tests, and knows how it
should be done, but any estimate of cost that he gives you, double it
and then add something to that as a mergin of safety ----~that has
been my experience.

Just thought that I would give you this added informetion for
your own guidance. (Confidential)

With best regards, I am,
Yours sincersly,

(Signed) J. XK. Wadley




LA¥W OFFICES
CHASE, BARNES & CHASE
Title Insurance Building
Los Angeles, California

(COFY) May 19, 1941

Dreher, McClellsn & McCarthy
485 Californlia Street
San Prancisco, California

Attention ¥r. MeCarthy
Dear ¥r, McCarthy:
This will scknowledge your wire of today.

While I do-not know juat what ¥y. Grassman's
position would be, it sesus to me that Paragraph 15 ought
to contain additionsl langnage at the end of it after the
word "unpald® something like this:

"And except as to obligations theretofore accru-
ing hereunder; provided, however, that no claim for
bresch of covensnts end agreements herein contalned shall
ba valid unless ¢lalim therefor shall have been presented
in writing to second party within 9C days of tm» forfeliture,
termination, or cancellation of this agreement,” or words %o
that general effect.

The different idea that I would have in mind is
that you limit any claim to damages for ‘one specific thing.
Obvisusly, the 11abllity ought to exist for bresch of any
of the covenants of the agreemen%t which have existed prior
to the termination. Furthermore, I think the 60U days is
1iksly to strike him 83 a bit short in the light of the
fact that he is not resident near the property.

If some such language as this 1s agrseable to you,
1f you would wire it to me, I can wire Mr, OGrassman and
ask his spproval.

I di1d not wire you because I have not been sble
to get to an anelysis of your conitract and your wire and
letter until after closing time, and I thought this letter
might be more complete.

With personsl regards, I am

Sincerely yours,

LFC :ARS Incius ¥, Chase




FRED L.DREHER DREHER, M¢ CLELLAN & M¢CARTHY
J.ED M¢CLELLAN ATTORNEYS AT LAW
FRANK J.M¢ CARTHY
485 CALIFORNIA STREET-SUITE 1005
SAN FRANCISCO, CALIF.

ATR MATT, May 19, 1941.

Mr. Lewis Levensaler
1408 Toge Building
Seattle, Washington

Re: Sterling Mine

Dear ™, Levensaler:

This will acknowledge with our thanks receipt of
the copy of yoir lefier to Vr. Wack dated May 7, 1941, covering
the pollution question. We were very gratified to receive the
report and believe that the investigation referred to in the
report adeguately disposes of the pollution question.

On Tuesday of last week the writer met with lr.
Wack, Mr. Wadley and the latter's attorney, Mr. Lucius ¥. Chase,
at Los Angeles. Niew proposed agreements were prepared; one
between iMr. Grassman and lir. Wadley and the other between Mr.
Wadley and Mr. and Mrs. Wack, superseding the agreements pre-
viously proposed. The proposed new sereement between ilr. Wadley
and Mr. Grassman was signed by the former on that date and for-
warded to “r. Grassman for execution. A copy of it is enclosed
for your record and information. ‘ P

The pror.osed new agreement between *r. Wadley and
Mr., and ¥rs. Wack was signed by Mr. Wadley on the date mentioned
and will in due course be signed by Mr. and ¥rs. Wack. Delivery
will be delayed pending execution and delivery of the CGrassman
agreement. We do not have a copy of thls new Wadley-Wack agree-
ment but ¥r. Chase will furnish us with one in due course and at
that time we shall forward a copy to you for your record.

We received today from Mr. Chase a wire reading as
follows: "Crassman objects paragraph 15 on ground it will allow
tenant to go free from liability for failure to preserve water
richts or other equities. Also objects extehsion without pro-
tecting water rights." We discussed the subject matter of the
wire witn ¥Mr. Wack by phone and wired Mr. Chase iIn reply and
enclose a copy of the wire for youar information.

It 1s our understanding that you have previously
investigated the work reqiired under paragraph 10 of the new
Wadley-Grassman indenture relative to maintenance of water
rights and ditches and ascertained that this work will not
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involve substantial expense. If this understanding is not
correct we would appreciate your wiring us on receipt of this

letter.

o
Encs.

Very truly yours,

ORET LR, McCLELLAN & "TcCARTHY

iy

e
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JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

May 14, 1941

Mr. Lewis A. Levenseler
Hoge Building
Seattle, Washington

Dear Mr. Levensaler:

Thanks for your several letters of May 7, 8, 9, and
12, which I have received today on my return from a trip to our
ranch in Arizona. I am sog;y for the delay in answering them and
for sending you the encloséd cheques.

I stopped off in Los Angeles yesterday, and spent the
day with Mr. Wadley, his asttorney, Mr. Chase, and Frank McCarthy.
We completed a contract between Messrs. Wadley and Grassmen, which
Mr, Wadley signed and sent off to Mr. Grassman; and we also com-
pleted and signed the contract between Mr, Wadley, Mrs. Wack and
me.

Your report on the water pollution caused by mining
operations on Sterling Creek is very satisfactory indeed, and I
think safely disposes of that metter. I am sorry you were put to
so much trouble in connection with it. .

The title is being searched, and we have applied for
title insurance in the amount of $15,000, but I think that it seems
80 very likely that there will be no trouble about the title, snd
as My, Wadley's agreement with Mr. Grassman gives us complete pro-
tection insofar as they are concerned, I think we will not wait to
start the testing until we get the title insurance, but will start
in as soon as we hear that Mr. Grassman has signed the Wadley con-
tract. That should be within the next few days, and I will wire or
telephone you when to start.

It is unfortunate that the men you were going to use
for drilling haes taken another job, but I don't blame him. Perhaps
you could locate some other reliable operator to start the work,
and later on switch to the other men, or if it will not take too
long I suppose we could wait for your original choice.

Mr. Bryce is in New York now, and will be there for
the next couple of weeks. I don't think it will be necessary to
gsend him copies of our correspondence; and I also think we can




JOHN T. pE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

Mr. Levenssaler May 14, 1941
Page No, 2

count on him to go along in the drilling campaign. He is very
thorough, and always wants to be protected against every possible
contingency, but I suppose in the long run that is the best way.

I think we can definitely count on his participation in the
drilling of this property, =nd if the results are successful,

I am quite sure he will either go along with us in the mining
operation, or at least not interfere with anything we decide to

do., I am sorry he doesn't seem more enthusiastic about the pos-
sibilities of this venture, but like myself he hasn't hit a success-
ful mining prospect in a long time.

Regarding your letter of May 9 about the Dent prop-
erties, I think the deal looks very interesting. I am not at all
sure that one reason for their desiring to sell may not be the fear
of trouble in Alaska if we should find ourselves at war with Japan.
I don't know whether we can defend Alaska or not in addition to
everything else we shall probably be called upon to do. If there
is any doubt about it, it would be a bad time to take on an Alaskan
proposition. I think also that it is more cash than we would want
to put up, but if the deal looks very good to you, and you feel
that you could organize the necessary crews, I think we might pos-
sibly be interested in putting up, say, $100,000. cash, and then
paying the balance due them and our own money back over the same
number of years. This is not intended to commit, us to that, but
merely to give you something to consider if you like the deal.

I suppose too that we might consider going into it with some com-

pany.

I think you have made the proper decision about the
Pittsburg and Banner Hill properties.

All good wishes to you, and I hope we will soon get
going on the Sterling Mine. Mr. Wadley seemed to think we might be
able to remove the over-burden and then put a boat on it.

Sincerely, X

(
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(Signed and mailed by G.B.)

¥ay g, 1941,
AIR MAIL

Mr., John T, deBlois Wack,
Rancho Del Boasque,
Santa Barbare, California.

Dear Mr, Wack:

P

s

I sent my report to you regarding alleged
polution from opof;tion on Sterling Creek, I also sent
& copy to Mr. ¥cCarthy and to Mr, Costigan. I did not
gend a copy to Mr, Bryce but if you wish me to send copies
of all of our correspondence to Mr, Bryce I will be glad
to do so.

I have just received a letter fr&ﬁ the man I
have boqn moré or less holding up waiting for a final deci-
sion regarding Sterling Creek as he is the person I want to
test the ground, He now writes that he has had an offer to
go to Granite, Oregon to drill a plece of ground there, He
previously drilled this ground but they hgve acquired a
small adjacent area that they want teatod;z‘Because I have
held him up for nearly tvo months T told him to go ahead
and accept the JobAbocauae he states it will be & short one
after which he will be available,

I am sorry Sterling Creek has taken so long to
iron out and I know how you feel about Mr, Bryce. All of




John T, deBlois Wack - B«8=41

these ventures are of uncertain ocutocome until they have
been tested and if Mr, Bryce 1s not enthusiastic about it
and being a pnrtnor we should give his thoughts due consider-
ation. I hardly approve of undertaking a plece of explora-
tory work when one of the associstes has to have his
rather indifferent attitude overruled, becsuse we must have
harmony. There Iﬁﬂalunyu a chance of having to write off
exploratory money 8 I do not went scmeone to 88y we should
not have gone into 1it.

Kindest regards.

Sincerely,




(Signed and mailed by G.B.)

May 8, 1941
AIR MAIL

Mr., W. M, Wither,
Route 8, Box 1381,
Portland, Oregon,
Dear Mr. Wither:

Reply%gg to your letter of the 6th, I am
sorry the testing of the Oregon ground has been held up
for so long butvfhon attorneys get their hands on s con-
tract they can find more irregular things sven though
other parties have been operating and enjoying the property
for years.

First, they wanted an abstract of title., You
can imagine the difficulty and the time if takes to get
an abatract'on a property as old as the Sterling, After
thet one of them decided that there might be troudble from
tallings on account of farm lands below the property. I
think we have both of these phases pretty well cleared up
and we should get some definite word very shortly.

In the meantime, I think you*ﬁqd better accept
the job near Granite, Oregon. It will probably not teke
very long. I will keep you sdvised and I know that we oan
walt a 1little while for you because you have waited for us.

Kindest regards.
€incerely,




Seattle, Washington
May 7, 1981

My. John T. de Blois Wack
Rsncho del Bosque
Santa Barbara, Califomia

Dear Kr., Wack:

STERLIRG MIKE
keson Coun O n

Herewith a report on the dleposal of tailings and
mine water from hydraulic and other methods of placer opera-
tion on tributearies of the Applesgate River, Oregon, more
especlally on Sterling Creek.

It 18 to be emphagized that placer operations 4o not
polliite streams. It ie merely excess erosion of inert material
by artificial means. The tallings and water 40 not contain
toxic material and therefore cannot gpollute. The dispossl may
40 an injury to fara lande by covering fertile eoil with waste
or build up the bed of a river, if its grade 1s inesufficient ¢to
carry away the enormous serosional material put into 1t, and
thereby flood or inundate adjscent farm lands.

Sterling Creek is a emall mountain stream, roughly,
eight miles long. Its average grade is 2%+. MNining water
1s brought into the creek by ditch thirty miles long supplied
with water from the Little Applegate River and delivered to a
pensgtock about five miles from 1its mouth. The 4itch was
origigally built to carry 3000 miners inches of water or 75
sec. ft.

The ditch was completed in 1878 and the major opera-
tion started then. Prior to this, most of the farm landes,
such as they are, slong the Little Apvlegate and Applegate
Rivers were ocultivated and irrigated through ditches by water
from the adj)acent streame. A search of the records ehows many
of the applications for water from the Little Anylegsto for
irrigation and stook use were recorded in 1854 and all before
1877 have priority rights over Sterling ¥ining Compsny.

Sterling Creek 18 a tributary of the Little Applegate
River. It discharges three miles above vhere the Little Apple-
gate Joina the Applegate River. Roughly, the Applegate river
is 2 stream about slx times the size of the Little Applegate
and therefore suppllies & great dilution. Thirty miles below
the confluence of the Little Applegate and Applegate, the
Applegate joing the Rogue River, roughly six miles below Grants
Pass.




The Little Applegate and Applegate valleys are
relatively narrow with high mountains on both sides except
near the confluence of the Applegate and Rogue rivere. The
streame are confined to a permanent channel with boulder and
gravel bottoms. Thewsasils no appreciable acocumulation of mud,
s1l€ or sands after elghty years placer mining on their
tributaries. The adjacent fars lands are benches, sll above
high water. The farmers are stockmen and dairymen. The
principsl orop is slfalfa and much of the land is pasture.
There are no archsrde.

The entire water shed is south and weset of the Rogue
River Valley where it 1g 80 highly cultivated in the vicinity
of Ashland, Medford and Grands Pass, and therefore, none of
its waters resch that velley until it passes beyond the ares
west of Grante Pass. The Rogue River from that point to the
sea 1g more or lees in 2 canyon with no large areag of bottom
farm lends. Only emall scattered farams on benches, except rhere
the valley canyons.

¥hen hydraulic mining was at its peak on Sterling
Creek, 1t was necessary to stack the tallings with a giant
or monitor, because the grade wae too flat to carry them sway.
Therefore, nothing but silt and suddy water ever reached the
Little Applegate River.

Originally the dam of the Farmers ditch, which dates
back to 1884, wae sbove the mouth of Sterling Creek, but after
the Sterling Creek Hining Company put such a volume of water
down Sterling Creek, the dam of the Farmerse ditch wasg built
below the mouth of Sterling Creek. Therefore, for many, asny
years the farmere and stockmen hsve voluntarily taken muddy
water. The reason for changing the dam was to get away from
the maintenance of additional diteh and a flume croesing over
the Little Applegate. Aleo, 1t must be remembered that water
is not turned into the irrigsating ditches until June, on in
an extreaely dry season, some times in May. July snd part of
August sre the principal irrigating months. By September all
of the hay crops have been harvested.

During the irrigating months there is seldom enough
water for placer mining; at the beet, it 1s then a very minor
operation. '

. For sixty years Sterling Creek operators and the
fTaraere have enjoyed harmony. The ¥atermaster of this
dietrict informed me that there was no record of any trouble
or lawguite on the books.
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Many of the local farmers, stockuen and their eons,
work in the placer mines during the wintesr months. Thies has
been the cendition for years and it 1g unlikely they would take
any action to embarrass or close down an operation. Of coursge,
no one ocan guarantee a situation like this will alwaye be free
from lawsults. But in my opinion, based on the natural con-
ditione and peast higtory, the continued d4igpossl of placer
tallinge and water. ag in the past, will be free from trouble.

At preeent, and for gome yeare Jjust paet, three drag-
line operstions are working on Forest Creek, a tributary of the
Applegate River two miles below the mouth of the Little Apple-
gate. Aleo, two draglines in the Applegate River three
miles below Forest Creek. 8o far no complaints.

: The Agﬁlegatd River hae been classed as a non-fishing
stream, -

On this trip I interviewed farmers, stockmen, placer
miners and state water officisls, desides covering the country
from Sterling Creek to the mouth of the Aprlegate River. In
previous years I have been down the Rogue River to Gold Rar.

The complaints of fishermen 4n the Rogue River,
especially at Gold Bar at the mouth, are mainly against placer
operators in the vieinity of Galice, on the Illinois River
and Graves Creek, which enter far below the Applegate.
According to Dr. Henry Baldwin Ward, who made an ecologloal
study of the Rogue River for the Oregon State Department of
Geology, the complaints are largely unfounded.

Respectfully,

co~-Henry D. Costigsn
Frank J. NoCsrthy
Without U.$.G.8.
topographical gheets.




R.#8, Box #I38I. DIortland, Cregon
Lay 6th, I%4I.
i.re L. A. Levensaler,
Seattle, iashe
Dear lr. Levensaler;

Had a phone call last night to ascertsin if T was available
to check up prior drilling on & property near Granite,Oregon,for a drag-line
outfit. .From the conversation I 4o not think it would be a long engagement,
as these people are operating,are about out of ground,wish to test out a few
drill test holes on a property offered them.

Jould apg;eciate it if ypu would let me know,if I am free
to accept this work should it come along,I having done such work for members
of the above outfit in the ﬁast,.

Have been very busy on my horticural hobdby during the
past months,things are in shape that I can leave them alone for the suumer,
with regards.

Yours sincerely




,‘é';ay :5, 1941.

AIR MAIL

¥, John T, deBlois Vack,
Rancho Del Bosque,
Santa Barbara, California.
Dear ¥r. Wack:
You(have undoudbtedly received a copy of
tr. Costigan's letter sddressed to me, dated April 30,
regarding st -eam pollution that might be caused by
operation of Sterling Creek.

In order to bring this matter toc an early
decision I am lasving tomorrow for ¥edford and will
[ into the matter in every phase thafé with
Hr. mccérmick and will forwerd you my report as soon
as I have finished 1¢t.

Kindest regards. |

S8incerely,

CC-¥r,Henry D. Costigan




Mr. Lewis A. Levensaler -2-

hydraulicking process normally cannot be operated during

the same season when farmers are taking water for irrigation
is helpful as indicating that there would probably be no ap-
preciable pollution of water which farmers actually use for

irrigation. However, it seems to us that there are some gaps

s
Y

in this pictureAénd we believe that before Mr. Bryce and Mr.
Wack go forwardjthey should have a further opinion as to the
absence of any practical danger of liability for pollution.
It seems to us that this is primarily an engineering rather
than a legal matter and that therefore it should devolve upon
you to advise them on this subject, with such assistance from
Mr. McCormick or others as you may peed. ;

In this conmmection, we have examined maps of the
area involved and it appears from these that Sterling Creek
drains into the Little Applegate River, which we assume drains
into Applegate River. The latter river - Applegate River -
apparently runs for a long distance from the situs of the mining
project before it empties into the Rogué‘at a point below Grant!s
Pass on the Rogue. Offhand it would seem that probably the
greatest danger of any liability would be between the place of
the project on Sterling Creek and the place where the Applegate

enters 1into the Rogue. As to this area, the conclusions of the
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Mr. Lewis A. Levensaler -3-

pamphlet as to the effects on fish would not necessarily

be applicable, since that is directed to the Rogue River

itself and doubtless the Applegate has much smaller quantities
of water and might be very differently affected. Furthermore,
while Mr. McCormick's observations as to the time when the
hydraulicking opéfation is carried on may thoroughly demon-
strate that the farmers cannot object to pollution of irri-
gating water, it is still possible that there might be some
liability for the deposit of tailings on their lands in times
of high water when the minlng operation is at its height. On
the other hand, it may well be that the country through which
both the Applegate River and the Rogue Ri?er (below the point
of confluence with the Applegate Rivér) fiow is of such a moun-
tainous or hilly character that there is no practical danger of
any such deposit of tailings on valuable farm lands. It would
seem to us that either through an inspection of this country or
through information obtained from persons familiar with it and
from typographical maps and assessors! mﬁps showing the elevation
and farming or nonfarming character of thékbordering lands, you
would be able to determine pretty definitely whether or not there
is any sﬁbstantial risk of attack by the farmers. As to the

fishing end, on the Applegate above the Rogue, you might find




Mr. Lewis A. Levensaler —4-

that this question would be answered by the determination
of the volume of water in this river and whether or not there
are other mining projects which may add to the pollution.

We are sending copies of this letter to Mr. Bryce

and Mr. Wack, also to Mr. McCarthy and to Mr. McCormick. It

¥
-

may be that youbbr Mr. McCormick will already have much of the
information necéssary for a report along the lines above in-
dicated. If, however, a substantial further investigation is
required, perhaps you had better let Mr. Bryce and ir. Wack
know something as to its extent before proceeding. In other
words, this letter 1s intended merely as a suggestion for the
parties in interest to consider, and they;will of course de-
termine to what extent it is to be followed.

Pursuant to your request, I am returning herewith
the pamphlet of the State of Oregon Department above mentioned,
being the pamphlet entitled "Placer Mining on the Rogue River,
Oregon, in its Relation to the Fish and‘Fishing in that Stream”
by Dr. Henry Baldwin Ward, Consultant. ;It seems to us that this
pamphlet may be very valuable in event of any claim for damage
to fish and I assume you will carefully preserve it. In addi-
tion, Mr. McCarthy is writing to the Oregon Department for addi-

tional copies.
Yours very truly,

Enclosure /f%é;¢¢/j;7 ¢6,




April 19, 1941

Mr., A. Crawford Greens,
Balfour Bullding,
Sen Frencisco, California.
Dear Mr. Greene:
I have aggt & telegram to Mr. D. Ford MeCormick,
Mr,., Grassman's engineer at Medford, who operated the
Sterling Mine foi.aevorul years, and as soon €3 I hear
from hir regarding his experience with reference to dispos-
al of tallings to assure no stream pollution, slso how
many months he felt operation might be suspended on account
of elther shortage of water or on account of irrigation,
I will let you kmow, I have asked him to ééply by air mall.
Enclosed is & publication of the Department of
Geology and Mineral Industries of the State of Opegon. You
mirht find something of interest in this. Kindly return

1t tc me after it hes served yvour purpose.

Sincerely,




FRED L. DREHER
J. ED MCCLELLAN
FRANK J. MCCARTHY

DREHER, MCCLELEAN & MCCARTHY
CATTORNEYS AT LAW
485 CALIFORNIA STREET: SUITE 1005
‘SAN FRANCISCO, CALIF.

Ap:-n 18, 1941.

Mesars., ﬂ&@uﬁ%’h@u. Olney, Munncm & Groene
Attorneys at TLaw

Balfour Bailding

Sen Francisco

Ateantion Mr. Henry'ﬁ. Gostig&n

Ro ] Sterling !Kine

Gentlemen: ]
we enclose herewith ‘our office'_;/ :}: “ ing agree-
ments? ; o ;

_ 1. Indenture dated
Edward J- Grassm O

between the }
mentioned;

€4 March » 1941, between

ed "page 4" amending pege 4 of
denture between the parties named

You will note from enclosure 4 sbove that the
original indenture marked 1 above, provided for a graduated
royalty. The proposed smendment to the indenture substituted
the flat royalty. The parties to the original indenture have
approved the substitution of the flat 114 royalty for the
graduated royalty provided by the original indenture., The
concluding portion of the letter, dealing with the proposed




DREHER, MCCLELLAN & McCCARTHY
ATTORNEYS AT LAW
4838 CALIFORNIA STREET-SUITE 1005

FRED L. DREHER S IFOnTIA STREET-8OITE
J. ED McCLELLAN SAN FRANCISCO, CALIF,

FRANK J. MS%RTHY

substitution of a beneficial interest in the Wack operations

in fsvor of Wadley other than that provided:-in the proposed
agreement numbered 3 above, may be eliminated from consideration.
The parties consented and approved reténtion by Mr. %eadley of
enlyithcdﬁoncf!clal interest provided in the agreement last
mentioned.

You will note from the agreements that no specifiec
description of the propertiesz is provided. Ve have tsken this
matter up with ¥r.Levensaler and he has agreed to pecure a
legal deseription of the property from Nr. McCormipk, the
engineer for ¥r. Grassman. Mr. Wack hss, too, au}horized the
precaring of & titls report on the properties.

»

e

FI¥:sd
Encs.
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D. ForRD MCCORMICK
MINING AND CIVIL ENGINEER

Box £28
Medford, Ore.
April 18, 1941

Mr. L.A. Levensaler
Hoge Building
Seattle, Washington

Dear Mr. Levensaler:

Replying to your telegram of 18th- Sterling has never
lost any time or had any trouble of any kind or complaint account
of disposal of tailings. My understandlng of the Rogue River
Sitvation  no different now than in past years.

As I stated when you were here it has always been figured
a minimum of 150 day® per season for iydraulicking, that means
sufficient water to supply three giants (3 to 5 inch nozzles)
up to about the end .of June each year, after that the water
usually drops although it has held into August. However, one
irrigation user has by decree the right to aemand the use of the
water on three day notice to the amount of 123 second feet, not
exceeding one week at a time for five weeks between the Ilrst day
of July and the first day of October each year.

The Farmer's Ditch has priority after August lst each year
according to the decree, but we have found it adviseable to shut
down the hydraulicking usually some time during July each year due
to insufficient water. .

For the washing plant operation durlng August and September
(the dryest oart of the year) we pumped 300 gals. per minute from
Armstrong - Gulch without any water in the ditch and by seitling the
tailings water in the settlging pond,pumped back 1,800 gals. per
minute clear water to the nlant,whlcﬁ is all we required to handle
from 2,500 to 3,000 yards of gravek per 24 ‘hrs. at the time.

The mining season is deemed to be from Nov. lst to Aug. lst.

I was told that there were seasons whems the 01ld Sterling
Mining Co. operated right through the year, -but that there was more
water then. I know that since 1928 this has not been the case, and
that for hydraulicking the water has been turned into the ditch as
early as November , and used into August, but this denends entirely
on the precipitation each year, and it has been figured an average
150 days with no set dates for hydraulicking.

The farmers may start irrigating as early as May during very
dry seasons and the watermaster has told me that in extreme cases
he has favored the farmer. The fact is such a dry season would




)

Mr. Levensaler Page 2 April 18, 1941

exclude hydraulicking under any conditions, because there would
be insufficient water to operate at all.

Tpust the asbove answers your telegrem, and if I can
be of further assistance pleace do not hesitate to call on me.

With kindest regards,

Yours very truly,

D.Ford McCormick

ot

DFMCC:fm




COPY ¥OR ¥R, LEWIS n. LEVEMNESALER

J. €<, WADLEY
Texarkana, Arksnsas

April 8, 1941

Mr. John T. DeBlois Wack,
Rancho Del Bosque,
Santa RBarbara, Californias
o
Dear Mr. Wack:

I received your letter of April 4th. I wired
Mr. Grassman yesterday to forward n~w contract and
agreement alonz the lines of the revised agreement, and
as soon as this is received I will be able tc execute
the pavers pertainine to the deal between us, and will
forward same to you s8 soon as received,

Rezarding the deal between us, I will go ahead and
execute the papers as prepared on the basis of the 20%
participation, then if after I get out there, and be-
fore you have finished sampling it is mutually desired
to work out scme other different basis we can do so,
but this will permit you to go ahead with your sampling,
and the agreement to stand unless otherwise agreed to
by both of us tn modify it in some other manner.

It is possible I may have to come out there very
shortly, and if so I will be zlad to contact you.

Mrs, Wadley and £mily are just home from the
Borida trip, and I am sure that they would nct have
much enthusiasm for another trip just at this time.

I am sorry that Mrs. Wesekx is not well, and I hope
that she will soon fully recover ftrom the nperzation you
so~ak of. :

With best regards, I am,

Yours sincerely,

(Signed) J. K. Wadley

JKW: ehg




D. Forp McCORMICK
MINING AND CIVIL ENGINEER

Medford, Oregon,
April 8th,1941.

Mr. Lewis A Levensaler,
Consulting Mining Engineer,
Hoge Building, .
Seattle, Washingten.

Dear Mr. Levensaler:

Am having legal description of the hold-
ings of the Sterling Mines, Inc., sent to Mr. McCarthy.

I note that you will return my copies of
letters sent you when you come down to Medford, which may be soon.
I will be glad to see you and hope the work will get under way
and prove a-ll1 that the indications predié%. Paul Pearce has
been bringing in some fine nuggets from the hydraulicking.
Yesterday he turned in 18 oz. from 1500 yards, and as gou know

he is out on the edge,up on the island.

Sincerely yours,

M/A




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

april 7, 1941

Mr. Lewis A. Levensaler
FHoge Building
Seattle, Washincton

Ilear Mr. Levensalar:

2

Thank 4#0ou for your letter of April 4, enclesing
the Thompson correspondence, which I am returning herewith.

Mr. Bryce and T feel thet before makineg any de-
cisinn as £~ whather we want to go into trhis that we would like
your opinion of the propertv after you have atudied the complete
report and maps. I would like particulerly to know the cost »f
pumping out the mine tn the 5N0-foot level, and the probable
cost of driving the drifts North and South, through the fault

zones,

Is there any equipment on the pronerty, or
vould we have te gompletely eoulp it +2 dn sueh work?  L4lso,
T am wondering if instead of trying to reach the continuation
of the Pittsburch vein on the BOO-foot level heyond the faults
it micht nnt he chears» tn tvvr t~ yvegch it from the snrfac-
snd work our way down.

I thirk it weulé be interestinzg tn Know what
the deal miosht he ~n the 90N =ecres nf adjecent proverty with
five svstems of uneyplored veins, all virein territory. Peor-
beps vou ermld make 8 better deal with the American Smelting
& Refining Company if we had the provperty actueslly sewed up,
snd had done some development work, than if you merely act as

broker hetwesr Thamnern and th~ A, S. % R. ’

I dn nnt »ant t~ stend in the wav of &our making
a quick commission on the deal for vourself if you can do so,
but it ncevrred o me it miebt be handled in a way wherein you
could make just as much or more, and ~mr little syndicatr mizht
meke something as well. Please let me hear from vou whe» '
wn have studied the matter fuvther,

wWith gl) zo~? wishes &nd kindest regards,

Sinecerely,

Fnelosure &QAM m LM




April 4, 1941
AIR MAIL

Mr. D. Ford McCormick,
Box 228,

Medford, Oregon. .
Dear Mr. McCormick:

This is rather a late date to acknowledge receipt
of your air mall letter of February 25th addressed to me
at the Palace Hotel, San Franclsco.

I will return your repoft on my next trip to
Medford which I hope will be quite soon.

I have Jjust received & request from Mr. McCarthy,
copy of which is enclosed, asking for a légal description
of the holdings of Sterling Mines, Inc. Mr. McCarthy is
~ the attorney engaged by Mr. Wack and Mr. Wadley to draw up
contracts and agreements with Mr. Grassman. Everything
seems to be proceeding satisfactorlily but you know when
these matters get into the hands of an attorney he asks for
a lot of things that we might take for éranted or ovarlook.

I wish you would get the legal description at the
Oarlieat possible moment and send it direct to Mr. Frank

McCarthy, 485 California Street, Sen Francisco. I have




D. Ford McCormiock ' -Qew 4-4-41

written to Mr. McCarthy today acknowledging receipt of
his letter and telling him that I have asked you to get
this descoription anﬁ that you will send it direct to him.
This will save time.

Kindest regards.

e

8incerely,

Enocl.




April 4, 1941

Mr. FrarkJ. MoCarthy,
485 Californis Street,
San Franoiscoigcaliforniu.

Dear Mr. McCarthy:

' Sterling Mines, Inc.

Replying to your favor of the 2nd, I
have today written to Mr. D. Ford MocCormick who
is manager and engineer for Mr. Grassman, owner
of the Sterling Mines. Mr. MeCormick has been 1in
the employ of Mr. Grassman for a'greaé many years
in charge of operation of some of his olay deposits
in Georgia. I believe Mr. McCormlck can furnish
the legal description of the property which you ask
for. I will have him forward it direct to you.
Kindest regards. "

Very trulj*Yours,




April 4, 1941

¥r. J, X, ¥edley
Texarksna, Arkansess

Deay Mr, hﬂlvs
On my retura home today, I urdm a8 follows:

*Just returaed home. Replying your wire April 2d Crassman®s o
are ﬁ%ﬁi to me. Writing reply to your letter April 2d.
gards. % P

Apparently everything is now sajtled with &r, Gruoss-
man, sad all thet remains is tncmtmmmdmm
ny usslioiates. If you care %o sign the egsedisut sent you om Nareh
11, I will imstruet Mr. Levensaler te start frilling immedistely,
1f you wish %o change it to 2 straight 50-50 Basis from the sime I
fintsh 4rilling the property, that will be 0. X., or it 1ight be
that you would prefer s combination of By w0 originel suggessions
for a desl between us shersin you might agheg to 258 of uiuiwma
spd runnisg - thn W if the & ng - vagulii gastity it, and

them efter the sapital is returned io you &nd purselves in the
proper proportion you woull receive 108 of the not pmﬁts plus
omne quarter of the remaipder of the prefiis, .

This last suzgestion would asnable gen %o p&rti&tn'a
ia our side of the deal, and assuming the eguipment cost as $109,000.
would give you T2 1/2% of tho uet profits for en investmens of
§25,000. efter the properby 18 provea, - & piice for esoh percent of

§785. We would be paying $85,000. or mere for 67 1/2% of the prof-

its, and the &rilliing expense part of thal 18, of course, spent be-
fore the property 1s proven. The priss %2 us would be $1,2580, for

sash pereent,

Usually whem e mining sompany tekes over 2 leass
and assuses all the expenses it seldom gives more than 5 or 10%
of ths profits to the individual who brings the lesse to it. At
this very minute we are tyying to get &u cptiom %0 lease & large
property, and if succesefyl we would be more than heppy to tura
1% over to a big company for 5% interest in the profiss,

Really, I think any ome of the three bsses I have
suggested 18 very falr to you, ansd I think we ought to sign an
agresment on one of them befors we stert drilling, se that aeither
of us is influenced in the nsgosiations by the drillinmg resulis.




e No, 2 April 4, 1941

Regarding the entirely differant $ype of desl you
suggest in paragreph four of your letter, wouldn's it be best to
deoide now on ome of the other thres, and then if you have some
equipment tha$ gould be ussd sdvantegecusly im the operetion I am

. sure the limsncing group, whether or not it included you, would
be bappy to buy or vyeat the equipment from you at a fair price?

I thierk the decision whether or not to use it should be left to
Nr. Levensaler and amy other engineers responsidle for the jeb,
and decided later on its own merits rzther tiem uow in the finen~
cial srrengements between us,.

I hope that you have all hed a fine vsoation. Ethel
is, I regret to say, in ihe Lospitel, but reocvering very nicely
from o mimor operetion. My goif is beginning to go 2 Dit better
and %ﬁ; by no means in your class, I would certsinly emjoy a

you.

How about brzngiﬁ the coptrests over and payinz us
& visit? Perhaps Urs. Vndlew Fmily wonld oome $00. Plasuse
lst me hear frem you, &nd uithmmdﬁsm,lu,

Yery sincerely yours,
J. T. de B. ¥.

CcC

-

Mr. Lewis A. Levensaler /
Mr. Frank HoCartly




7.7, '8,30x FI132I, Pretland, Oregon. ipl.Zrd.”

Fre L.Ai.Levensaler,
Seattle, wWash.

Dear Lr. levensaler;

Replying to query in jyour letter of April Ist. for a2 man to
test placer ground on Seward Peninsula,Alaska,l might sug:est you phone MN.J.Butler
86I4 w.Halladay 3t.,3eattle,phone GA 3443,ascertain if he is available.He was with
us on the Fairbanks Project,Alaska,also has done work for the same people on the
Home project,and seversl other Jobs in that distriet. You know him,I can vouch
for him,he is carefull in all matters pertaining to that work.

Yours very truly.

Copy to H.J.Butler: e lie #Wither

> .



COPY FOR MR. LEVENSALER
J. K. Wadley
Texarksna, Arkansas

April 2, 1941

Mr. John T, DeBlois Wack,
Rancho Del Bosaque,
Sante Barbasra, California

Dear Mr. Wack:

I wired you night letter todey as per the enclosed copy, and I am
forwarding herewith copies of the two letters received from Mr. Grassman
uvon my return home,

I wired you while in Augusts, Georgiz vertaining to the reduction of
the royalty and elimination of the bank measurement, etc. I presume the
amended sugeestions and agrgbment by him will be satisfactory to you.

Pertaining to the agreement between us, after arriving hom I have
gone over same carefully. Ordinarily under contracts of this charscter
after money has been vpaid back out of profits from meration, the split
in the orofits is on a 40-60 basis, or a third and two-thirds basis.

In lieu of my participating in the operation on the basis of 50%, I am
wondering if it would not be satisfactory to youn to modify the agreement
to the effect that affer return of your investment as provided in the
contract out of profits, that I receive a £5% or 30% of the net profits
after the money is returned; or in lieu thereof that you be returned only
one-half of the amounts expended by you, after which I will particinste
to the extent of 20% of the net ovrofits.

The above agreement tc avpvly in the event that yéu use equipment in
operating the property other than the semi-hydraulic equipment which we are
now using. In the event it is found that the property is not suited tc a
bot operation and other types of operation are consicdered, I believe the
method we are using as semi-hydrsulic will be the most desirable, and in
this event we would expect to furnish this equivment and participate in
the operation on a 50-80 basis - you to furnish the working capital in
installing the equipment and carrying on the operation.

If the Grassman contract is satisfactorv to vou as now indicated there
is nothing to prevent your going ahead with the sampling, and es I expect
to be out in Californiea the early part of Mey, I am certain we can work out
a basis of agreement between us that will be mutually satisfactory.

I had expected to remain over in Augusta for the Masters Golf Tournament
and Mr. Grassman was eXxpecting to come to Augusta the early part of this week,
and that is why he makes mention in his letter of my moving to another hotel.

I was very sorry that I could not remain over, but too many accumulated &af-
fairs rather prevented this and prevailed upon my returning home.

With kindest regards to vou and Mrs. Wack, I am,

Yours sincerely,
(Signed) J. K. Wadley

JKW: ehg
Fnel.




FRED L.DREHER DREHER, M CLELLAN & MS¢CARTHY
J.ED MSCLELLAN ATTORNEYS AT LAW
FRANK J.MCS CARTHY
485 CALIFORNIA STREET-SUITE I00S
SAN FRANCISCO, CALIF.

ATR MAIL April 2, 1941.

Mr. Lewls Levensaler
Hoge Bullding
Seattle

Washlington

Re: Sterling Mines, Inc.

Dear Mr. Levensaler:

In a phone, conversation with Mr. Wack today he
authorized us to procure a title search on the properties
covered by the Wadley-Grassman agreement.

You will recall that in that agreement the
properties are described simply as "all the property of
Sterling Mines, Inc. situated in Jackson County, Oregon."
Before we can have the search made it will, of course, be
necessary for us to have a legal description of the properties
in question.

We would greatly appreciate your obtaining such
a description and forwarding it to us as soon as possible.

Kindest personal regards. : !
Very truly yours,

DREHER, McCLELLAN & McCARTHY




JOHN T. pE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

April 1, 194)

My, Lewis 4. Levenssaler
Hoge Buildinny
Seattle, Washinston

>
TDear Mr. Levensslom:™

Just & lina tn enclnse my check for
HEON . . +A cavern your April selery and expense ac-
count under the terms of our agreement. My check
includes Mrs. Wwack's share, beceue~ she is ill,

and also Mr. Bryce's share, he having pasid me for
his interest in the acecount up to the first of July.

I hope to receive a signed agreement
from Mr. Wadley snnn, at wbich time T will probably
telephone vou.

¥ith all rond wishes.

Fimearpalsr,

ﬁgz_ﬂ@swﬁ\

Fnn lnanre




JOHN T. DE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

March £8, 1941

Mr. Lewis A, Levensaler
Hoge Building
Seattle, Washington

Dear Mr, Levensaler:

Today I received a wire from Mr. Wadley, réading as
follows:
"Talked with Grassman todaﬁf He egrees to all changes in contract
with 119 royalty. Is forwarding contract revised to Texarkena.
Expect arrive home middle next week. Regards."

I am happy that everything seems to have worked out
satisfactorily regarding the contract, and I guess you will be &ble
to go on with the program.

It is possible that when you have decided on & plan
of operation Mr. Bryce may want another engineer to express an op-
inion on it. I think Mr. Wells rather scared Mr. Bryce about that
region, and Mr. Bryce wants to meske sure that the testing we do will
definitely prove the property one way or the other. I am sure you
won't mind another opinion, which I don't doubt will mere¢ly confirm
the program you have.in mind.

I am enclosing some voluminous correspondence from
Major Hoople, or rather I should say Major Lineberger. I also en-
close a copy of my letter to him. Exhibit & indicates that the
Mjave Tungsten Mine was closed down during the latter part of 1917,
and it seems to me that unless you find that the oprice of tungsten
had gone down at that time, it would indicate that they may have
run out »f ore. After all, the World War did not end until a year
later, and off-hand, I would think they would have operated this
property for at least the duration of the war had the ore held out.

In my letter to Mr. Lineberger I gave a good ex-
cuse for our not going along with them, so unless you think very
favorably of the possibilities of this venture I suggest that we
conserve our resources for the Sterling Mine., With all good wishes,

Sincerely,

Fnclosures O% &de ) (M




(Signed and mailed by ¢ ™,)

March 24, 1941

AIR MAIL

Mr, John T. deBléia Waek,
Rencho Del Bosqus,

Santa Barbara, California,
Dear Mr. Waok: )

Thankj§6u for your favor of the 22nd enclos-
ing copy of ¥r, W£dley'a last letter to you.

I note what ¥r, Wells told Mr. Bryce, whieh
is about the gist of his telephone conversation with me
while in Mr. Bryce's offlce. I quite agree with him in
that the values may be spotty, but so much of 8terling
Creek has been worked with profit in the past I feel that
if the gold is there, even though it;-accﬁrrence is
irregular, with modern equipment and the increased price
of gold its continued operation will be profitable.

I will walt to hear from you regarding
Mr., Wadley's negotiations with Mr. Crassman.

Kindest regards,

81ncarél&;




JOHN T. bE BLOIS WACK
RANCHO DEL BOSQUE
SANTA BARBARA
CALIFORNIA

March 26, 1941

Mr. Lewis A. Levensaler
Hoge Building -
Seattle, Washingtor”

Deer Mr. Levensaler:

Thank you for your letters of March 24
with enclosures.

I think you have handled the Vivian
Mining Company matter in just the right way, and guite
agree with you that if it were gzood the United Eastern
would surely have negotiated for it.

I have heerd nothing further from Mr.
Wadley, and will of course advise you immediately when
I de.

Kindest regards,

Sincerely,

SR vl




CoOPY

THE BREALAKXERS
Palm Beach
Floride

z/18

Dear Mr. %ack:

Rec’d your letter with enclosure, and thoroughly
agree with you reZarding the objection to the royalty clsuse.

I have nrot as yet rec'd a reply to my letter to
Mr. Gressmen. I pr-sume he sent the papers to his Engineer in
Medford, Ure., for his sugszestinons, ete. Wwill wire you as soon
as I hear further frrm him,

I also concur in your ideas regarding my partition
in the deal and am sure we can work that ouw satisfactorily.

%e are having a nice trip, and am playing fine
z0lf, as is Emily also. We leave Friday for points North.

2

Best regards, '
Sincerely,

(signed) J. V. Wadley.




e TN

3ignedand mailed by G.B.)

Mareh 17, 1941
AIR MAIL
¥r, John T, deBlois Waok,
Ranche Del Bosque
Santa Barbara, Gaiirqrnia.
Dear Mr., Wack: _

I have your letter of the llth with a copy of
¥r, Wadley's 1ettog to you and your reply. I believe we will
have to acoept Mr. Wadley's decision regarding the two proposals
besause negotiations originally started on that basis,

You will note that he speaks about no charges made
against operation exscept those “‘ncurred at the property. This
1s not all together the situation as rescited in Mr. Wadley's
letter, Most of the major companies with hoaﬁquartor- in New
York make a nmominal charge. The following is quoted from an
0ld American Smelting & Refining Company contract on an Arizona
property: |

"The charge for any New York and Tuseon administra-
tion, that is to say, for management above that of
resident superintendent or manager, shall be ten
eents per ton on all ore milled and/or shipped but
not exceed $300 per month, and shall not be
charged until the property is upon a produeing and
profitable basis, to which shall be added the sotual
cost, onoe a year, of the Smelting Company's travele
ing auditer's audit of the accounts.” ;

However, if Mr, Wadley has other ideas I think 1t best to work
out the contract in an agreeable manner,

Eindest regards, .
Singerely,




March 11, 14l

Mr, J. K. ¥Wadley,
Kenilworth Lodge,
Sebring, Florids.

Dear Mr. Wedley:
Thenk you for your kind letter of March 8th.

In reghrd to the proposed agreement between
ourselves, on page 2, paragraph 1, "first party warrants that
the said Edwerd J. Graseman is the cwmer in fee simple, and
that his title thereof is clear and unincumbered™, your suggestion
that the clause be changed to read that *"first party represents®
is acceptable to me.

I will have a search made of ¥r. Grassman's title.
Also we will be quite agreeable to having the term “net profits®
elaborated to definé what constitutes charges and expenses
ageinst said operstion from which net profits may be derived.
I sgree with you thet there should be no genmeral overhead
charges or salaries to other thanm those engszed in the
direct operation of the property. However, I assume that you
would bave no objection to remsonable fees and transportation
charges of any consulting geologists.

For your convenience I am encloaing a copy of
the original agreement between you and Mr. Grassmen. A8 you see
in Paragrsph 6 the term "bank me&surement of meterial treated"™
is used, It makes & very complicated setup, particularly if the
gravel should mm just s little over 40 cents per yard, I
think it would take an EBinstein to figure out how much gravel wes
treated running below 40 cents and how much wes treated running
above 40 cents on a bank measurement basis. ‘)
To properly protect himself, Mr, Gressmsn would
have to retain the services of an engineer and have him constantly
on the premises, Not that we would 4o such s thing deliberately
or sanction it, but it would be & great temptetion if gravel
were running eround 43 or 44 cents a yard, for any superintendent
to dilute it with barren gravel to bring the gold content down
to 40 cents per ysrd to keep it within the 10% royalty.

Even if that element did not enter into it, it
would still be e very difficult matter to figure the royalty due
Mr. Grassman on & bank measurement basis., Mr., Levensaler, in




fact, has said it cannot be done on & continuous drag line
operation. I am not sure that it might not even prevent our
opersting efficiently by removing a lot of overburden if the
drilling indicstes that the values near the surface are non-
commerciel, I am sure that to gzive Mr, Grassman a straight
percentage of our mint receipts regardless of its gold content
per yard of materiel moved or treated would be much better.

If absolutely necesssry I suppose we could zive Mr,
Graesmean a straight 11% of the mint receipts but 104 would
certainly be betier for you a&nd us, ané if the drilling indicates
that the property is marginal, the higher the rroyalty paid, the less
likely we would be tofgo ahead with it. .

Regerding the fact that the proposed agreement I

sent you was on an 80/20 basis, instead of the slternative
50/50 basis, I had suggested in previous correspondence, &8 you
had not expressed any preference of the two proposals, we chose
the one which while of course committing ourselves to 1004 of
the cost of equipment would give us the big-er gamble. We felt
that as we would be spending considerable cesh to test the
property we would rather be shooting for the higher stakes. How-
ever, we would be guite agreeable to the 50/50 proposition only we
Teel that the mmtter should be decided in advence of the testing.
Mr. Levensaler estimates that the eguipment cost may be in the
neighborhood of $100,000, perhaps higher, probably not much
lower, If it should run much higher, or gendral conditions be
unfavorable, we might be very glad to raise some of the capital
elsewhere and before teking any one else into our group, we would
certainly offer you a participation.

One possible advantage of our choice of arrangements
is thet it removes the element of divided control end joint -
respomsibility of what may well be 8 rether complicated mining
operation, However, either plen decided in advance of the
testing i3 entirely sgreeszble,

Kindly let me know or in the interests.of time, have
the agreements changed to suit you, sign snd return them for our
perusel eand signatures if acceptable.

I wish we were with you at Sebring tho' my golf
is in & bad .slump after the New York trip. Every gzood wish to
you &1l in which Ethel joins.

Sincerely,




JOHN T. DE BLOIS WACK
RANCHO DEL BosQueE
SANTA BARBARA
CALIFORNIA

March 11, 1941

Mr. Louis A. Levensaler,
Hoge Bldge.,
Seattle, Washington.

Dear Mr., Levensaler:

Just a line to enclos=s a copy of a
letter I received today from ir. Wwadley which is self-explanatory
and a copy of my answer. L feel that after all we offered
Mr. Wadley a choice of two propositions and if he choses the
50/50 one, we cannot help it, but s you ean see in my letter to
him, I tried to discourfice him from a 50/50 proposition as
much as possible. .

In a 50/50 proposition we would certainly have to
decide in advance that we were to control the operstion policies,

I am also enclosing & copy of a letter I received
today from Mr. #cCarthy and a letter he received from a mining
man named George C. Kelber of the Vivian “ining Company.
Unless you know something distinctly esgsinst this property I am
inclined to think it may wurrsnt your exemination, If you gzo to
the property verhans I could join you there for a duy or so, but
whether or not you think it worth eremining, will you kindly
handle the metter with Y¥r. Kelber from now on. . 4

I asked Mr, bicCarthy to let blr. Kelber know
that his corresrondence wss beins sent to you. I de not krow
what Mr. Kelber's connection with the Vivian Mining “owmpany is

but I sasume he is a friend of the owners and acting as their agent.

I am anxious to hesr the result of your trip
to the Ermont, and it certainly would be fine for us all if
you could ~et an option on it and sell the property to a large
oompany which would let us retain a small interest.

’

With all sood wishes,

Sincerely,

/}z& Lo (Kl el

.




Mareh 11, 1941

Mr, Prank J. MeCarthy,
485 Californis Street,

San Franoisco, California,
Dear xrcMocarﬁhy:

" shortly after I returned to Seattle I left for
 Montana before I had an opportunity to look further into the
properties retorrd&wte in Mr. Plank?s report.

' T am rb%urnlng herewith the report and regret
that it sounds a little too fantastio fo take seriously. The
values mentioned in Mr, Plank's report undoubtedly are mere
local coneentrations and not bank measurements. The early
history of this distriect is rather meager but I did find that
plager miners had been in there many years ggo, and if any
such values as Mr. Plank records actually exists over worke
able areas the hasards of getting in there and operating
would hawe been overgome many years ago. The district
undoubtedly hes merit and will probably produse some gold at
a profit,

Thanking you for having hrousﬁﬁ_thia to my atten-

tion, I am
Sincerely,

P.8. Recelived your letter of Mareh 3 with enclosures.




CODY

- March 8, 1941

Mr, John T. deBlois Waok,
Rancho del Bosque,
Santa Barbara, Oalifornia.

Dear Mr, Wack:

I received your favor of March 3rd with enclosures.
I have read over the agreements as submitted by your attorneys,
I will forward todsy the proposed Amendment to Mr, Gressman
and endeavor 1o obtain his consent to the modification as pre-
pared by your Attorneys.

I do not have before me a copy of the origimel
agrecment with him., I notépo you refer to s royalty in said
agreement, based on "bankK measurements®, In reading over the
contract when it was received, I did not detect such a clause
and if I overlooked it, I certainly censure myself and I am sure
that my engineer, Mr, Willisms, did not discuss such a basis
of royalty settlement or he would heve objected to same asz
it is altogether not a practical method of settlement. There
however may be some difficulty in getting him to waive the 15% royalty
above the 40¢ per yard, as throughout all my negotiations with him
he has been rather firm in insisting upon a 15 straight royalty.

In regard to the proposed agreement betwsen ourselves,
i submit the following commentst On page 2, Paragraph 1 - "First
party werrents thatthe said Edwerd J. Grassman is the owner in
fee simple and that his title thereof is clear end unoncunbered.

» I have made no examination of his title and
therefore would not be in a position to warrant same and I
suggest that that clause bechanged to read that first party
"represents®, The remeinder of the contract seems to be acoeptable
except that the term "net profits¥W should be elaborated to define
what shall constitute charges and expenses against said operation
from whioh net profits may be derived, which should be limited I
feel to actual charges apd expenditures incurred directly upon %he
property such as Superintendent, wages, equipment, repairs and
maintenance, taxes, insurance, and any and all expenses incidental
to such an operation but not including any general overhead charges
or salaries to others, only those emgaged in the direct operation of $he
property. I believe this is the ususl and customary provision.

Dyring the period of time in heering further from




)
)

Mr, Grassman, you might consider the above suggestions
pertaining to the Agreement between us and write me your
views, Also state whether or not it is your intention to
permit me to pay for one-half of the expenses in equipping
the property and participate in one-half of the net profits
in the event that I should later decide to do so, prior to
the date of installing equipment on the property.

We arrived here Thnrsday and find ideal weather and enjoying
golf on one of Florida's best courses, Wish you and Mrs,
Wack were both here to enjoy it with us, Have met a number
of friends who have been here for several weeks,

Mrs, Wadley and Emily join me in best regards to Mrs, Wack

and yourself, o

Sincerely yours,

J.K,Vadley

Yw




JOHN T. DE BLOIS WACK
RANCHO DEL BOosQuE
SANTA BARBARA
CALIFORNIA

Marech Z, 1941

Mr. Lewis A. Levensaler,
Hoge Bldgz., 7
Seattle, Weshinzton.

Lear Mr. Levensaler:

Thank you for your letter of
March lst from San lrancisco, and enclosed please
find copy of my lettet of today to Mr. Wadley. You
will see that I have practically quoted you verbatim.
I am also enclosing Mrs. Wack's
and my cheques for #2850 apiece to cover our March
1st payment.

I will let you know the moment I
hear anythinz. from Mr. Wadley, and with every rood

wish, I am

Very sincerely,

| jak 2 Xl




March 3, 194l

Mr. J.K.Wadley,
Kenilworth Lodge,
Sebring, Florida,

Dear Hr. Wadley:
Thaak you for your letter of February £5th.

Since my return 1 heve discussed the situation
fully with ¥esars. Levensalsr and McCarthy, snd I think that
we have worked out two agreements, the signing of which would
enable us o immediately preceed with & thorough testing
of the property on Steriing CreeX you have under lease, end
its succeesful operetion if the gold values jusiify the drag
line operation we have in mind.

The first agreement enclosed, in duplicate, is
one between you &né Mr, Grasemsn, £o be aupplementary to the lease
you have already mede with him. It comtsins clauses which my
attorney consliders necessary ito the propsr protection of you
and me. At the same time, the only substantial change as far
&8 ¥r, Grassmen 18 concerned ls thsi ke would receiwve a flat
royalty of 10% of the net mill, smelter or mint returns,
instead of the impractical set-up of a 10/15% royslty based
of "bank. meaanremcnza' ., This would lead to. cndleas contyo~
fersies between eaginaera eand accountants where a sottlembns
is required evary thirty days. Mr, Levenssler assures me it just
czanoet be done oa = comtinmuous drzg line operation in placer
mininz. A straizht 19 of mint receipts is 2 clesn and simple
wey to handle 1t and seems & very fair royalty oonsideriag
the lérge investment we may bave 1o nake in gquipment ..
suitable to handle gravel at su@h grcat dapth, cnd all the
probiens involved. . et i = :

[ -

Tae athar agrsqnent anclosed. in duplicate, .18
one between you, Mrs. Kack and our s2sociste iu many mining
operations, Peter G.+Bryce, of Sapte Berbare, who in addition
to being a very clese friend of ours, is & men of considerable
means, wide business experience, end excellent reputation.

I kavse had & copy of lr., McCarthy's letter
made and am enclosing it in further explenation of the contracts,.
I hope you will have no ohJsction to any clauses in our agreement




with you, &ll of which are intended to be for our mutuel
protection,

Needless to eay, it is our intention to handle
this deal accordins to the best mininz prectice, and I sin-
cerely hope that you will be successfdl ipn getting Mr. Grass-
map t0 modify his terms 20 thet we cen g0 shesd 88 SCOR &#
possible.

I hope you, Mre, Wadley =nd Emily sre enjoying
your stay in Floride end thet we will see ycu all here
later thies spring. FEthel end I ere plenning to stey in
Sente Barbsre until next fall.

Sincerely yours,

¢c. Texarkana, Arkansas,




FRED L.DREMER DREHER, M¢ CLELLAN & MC¢CARTHY
Y.ED MSCLELLAN ATTORNEYS AT LAW
FRANK J.M¢ CARTHY
485 CALIFORNIA STREET-SUITE I10Q5
SAN FRANCISCO, CALIF.

March 3, 1941.

Mr. Lewis Levensaler
Hoge Bullding
Seattle

Washington

Dear Mr. Levensaler:

In accordance with our recent conference we
enclose herewlth for your record copies of the following
documents: L

Pl

l. Indenture dated January 14, 1941, betwsen

Edward J. Grassmen and J. K, Wadley;

2. Proposed supplemental agreement dated March
1941, between the parties named modifying and supplement ing
the indenture mentioned;

3. Proposed agreement dated January s 1941,
between J. K. Wadley and John T. de Blois Wack, Ethel
Barksdale Wack and Peter Cooper Bryce.

We also enclose a copy of the agreement between
the A.S. & K, and Arizona Magme Mining Company, which you
submitted for our use and the copy which you left with us
of Mr. Wack's letter to Mr. Wadley, dated February 12, 1941l.

Very truly yours,

DREHER, McCLELLAN § McCARTHY




Copy
DREHER ,McCLELLAN & MC@arthy N
San Francisco,Calif, \
g March 1, 1941

Mr, John T. deBlois Wack
Rancho del Bosque S
Santa Berbara .
California.

/
Dear John:

Mr. Levensaler called at the office yesterday and
we conferred with reference to the proposed modifications
and additions to -the Grassman-Wadley lease and the proposed
agreement between Wadley and you and your associates,

In acoordggae with our telephone conversation and
our conference with Mr, Levensaler we have prepared.a supple-
mental agreement to the existing Grassmen-Wadley lease, Under
the terms of the supplemental agreement certain parggraphs of
the existing lease arc modified and other provisions .are added.

Paragraph 1 of the existing lease is modiffed to
provide for a specific description of the properties covered
by the agreement. In the existing lease these properties are
referred to simply as properties belonging to Sterling Mines,
Inc,, and it 18, of course, advisable to have them more
specifically deséribed.

Paragraph 6 of the lease 1s changed to provide a
flat royalty of ten percent instead of the #8liding scale
royalty provided by the existing lease and in addition to
provide for an enlargement of three months in the sxamination
period on condition that at least $500 per month during each
nonth of the extended period be spent by the lessee ln testing
operations,

Paragraph 7 of the lease has been modified by
adding cleuses providing for a grace period of sixty days
on default and ror arbitration of disputes ariming under
the lease. There has also been added & clause providing for
a ninety day period for removal of equipment by the lessee
in the event of termination of the lease by his failure to
perform any substantial term thereof.

Parsgraph 12 has been amended by adding a provision
prohibtiting the owner of the property from selling or
encumbering it during the period of the leass,

We have also prepared and enclose a proposed
agreemont between Mr, Wadley and you amd your associates.




In it we have incorporated the provisions disocussed in our
conversation and the other provisions usually contained in
agreements of this character. You will note by the provisions
of paragraph 5 specifying the manner in which net profits
arising from the enterprise shall be distributed that there
has been added to the provision guaranteeing the return of
your capital from first profits another provision allowing
retention of $25,000 in profits next aceruing as and for oper-
ating capital for the enterprise. This addition is made at
Mr. Levensaler's sugzestion and is, of course, a desirable
and practicel arrengement. Both agreements have been examined
by Mr. Levenagler,

You will 130 note that your agreement with Mr. Wadley
provides for the assignment of his lease to you or your nominee
or nominees. Thia langumge is to permit assignment to a
corporation if corporate operation is deemed advisable., We
discussed this auggestion generelly with Mr. Levensaler and
shall write you more fully with reference to it the early part
of next week.

We dncloss duplicate originals of both agreements
together with your correspondence file in the matter. We
shall retain your copy of the Wadley lease until Mondsy and
shall have & copy made for our records before returning it to you,
Kindest personal regards. ; ;
Very truly yours,
DREHER McCLELLAN & McCARTHY

By Frank ileCarthy




J. K.WADLEY
TEXARKANA,ARKANSAS

February 24, 1941

Mr. L. A, Levensaler,
Hoge Building,

Seattle, Wash.

Dear Mr, Levensaler:
Your 1e§$ér of February 19th was received.
Mr. Wack later advised me that he only used the
word "dredging" as referring to any type of oper-
ation, and not what is considered either "doodle-
bug or bucket line"™, and that you had not indicated
to him any particular type of operation as yet that
you would recommend; waiting of course, for the out-
come of the sampling before this is determf;ed.
After the weather has cleared up somewhat
in Oregon, I would like for you to visit the oper-
ation at Vale, of Mr. Seaver's, and when you get
ready for this visit let me know and I will write
to Mr., Seaver to give you full information, as I am
of the opinion that this type of operatidnbwill be
found to be most suitable for the Sterling property.

With best wishes, I am,

Yourg Sincereky,
JKWN:ehg
. c. 147___,




Pebruary 21, 1941

Mr, W. W, Wither
Route 8, Box 1381,
Portland, Oregon. '

Dear Mr, Wither: .

I believe we will do a 11ittle shaft sinking
on the sterling‘ﬁino that T discussed with you on my
way through Portland., My client and the owner are now
negotiating and it will probably be shortly after March 1
when a conelusion is made. I will advise you promptly as
I would like to have you do this work for us.

My idea is to put down one or two shafts where
the best drill records were obtained and'ir the results
are favorable then do some rather aystematic but widely
spaced prospeeting sufficient to determine whether or
not we want to go ahead or drop the property.

Kindest regards,

8inoejpely,

g S
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