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THIS AGREEMENT made and entered Into this
day of March, 1941, by and between EDWARD J. GRASSMAN, of
Elizabeth, New Jersey, hereinafter called "First Party" and
Je K. WADLEY, of Texarkana, Arkanses, hereinafter called
"S8econd Party,"

WITNES SETH:

WHEREAS the partlies hereto have made and entered into
& certalin mining lease and indenturse on the 14£h day of
January, 1941, which is hereby referred to and made a part
hereof, and

WHEREAS the sald parties desire to uménd the seld
lease and indentiire in the particulars hereinafter mentioned,
now, therefore,

It 18 hereby mutuslly agreed by and between the saild
parties as followst

1, Paragraph 1, page 1, of the sald lease and indenture
is hereby emended to read as follows:

Party of the first part hapeby ?arranta that he
i1s the owner in fee of that certain mining property situate in
Jackson County, Oregon, commonly known and designated &s the

Sterling ¥ine more partioularly described as follows:

and hefeby gi&nts to party of the second part the right upon

the execution of this agreement to enter upon the said property
for the purpess of testing the ssme bo determtyie tHs =614 content
thereof, sald testing privilege to end August 1, 1941, unless
terminated earlier or extended or converted into a mining privilege

in the manner hereinafter provided. The perty of the said part



agrees to perform sald testing and,conduct the seme as dlligently
as drilling conditions allow.

2. Paragraph 6, pages 2 and 3 of the said lease and
indenture is hereby amended to read as follows:?

It 1s agreed that the party of the second party shall
have the right to enlarge the testing privilege herein granted
to a mining privilege provided notice of his intention so to do
1s given the party of the first part by registered mall, retumn
recelpt requested, to the addreas of the party of the first part
at 433 North Broad Street, Ellzabeth, New Jersey. Said notice to
be given prior to August 1, 1941, unless the party of the second
part shell during the sald month and each succeeding calendar
month therearter;to and ineluding October, 1941, expend the
minimum sum of $500 in the conduct of testing operations on the
sald property, in which event the said notice may be given during
any of the sald calendar months suceeeding August, 1941, wut
not later than November 1, 1941, and it 1s agreed that in the
event such notice is given the party of the second part shall
be entitled to the full use of the properﬁ% daring the 1ife of
the depoait'providod the party of the second part shall pay to
the party of the first part & minimum royalty or rental of
$500 a month beginning on the lst day of the third calendar
month next succeeding the date on which the said notice shall
have been givon. The party of the second part shall pay to
the party of the first part on the 20th épy of esch month a
royalty on the previous month's recovery of gold or othsr
precious metals equal to ﬁen percent (10%) of the net mill,
rmelter oe miag, seturs of 413 ore ssbiasted free fhe seid
property, 1t being the intention of this arrangement to secure
to the party of the first part a minimum rental or royalty of
$6,000 for the yearly period beginning on the lst day of the



third calendar month next succeeding the date on which the sald
notice shall have been given to be paid in monthly installments
88 hereinabove provided, but should the saggregate amount of
royalties paid by the party of the second part to the party of
the first part dnxing any such year be greater than the sum of
$6,000 then and in that event the party of the first part shsll
only be entitled to the said royalty payments as herein provided
and the monthly payments previously made in said esrlier period
shall be credited to the total smount due snd any balance paid.

5. Paragraeph 7, page 3, of the said lease and indenture
is hereby amended to read as follows:

Party q;zthe second part sgrees to pay all texes
levied against his equipment and property and it is agreed
in the event any special taxes are levied against operation or
production of gold and other precious metals on said property
the party of the first part shall pey ten percent (10%) and the
party of the second part shall pay ninety percent (90%) of any
such texes. The party of the second part agrees to pay for
taxes, labor, material and other expahaoa ;ﬁan due and to
indemnifty, dﬁfend and save the party of the first part harmless
of and from all claims arising from his operations hereunder.
In the event of the felilure of sald party of the second part
to perform any of the substantial terms, covenants or conditions
of this lease the perty of the first part shall have the right
&t his option to glve him notice in writlﬁg‘to that effect
specifying the delingquency, and in the event the party of the
second part fails to cure such delinquency within sixty (60)

days after recaipt oL-5umb.noisioesythenparty ol iie £3r88 - Part
shall have the right at his option to terminate this lease and

the rights of the party of the second part hereunder, and the

party of the second part shall thereupon be relieved from any

provided,however,
and all obligations to be hereafter incurred hereundsrji Ahat in



the event of any dispute bétveen the parties hereto as to the
failure of party of the second part to perform any such sub-
stantial terms, covenants or conditions hereof or to cure any
such delinquency, then such dispute shall be referred to a board
of three arbitrators for decision, one of whom shall be appointed
by each of 9g;d'part19g and thorthird, whe shall be an experienced,
and compoteﬁt gradﬁatélmlnihg engineer,selected by the arbitrators
so appointed end the decision of a majority of the said erbitrators
shall be binding on the parties heretoj provided further, however,
that in the event of & decision by said arbitrators that party of
the second part haes fajiled to ﬁerform any such substantial terms,
covenants or conditions or to cure any such delinquency then
party of the second part shall have sixty days after receipt of the
written decision of the sald arbitrators to that effect within which
to perform sucH terms, covenants or conditions or to cure such
delinquency. In the event.of a termlnation of this lease under
the provisions of this paragraph the party of the second part
shall have & period of ninety days from and;after the date of
such ‘termination within which to remove any:and all mining machinery,
equipment or 6ther property of whatsoever kind and chsaracter
theretofore placed by him on the said property and in the event
'weathor or soll conditions, acts of God or other causes beyond
.hig control shall operate to prevent such removal during the said
period then he shall have an additional period of ninety days after
such conditions cease to exist within whicﬁ-to remove the same.

4. Paragraph 12, page 4, of the said lease and indenture
is hereby amended to read as follows:

Party of the first part shall not sell, mortgage &» .

B

otherwise anews
during the period of this lease and this lease and &ll of the

terms, covenants and conditions thereof shall be binding upon

the parties hereto, their respective heirs, executors, administrators



and assigns and the party of the second part shall have the

right to assign &ll of his right, title and interest in and to
this leass, provided that the assignee shall in writing first
assume and agree to carry out the terms hereof.
5., The seid lease and indenture as amended by the foregoing
provisions hereof shall be and remain in full foree and effect.
IN WITRESS WHEREOF the partiea hereto have hereunto
set the!r hands and seals the day and year first sbove written.

WITNESS: e

First Party

WITNESS:

“Second Party






Bank Sample: station nCn Sterling _.ne. 7-24-I94I.

Vertical height of Bank 70 feet. Zst. gold values for the I7.5 feet above 3eRe4e7¢ coY.

Sample ! Size. laterial I'gs. Goll values Cu.Yd.
7 ’r ]
#80. Iz x 65  Sed,s , sands,Tine to Med. Gravels Trs. Trs.
#29 Iz’/x 6" -5 " " "o " I5. T16.5 ¢
# 28 I2'x6 -5 " " A " Trs. Trs.
#27  24"x I2 -2.5 " L " Trs. Trs.

/
No samples above I7.5 feet were taken,material mostly seliments.

77‘1‘c- 7;'6. /'n S'.-.../‘/,f#JO, :’:J "37 ??’ % %M{";ﬂ
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- Sterling Mine, Jacksonville, Ore.
, July th. 29841

Memo, to Mr.Levensaler;

Drill hole #8,0ross-sectlon 'b'was finished to-day,
enclosing the Logs.

At Sta.” B"pit sample §18 was run,the depth is vert.
a continuation of #15,16,&% 17,an offset will be made below #18 into the pi

Sample. Slze , Material Au,nmgs, Values per,cu
#18., 13"x 6 -3.5 Sands,Ang. F.to Med. @.s 8.5 14.3¢ for 3.5
€lay strata 1 foot.

The celebration for 3 days over the Fourth had 1its
effect in delaying usm, the machine shop was the trouble.

In looking over my letter of July 5th. Kindly
correct the following in the second paragrapth "the balance of 80 colors
were small" to "the balance of 30 mgs,colors were small"

P /i
v -/Z/{Lfilg.




Following 13 the result cof the first Srench
sample from the face of the present pit., Others will be
raliled when completed,

teight Vealue

Sample Eize deterinl A Cu.v8
#1 12"x6"%56' =and, fine and med, gravels 7 mgs ¢ ¢
#8 " ® 11.8 " 12.7¢
fa " Eme. COBYRO " 15; 1468‘
#4 4 £ «b sand stmats 3. 3.3¢
#B " Sed, sand,V. ¥4 C. " 1. Trace
#8 12%x8 %31 e " " L. 59
#7 24"x18%x2,754° send end med.hard B.R. 1086. 83 ¢

Averege gold vulues in 30.75' bank est. 16.8¢ per cuble yard.
There has been gome strippling done, 34 feet cn the etat side,
less on the west. I figure &n averapge of &pproxisately 256
feot of atripping wes done.

Muring the montk ¢f June six drill holes were come
pleted as follows:
Cross “ectlion 1,243 feet liorth cf Pit Fege
Hole #7 in Center Line of Pit ‘

Bed Charscter Charagter Yalue per
Ho. Lepth Rosk Fedroek of Jravel Cu. Yd.
#1 lot
rilled
#2 16! 14.5' sed.lard Very locse, clay Trace
slate with sediment tc O°
#8 28 21.5° » Angular med, gravel 3.8¢
251 clay sadiuent
#4 B3 14’ foft Slates ked, :rawvel,mostly Traoe
with elay clay
stresk
#8 23" 16t Soft sed,.gravel, mostly B.,7¢
clay
#6 30t  21.5' foft sends &nd rine gravel Trace

mostly clay




—
—~

Station "B",

Bank Sample, 84 ling Mine.
Vertical Helght 70.6 feet. Est.gold values per cu.yd. 6.6¢
,"‘;vY
sam.f# Slope Size, s Material
#8 20% 18"x 6"~ 8,5 Bopsoils,Sands,Fine gravels. 85
#9 " 13'x 8’- g§.5 Sands,with F.@,s. 5
#10 " 12"x 6"~ 5.5 ditto. 3
#11 " 12"x 8- 5.5 " $rs.
#12 " 13”1 6”“ 5,05 - " sm. sed,SO n
#13 " 13"x 6“- 5.5 , ditto "
#£14 " 13" 8"~ 5'\,5-VevT-/6nc " "
#15 o0¥% 12"x 6“- 8.. sed,s,S,angular F.& M. G,s 2
#1e " 13"x 6"- 5. ditto. Trs.
#17 " 13°x 8"- &/ " Y 1
£18 " 13"x 8“- 3.5 " with 12 Cl.str. 6.5
#19 n 13“x 8"~ 8.5 Sed,s,S. ang. F.& M, gravels Trs.
n 3"x 8”- 5. ditto 5.
fae v e ec ; 12,
ﬁza " 12“x 8"~ 5. " with Coarse G.s .5
23 " 12°% 68"- 57 " n 5
#24 n 13"X 67= 5. " " 1.
#25 " 18'x 8"~ 1,5 " " 8.5
# 26 " 84”x 12- 4.5 Bedrock " " .5 into porphyry 73,

35,.8¢

1.7¢

1.3¢

Trs.
]

3.3¢
Trg..
1.1¢
14.3¢
Trs.
5.5¢
15 . 2 ¢
TES.

23.9¢
23.¢

All bank material puddled befors rocking. Samples bet.f15 & #36 incl.

Dlcked into vertical face before sampling.

July 18th.4

Mgs.Te. Est.ou.yd.
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AMERICAN SMELTING AND RerINING Co.
Northwestern Mining Department
1108 HOGE BLDG.  SEATTLE, WASHINGTON
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HoTEL MEDFORD

COMMERCIAL MEN'S HOME
EMIL MOHR, Manager
@

MEDFORD, OREGON
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Gateway to Crater Lake, Diamond Lake and Lake O the Woods
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HoTEL MEDFORD

COMMERCIAL MEN'S HOME
EMIL MOHR, Man
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HoTEL MEDFORD

COMMERCIAL MEN'S HOME
EMIL MOHR, Manager
@

MEOFORD, OREGON
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Scate Dspa'ztmsnt o/[ gso[ogy and Minewal Ondustrics

1069 State Office Building
Portland 1, Oregon

STERLING GOLD QUARTZ MINING & MILLING CO. (gold) Upper Applegate area

"The Sterling Gold Quartz and Milling Company has develop=-
ed a group of claims near the north line of seection 33, T. 38S.,
R. 2 W,, at an elevation of about 2800 feet by barometer. The
lower adit is about 240 feet long following a vertical quartz
vein 1 foot or less in thickness associated with fissuring
filled by calcite and sulphides, The middle adit is about 60
feet long following quartz stringers which strike S, 70° E. and
dip about 50° N,E. The upper adit is about 400 feet long; it
enters as a crosscut, and then drifts on crushed zones in the
country rock, one of which strikes N, 15° W. and is nearly
vertical, Seams of calcite, quartz, and some pyrite run in
all directions. The main crushed zone strikes N, 45° W, and
dips about 80° S.W. Some stoping has been done irregularly in
this zone. No work has been done for the last few years."

Reference: Winchell, 14:133

STERLING MINE (Placer) Upper Applegate area

Owner: Sterling Mines, Inec. Operated by Quercus Corporation of
Elizabeth, N. J., as lessee.

Location: sees. 27, 28, 30, 33, T. 38 S., R. 2 W., and secs. 4, 8,
9, 17, 18, T. 39 S., R. 2 W., on Sterling Creek, a tributary to the Little
Applegate River. The creek is 7 miles long; elevation at its source is

3000 feet and at its mouth is 1850 feet.




~ — __  Sterling Mine (placer)
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Area: 1800 acres, patented.
History: Parks & Swartley, 16:213 described the property as follows:
"The Sterling Placer Mine is on Sterling Creek, from 1 to
L4 miles above its mouth, at Buncom, on Little Applegate River,
and is owned by R. S. Bullis, of Medford, The present workings
are on the south line of seé., 33, T. 38 S,, R. 2 W,, at an el~-
evation of about 2300 feet. A large electric power pump has
recently been installed, by means of which pressure at the
nozzle has been increased to the equivalent of a head of about
200 feet. The gravel is so thoroughly cemented that much of it
must be broken with powder before using the giants, The deposit
is 20 to 4O feet thick and about 400 feet wide. Drifts have
been run on bedrock ahead of the giants about 100 feet., The
gravel contains boulders of andesite and some quartz. According
to G. F. Kay:
"1The values are found across a width of nearly 200 feet.
In these gravels the tusks and jaws of a mammoth, as well as
mammalian bones, have been found. The bedrock at the mine is
greenstone, in which are patches of slaty tuffs, whose strike
is N, 8° E. and dip is about 60° W, The slope of the bedrock
is about 2 feet in 100 feet., The length of the working season
varies from 6 to 9 months., The value of the gravels was about
LO cents to a cubic yard. Total production is said to exceed
$3,000,000,'"
Considerable hydraulic mining has been done for a distance of 4 out
of the 7 miles extending upstream from the mouth of Sterling Creek at Bun-

com. No records of the yardage moved are available, but it is stated



Staorling Mine (Placer)
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that over $3,000,000 has been recovered from this mining. Mining was
first done by hand, then by hydraulicking on a large scale after 1852,
The first company was organized in 1872, and the 30-mile Sterling mine
ditch was constructed by Chinese labor to carry 75 second-feet of water
out of the Upper Little Applegate River to a point approximately four
miles up Sterling Creek above Buncom., First records of gold shipments
date back to 1878, and are continuous until 1917.

The Ankenys, of Portland, purchased the property in 1877, had the
long ditch built, and operated the property for 30 years. The Sterling
Mining Company operated friom 1909 to 1914, R, S. Bullis worked the prop=-
erty from 1914 to 1919.

Development: From 50,000 to 100,000 cubic yards of material above
the level of the ditech have been teéted for treatment in washing plants
of several designs and capacities, Tailings and ground formerly worked
by bedrock drifting below the ditch have been hydraulicked each year,
during a 5 months period between January and July. About 23 miles of
. virgin channel above the level where the ditch line crosses Sterling
Creek remain,

Geology: Sterling Creek flows at about a 4 percent grade between
low hills, and the largest flat is approximately 1500 feet wide. Bedrock
consists of greenstone and argillite, The average thickness of the gravel
mined has been about 4O feet for a width of from 200 to 400 feet, follow-
ing the ancient channel. The gravel becomes very much wider near the head
of Sterling Creek. It contains considerable clay; some large boulders are
found that average 3 to 4 feet in diameter. The gold is medium to coarse
with relatively little black sand., Some nuggets are found that range in

value from $1.50 to $100., The largest known nugget was valued at $500,



Sterling Mine (placer)

S
The gravel contains values ranging from 10 cents to $1.00 in value; in
"hot spots" $40-pans have been washed out.

Equipment: The washing plant and three giants together with flume
necessary for gold recovery receive water from the 30-mile Sterling mine
diteh. The giants operate with 33- and 5-inch nozzles, under a 300-foot
head., Eleven to sixt;een men are employed.

The water right dates back to 1877 for water during the period from
November to August lst of each year., Normal precipitation is about 15
inches per annum, but the mine depends on the snowfall in the Dutchman
Peak region of the Siskiyou Mountains.

Reference: Parks & Swartley, 16:214 (quoted).

Informant: D. Ford McCormich, February 6, 1940.
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CRIB MINERAL RESOURCES FILE 12

NAME AND LOCATION
DEPHSIT N&!E..‘..C.C'....‘I

MINING DISTRICT/AREA/SUBDIS

CBENTRY CDDE‘.‘....G...-.‘.
COUNTRY NAME: UNITED STATE

STAIE CGQEC...‘..Q.‘.....
STATE NAME: JREGON

COUNTY..... EE e S sE S eSS
DRAINAGE AREA.I“........
PHYSIOGRAPHIC PRIVececnss

QUAD SCALE QUAD NO
iz 62500 TALENT

LATITUDE CLONGITUD
§2=-13-43N 122-56

UTM NIORTHING UTM EAST
4676950.0 504700

THPasesn se 78S

RANGEeaaee O2H

SECTI0ON.. 33

MERIDIAN. HWILLAMETIE

ALTITUDE.. 2800 FT

LOCATION COMMENTS: N LINE

COMMOOITY INFORMATION
COMMODITIES PRESENTescoacss

RECORD IDENTIFICATION
RECORD Nl eecocssacess BEOE147%
RECORUD TYPEcescensuss XiM
COUNTRY/ORGANIZATION. USES

MAP COUE NO. OF REC..

REPURTER
N“HE.C......‘....‘.G..I.I’:.CC..
UPQ“I‘EB‘C..“‘.'I.GC.."‘.r.l..‘Q

8“'.‘...‘..‘...“.'. S C sSs s e

STERLING GILD QUARTZ MINING CO.

T« JPPER APPLEGATE

LR ] Js

>
OR
JACKS UN

17 APPLEGATE RIVER
13 KLAMATH MOUNTAINS

OR NAME

E {
-354

ING UTH ZUNE NO

o0 +10

WETRE VT [RSURRY 1 - Y - _ i

JOHNSOKNy MAUREEN G.
81 01 -
FERKS,

FARK Le; (BROUOKS,

HORARD (e



T ORE T RTERTRES UHMINCRRLI JRUCKSSETC e T s
GOLDs PYRITE

COMMODITY SUBTYPES OR USE CATEGIRIES:
0.B28 AUZAG

EXPLOURATION AND DEVELUPMENT
STATUS OF EXPLOR. OR DEV. &

DESCRIPTION OF DEPISIT

DEPOSIT TYPES:
VEIN/SHEAR ZONE
FORM/SHAPE OF DEPUOS1IT: STRINGERS, SEAMS

SIZE/DIRECTIONAL DATA
SIZE OF DEPJISITeeeees SMALL
SIRIKE OF JREBIDYeess NGSA
DIP OF OREZJDYeeeeeee BOSKH

DESCRIPTION OF EORCINGS

COMMENTS(DESCRIP. OF WORKINGS):
ABOUT 700 F¥ OF CROSSCUTS AND DRIFTS ON THREE LEVELS. SOME STOPES

PROCUCTION
YES
SMALL PRODUCTION
23 AUs SML SOME PRE 1914 AU

GEOLOCY AND MINERALOGY

AGLE DF HGST RDCKS............ PERM-TRI
HOST ROCK TYPCSeseossessseecess ANDESITE

PERTINENT MINERALOGYeeoeocese JUARTZ, CALCITE

LOCAL GEOLDGY
NAMES/ZAGZ DF FORMATIONS,UNITS,0R ROCK TYPES
1) NAME: APPLEGATE GRUUP
AGE: PERN-TRI

GENERAL REFERENCES
1} WINCHELL, 191%




CRIB MINERAL RESJURCES FILE 12

RECORD IDENTIFICATION
RECDRB Ha..“........ Hcﬁl}bb
RECORD TYPEceceosssese X1M
COUNTRYZORGANI ZATION. USCGS
MAP CODE ND. OF REC..

REPORTER
?‘AHE'.»..‘..‘..... SE S S CEECEEECcnes JQHNSBM’ "ﬁUREEN G‘
UPDAIEU.‘..‘C...O....‘.“.C..C. Sl 65
Bv.‘..‘.. &8 EEE & &S SF EE CEF EE S e FERNS’ ’QARK L. (&Reﬁxs. HG“ARB C‘)

NAME AND LOCATION
DEPOSIT NAMEeeeeoccseceocesee STERLIKNG MINE

MINING UDISTRICT/ZAREA/SUBDIST. JPPER APPLEGATE

CDUNIRY CUDE.........‘..“... JS
COUNTRY NAME: UNITED STATES

STA'E CODE.O.‘....‘.C.Q.. BR /
STATE NAME: OREGON {
!

cDUnI’.-.l....C....‘.-... JACKSBN

DRAINAGE AREAccecccsceses 17100309 PACIFIC NORTHKEST
PHYSIOGRAPHIC PRIVeceeeee 13 KLAMATH MOUNTAINS

LAND CLASSIFICATION«eswse Ol

QUAD SCALE QUADR NO OR NAME
iz 62500 TALENT

LATITUDE LONGITUDE
42-13-4IN 122-56-19%

UTM NORTHING UTM EASTING UTM ZONE NOC ‘
4675057.5 5050752 +1C !

THP esseee 3BS
RANGE.eee O2Hd

SECI:GN-. ZB-:E i
MERIDIANe WILLAMETTE ; |

POSITION FRDM NEAREST PROMINENTY LOCALITY: OUN STERLING CREEK

COMMCDITY INFORMATICN 1
COMMODITIES PRESENTeecsccesess AU Y

1
PRODUCER(PAST OR PRESENT): *



ANALYTICAL DATA(GENERAL)
CRAVELS SAID 13 RUN $0.40/YD IN 1914 (0.02 0Z/YD)

EXPLURATION AND DEVELOPMENT
STATUS OF EXPLOR. OR DEV. &

DESCRIPTIUN DF DEPJISIT
DEPUSLIT TYPES:
PLACER
FCREVSHAPE OF DEPOSIT:S

SIZE/ZDIRECTIONAL DATA
SIIE OF DEPOSITeeeees SHALL

};Ax LENGIH........’.. 7 HILES
t%ﬁx HID‘E:"..‘..' EE s e qGO FT
MAX THICKNESSeeeoceee &0 FT

DESCRIPTION DF WORKINGS

COMMENTS(DESCRIP. OF WORKINGS):
HEAND, HYDRAULIC AND BEDROCK DRIFTS

PRODUCTION
YES
MEDIUM PRODUCTION
SHMALL PRODUCTION

CUMULATIVE PRIDUCTION (ORE,COMMO) «3CONCesOVEKBUR.)

16 aU EST 0150.000 OZ 1852-1914
17 AU EST SOME 1914-19%30°'S
23 AU, EST 3000.CC00*D0OLLARS 1852-1919 AU ($0.404YL)

RESERVES AND POTENTIAL RESOURCES

ITEM ACC AMDUNT THIOUS.UNITS YEAR GRADE DR USE
1 GRAVELS SOME

GEOLOGY AND MINERALOGY

AGE GF Hasr RUCKS.I.......... PLEIS
HOST RUCK TYPESeeeoescscenese CEMENTED GRAVELS

GEOLOGICAL DESCRIPTIVE NOTESe. 3EDROCK IS GREENSTUNEs BOULDERS OF ANDESITE € GQUARTZ

ARE CEMENTED

PLEISTOCENE FOSS LSS

GRAVE
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