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M E M O R A N D U M Almeda mine area file 

TO: W.G. Robin~on & R.A. Dujardin DATE : June 2 4, 19 7 5 

FROM: R. Lasmanis 

SUBJECT: PROPERTY EXAMINATION REPORT 
ALMEDA MINE AREA AND VICINITY, JOSEPHINE COUNTY, OREGON 

The above area was examined on June 18th, 1975 .with Ron Parker 

and Lloyd E. Frizzell. Two properties in this area have been suggested 

for acquisition by Ron Parker, specifically the Almeda Mine and the Oak 

Mines Group (including Yakee Silver Lode option). The exploration concept, 
as visualized by Ron, was of the massive sulphide type. 

The geology can be generalized by stating that the Almeda Mine 

occurs at the contact of Jurassic Galice FormationJlates to the east and 

massive Jurassic Rogue Formation andesites ~nd ande·sites)to the west. These 
eugeosynclinal formations have been deforr.ed during Nevadan tectonic events 

and now form a NE belt of steeply dipping rocks. For details on the geology 
consult Oregon Dept. of Geol. Short Paper 24 and Geology of the Galice Quad. 

In detail, examining this contact on the ground shows that it 
has been subject to extensive shearing and alteration and now consists of 

sericite, quartz, 10 to 20% pyrite, and clay minerals. In the area examined, 

road cuts show the altered contact to be 400 to 700 feet wide and according 

to published reports 20 miles long. The abundance of pyrite and subsequent 
iron staining in outcrop has led recent explorationists to postulate that 

this pyritic zone might be a host for massive sulphide orebodies. My specific 
observations and recommendations are as follows: 

A. ALMEDA MINE 

Production statistics show that this was a copper-gold producer with 
output between 1905 and 1943 tota 11 i ng approximately 23,000 tons 0A,2re. Grades 

for the mine's most productive period (1911-1916) averaged .09 oz.~} 2.9 oz. 
Ag, 0.78% Cu. During 1942 lessors shipped 287 tons of high grade ore averaging 

2.1 oz. Au, 0.95 oz. Ag and 0.13% Cu. These statistics are not impressive 
and represent the best occurrence in the area. The mineralization itself 
is intimately associated with massive barite along the east contact with 
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TOM McCALL 
GOVERNOR 

GEORGE M. BALDWIN 
Director of Trcn,portotlon 

SAM R. HALEY 
Depi;•y Director 

DEPARTMENT OF 
YttANSPORTAT!.QN 

HIGHWAY BUILDING 0 • SALEM, OREGON 

~t. Grer; -?·~.-;~:J!li.~C)r 
11m-,w1;t.-~t<"'. i :iµinr, Cor.rp.1.uy 
i1. J./10G A: lt':,1:,.·cct 
Spokanc,,;fiA 99201 

./ 

Doar Mr. MdC:clvcy: 

After careful consideration, the Oregon 
Transportation Commission at its H,<1y 30 mectinp; 
approved, insofar as its jurisdiction extends, your 
December 20, 1974, plans for exp lor::ition of the 
Almeda Mine within the Rogue River Scenic Waterway. 
Approval 18 contf.ngcnt on the foPowinr, ctipulnt:!.o'"\c: 

l - All requiremeuU; of these Grego,, 
~gencies shall be satisfi~1: 

Dcpan:mcnt of .1-:m::i.ronment.a.l Qu:J lf ty 
Dcp;)t't...,ent of Geology nnd ?.1:f.ncrr.J 

Industries 
Division of State lands 
Department of Fish and Wildli.fc 

2 - All Josephine County rcqu:f.rcmcnts 
shnll bo satisfied. 

3 - All Dur.eau of Lnnd Mann~ement r~­
quirements shall be satL;fi,:,.11. 

Ii, - All pha::ies of the exploration i:ilrnll 
be so performed nr~ to mi 1 f;ni.z C' ,.._h,., 
effect on the natural scene. 

5 - The Commir,r, .ton 1::hd.l 1'0 11::t· :! ::-1,,,1 \,h,~n 
wor-1: coromoncos ond ~,hr.::n it is C'')Il'~ 

pletf.'cl. (A(M1·,,:,•-::.J: Robert K. Potter, 

0 

Adm:l.nic: trator, Rive 1: ?rogrnms, 100 St2.te 
Highway Building, Salem, Oregon 97310.) 

/ 
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September 30, 1974 

Mr. Gregory E. McKelvey , 
.11/ .,,,/'J District Aonager, ct fie States District ~ <r-.. .... e ,vv_ ~<...&-.J,Q 

vv tJIZ ; h 905 Old N tonal Bon uilding ??-= 1 dl ~ /
7 

-
J l/ O f Spokane, Wo& •ngton 992 / / · 

0 

!JS#S -
Dear f·h. McKelvey: 

Thank you for keepinr us informed on your exploration octlvlty In Oregon. 
I read your letter to Mr. Schofleld , District Manager of the Bureau of Land 

Management. regarding your plans for the Almeda Mfne, with much Interest . You 
have certainly expressed o full willingness to cooperate with the B. L. ~I. and to 
comply with any reasonable regulations that ore Imposed. We wrll be very inter• 
ested ln their reaction to your request. I don 1t think they could expect a more 
cordial and reasonable approoch to the matter thon you have expressed. 

You may also have to deal with the State Highway Division under the Scenic 
Waterways regulations. 

ff In the course of your negotiations, you feel that we may be of assistance, 
please feel free to contact us ot any time. 

LR:rep 
cc: R. E. Corcoran, ~tote Geologist 

(with enclosures) 

Sincerely, 

Len Romp 
Resident Geologist 
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OREGON ST A TE 
HIGHWAY DIVISION 

HIGHWAY BUILDING 
Robert W. Straub 

• SALEM, OREGON • 97310 

WM- .A4GCAJJ, 
GOVERNOR 

F. B. KlABOE 
Adminlatralor of Highways 

February 19, 1975 

Mr. George McKelve,Y/ 
/ 

Homestake Mini n2',-Company 
Pacific State~ District 
905 01 d Nat) ona 1 Bank Bldg. 
Spokane, ,washington 99201 

Dear Mr. McKelvey: 

This is to confirm our phone conversation of February 
11 regarding an on-site inspection, tentatively set for March 
18, to discuss the Homestake Mining proposal. 

By copy of this letter I am requesting the attendance 
of the other agencies involved. If this date is ar,ceotable to 
everyone, perhaps we could al1meet ·at the BLM station in Rand 
at 9:00 a.m. As you mentioned, this inspection could possibly 
take most of the day. 

If for some reason this date is not acceptable to the 
other agencies, I will notify you. 

Thank you for your cooperation in this matter. 

Sincerely, 

James Murkin 
Oregon Scenic Waterways System 

JM:jw 

cc: Gale A. Hansen, Homestake Mining Company 
Kessler Cannon, Department of Environmental Qu;lity 
Andy Corcoran, Geology & Mineral Industries ✓ 
John Mc Kean, Wild 1 ife Commission 
Stan Lester, BLM State Office 
Ken Mak, BLM, Medford 
Bill Cox, Division of State Lands 

A DIVISION OF THE DEPARTMENT OF TRANSPORTATION 

RECEIVED-PTLD 

FEB 19 1975 
DfPT Of GEOLOG( 

!NLlflS 
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HOMESTAKE MINING COMPANY 
PACIFIC STATES DISTRICT 

905 OLD NATIONAL BANK BUILDING 

SPOKANE. WASHINGTON 99201 

TELEPHONE ( 509 > 747 - 2677 

September 24, 1974 

Mr. Len Ramp 
Department of Geology & Mineral Industries 
521 Northeast East Street 
Grants Pass, Oregon 97526 

Dear Mr. Ramp: 

Mr. Mak has suggested that we forward on to you, for your in­
formation, a copy of the letter which we sent to the BLM on the 
proposed exploration around the Almeda Mine area of Josephine 
County, Oregon. 

Sincerely, 

Gregory E. McKelvey 
District Manager, Pacific States District 

GEM/glm 
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HOMESTAKE M INING COMPANY 

PACIFIC STATES DISTRICT 

September 13, 1974 

9 0 ~ OLD NATION AL BANK BUILDING 

SPOKANE, WASHINGTON 99201 

TELEPHONE ( 509 l 747-2677 

Mr. Donald J. Schofield, District Manager 
Bureau of Land Management 
310 West 6th Street 
Medford, Oregon 97501 

Dear Mr. Schofield: 

As you may already Imow, Mr. Ronald C. Parker, Consulting Geologist 
from Missoula, Montana, met recently with Messrs. Tom Abbett and 
Kenneth Mak for the purpose of discussing the regulations pertaining to 
min:ing and exploration for mineral deposits in the Rogue River area. 
Mr. Parker was contracted by Homestake to investigate various mineral 
occurrences in Oregon, including the Almeda Mine which we now feel 
could be a potential interest to us. We recognize that this area is en­
vironmentally sensitive and that the preservatio_n of it.s 9$thetic a.nd re­
creational values are of paramount importance. However, it is our under­
standing that the provisions of the act which created the Rogue National 
Wild & Scenic River do not exclude other legitimate uses, and includes 
mining, along several portions of the river. It also includes the area in 
which the Almeda Mine is located. 

I have been told by Mr. Parker that he described to Mr. Mak some of 
the procedures that would probably be necessary if we were to undertake 
a geological and economic appraisal of the property, and that Mr. Mak 
suggests that these alternatives be communicated to your office as a 
means of initiating consideration of this matter. Mr. Parker or myself 
would be glad to meet with you in Medford as often as is necessary to 
develop specific plans that would be satisfactory, both to us and to the 
Federal and State agencies involved in the administration of the river . 

. If at all possible, we would appreciate obtaining copies of the legal docu­
ments for the Rogue River Scenic area. We are most interested in defining 
the lands withdrawn from future mineral entry, as well as understanding 
the intent of the scenic area. 
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Page 2 
Mr. Donald J. Schofield, District Manager 
Bureau of Land IVIanageme_nt 

Our first consideration, of course, is access to the area. In view of the 
existing road to the mine from Grave Creek, we would not be contemplating 
building a new road to the mine, nor do we forsee the need for any kind 
of permanent bridge or cable eras sing. However, we probably would want 
to ferry personnel and light equipment to and from the mine by boat. 
during the low water period. 

The initial phase of the exploration of the property, most likely, would 
include surface geologic mapping, geophysical surveys and reopening of 
at least some of the underground workings. The surface mapping and 
geophysical surveys would not cause ~y damage to the area except that 
a certain amount of brush cutting might be necessary in the course of 
laying grid lines for the latter. Reopening of the mine workings would 
require the use of a backhoe-loader unit and/or a slusher and unfortunately 
would result in a short period of contamination of the river from a tem­
porary flood of muddy water dammed up in the old mines. I would an­
ticipate that this contamination, in addition to being of short duration, 
could be minimized by doing the reopening work during the high water. 
period. 

A later phase of the exploration, if justified by the results of the first 
phase, would probably involve diamond drilling from surface and from 
underground locations. If we elected to drill from the surface, some ad­
ditional access roads would undoubtedly be required and we would propose 
to work closely with your engineers to insure that they be built to speci­
fications and in such a way as to minimize their visual impact from the 
river. Both the roads and any related drill sites could, of course, later 
be closed and revegetated. I might also add here that it is not likely that 
we would consider excavating any trenches or pits on the property. 

Geologic exploration of this or any other prospect in no way assures that 
it will ever be a producing mine. Very few projects survive to the point 
of development and operation, but if this were to· occur at the Almeda, . 
we certainly are aware that any mining and milling plans would have to 
be weighed heavily in terms of the effect upon the river and the area 
adjacent to it. 

Would you please advise me as soon as it is convenient what procedure 
we would have to follow in order to initiate a program of exploration 
of the Almeda property such as I have outlined in this letter. As we are 



Page 3 
Mr. Donald J. Schofield, Dis Lrict r-:Ianager 
Bureau of Land Managem ent 

in the middle of conversa tions with the pr operty owners , I would like 
to be able in inform them of our level of interes t as soon as possible . 

I would like to close by saying that Homestake is sincerely concerned 
with environmental balance and we feel confident that honest cooperation 
can lead to true utilization of all our natural resour ces, scenic and 
mineral. 

Sincerely, 

~E.'~m1:;, 
Gregory E. McKelvey 
District Manager, Pacific States District 

GEM/glm 
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HOMESTAKE MINING COMPANY 
PACIFIC STATES DISTRICT 

905 OLD NATIONAL BANK BUILDING 

SPOKANE, WASHINGTON 99201 

TELEPHONE < 509 > 747-2677 l1E~UW~ ~ 
DfC2 111974 

•tPf u ltW'·~ a,;, IIIJloW. :,.__~ 

• e 111111& 

Mr. Robert K. Potter, Coordinator 
Oregon Scenic Waterways System 
Highway Building 
Salem, Oregon 97210 

Dear Bob: 

By means of this letter, we are requesting the acceptance of the exploration plan 
discussed in detail below. As I promised earlier, we have outlined a program 
for evaluating the mineral potential of the previously productive Almeda Mine. I 
have confined this document to our approach to exploration on the portions of the 
four unpatented mining claims at the Almeda Mine Area which fall within the 
b0tmdaries of the Rogue River Scenic Area. Following the step by step plan, please 
find a section devoted to Homestake's possible plan beyond first stage exploration, 
and a statement disclosing the significant economic impact of a well run mine. 

It is the expressed intent of this proposed exploration program to explore for an 
ore deposit. That is, a mineral deposit which can be exploited at a profit. All 
economic evaluations will be made considering the 1) grade of ore, 2) configuration 
of ore, 3) extractability of metals from the ores, 4) harmonizing surface and 
support facilities, both removed from view as well as from within the Rogue 
River Scenic Area, and 5) cost of extraction. As 1), 2), 3), and 5) are clearly 
unknown at the present, our proposed exploration program is designed to answer 
as quickly and efficiently as possible these critical parameters. 

Soil Sampling: 

Rock Sampling: 

The collection of one to three pound samples of subsurface 
soils for the purpose of analyzing the trace quantities of 
metals and related important elements thought to be im­
portant at the Almeda. Present access is sufficient. Damage 
to forest floor is negligible as the sample is taken below 
grass level and the turf replaced. . 

Ten pound chip samples of rocks are to be collected from 
existing outcropping of rock. No additional access is necessary. 
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Mr. Robert K. Potter 
December 20, 1974 

Thlmage is neglibible. 

Surface .Geologic Mapping: 
A qualified professional geologist will construct a map of 
the geologic and mineralogic rock formations he observes. 
Using existing access, published topographic maps, oorial 
photographs, and chipping rocks from outcropping, the 
geologist will not create much damage to the land. 

Geophysical Surveys: It is anticipated that we will want to conduct Induced Polar­
ization and/or Electro Magnetic Surveys covering zones 
proven to be anomalous by the above sampling and mapping 
results. Basically, these two types of geophysical prospecting 
methods involve reading the electric characteristic of rocks 
below the surface. Necessary to achieve a successful survey, 
is the induction of a small current into the ground and 
measuring that current adjacent to the electrode. A gasoline 
powered generator with proper mufflers and spark arrestors 
is necessary to create the electricity. Wires are pulled 
from the generator through the forest during the survey. All 
wires, electrodes, and equipment is removed after the survey 
is complete. We propose to use existing roads and rehabilitate 
former roads to gain partial access. Both existing and weathered 
roads should be upgraded to withstand moderate vehicular 
traffic. It is recommended that a representative from the 
Bureau of Land Management, the Department of Environmental 
Quality, and the Oregon State Highways Division accompany 
a Homestake professional in the direction of placement of 
appropriate water bars, drainage ditches, and road grade 
improvements. Where roads do not provide sufficient access 
for a geophysical survey, we plan the use of a helicopter 
to lift heavy equipment and personnel to remote stations with 
minimal damage anticipated. Out of necessity, a small number 
of helipads would be constructed. The selective clearing of 
vegetation in areas not visible from the river should be ade­
quate. Disposal of removed ve~tation would be at the direction 
of the appropriate regulatory agencies. 

Underground Exploration: 
The intent of gaining access to the existing 7, 339 feet of 
working is to determine the grade of material left, ascertain 

- - - --- - ------------------~ 
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Mr. Robert K. Potter 
December 20, 1974 

the configuration of the metal bearing zones, and delineate 
untested possibilities. A detailed geologic map will be sup­
_plemented by ten pound rock samples analytical for a suite 
of elements. To gain access we submit the following 
sequence, safety precausions, and environmental safeguards. 
1) Enter tunnel number 3. The tunnel is open and dry. Minor 
road rehabilitation (as discussed in geophysical surveys 
above) will speed access. The usual underground safety pre­
cautions quite possibly will be supplemented by the temporary 
installation of ventilation. A portable gasoline fan operating 
at the portal is considered the best alternative. This work 
will in no way disturb or contaminate the surface. 2) Reopen 
tunnel number 1. The west portal has been completely dry 
for the past several months. A minor amount of fallen rock 
in the portal is passable to a man. This small amount of 
material should be removed and new timbers placed in the 
adit to prevent additional caving during our program. It is 
possible that this tunnel can be reopened with no reease of 
panned up ..vater. The material removed from the portal 
would be dumped down the dangerously open shaft adjacent 
to the portal. In addition a sump and ditch would be excavated 
at the portal to divert any water to the collar of this shaft. 
This rock and water added to this shaft would be readily 
absorbed into existing deeper working. A ventilation system 
most likely would be necessary. The remainder of material 
necessary to support any underground activity (fuel, timber, 
etc.) would be stored away from the portal, out of sight 
from the river. Within sight from the river and adjacent 
highway would be the compressor--ventilation unit and any 
human activity. Some sound is also expected from the equip­
ment. Once access has been gained to this level, we anti­
cipate evaluating the rehabilitation of internal raises (con­
nections between existing levels), to evaluate levels not 
open on the surface. Such operations would have no surface 
effect. 

TI1e above exploration activity should be sufficient to determine whether or not 
there is enough room for high enough grade material at the Almeda. From the 
data gathered, we would be at the first major decision point. 

I wish to point out that the tunnel (Number 1 level) nearest the Rogue River is not 
proposed for reopening during the initial exploration effort. Acidic (ph=2. 85) metal-
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Mr. Robert K. Potter 
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iferous waters are dammed behind the caved portal. Although clear as it overflows 
the dam, once released it is expected to pick up considerable suspended material 
while draining. Construction of a sump, settling ponds, etc. are possible; however, 
these would be susceptible to flood levels of the Rogue River. We hope suf-
ficient information can be obtained from the higher, more access able workings . . 
Crude estimates give a volumn of 13,000 cubic feet of water that historically 
has taken two to four hours to drain. Chemical analysis of the water presently 
draining into the river is appended to this letter. 

Based on results from the above discussed exploration effort, a drilling program 
would necessarily follow if the economics prove sufficient incentive. Again, economic 
evaluation would be based on underground mining methods with visually removed 
surface facilities. 

Surface Drilling: Testing for economic mineralization by drilling from surface 
sites is the cheapest and least damaging means of continued 
exploration. The location of specific drill sites is decided 
by the results of the above initial exploration. Wherever 
possible, existing roads would be used. However, it is an­
ticipated faat new spur roads and drill sites would have to 
be constructed. Basically, a drill site is a level area with 
a sump for water used in drilling that should be no larger 
than 30 feet square. We consider it essential to require 
close cooperation with the appropriate regulatory agencies 
to plan the road and drill site layout. Salvaging commercial 
timber along the road, the disposal of slash and the closing 
and rehabilitation of these roads is planned. I::nmage is an­
ticipated to be small. Proper drainage ditches should elimin­
ate erosion, while rehabilitation of the disturbed areas should 
be speedy in this generally lush country. During the actual 
drilling, muffled noise is inevitable. 

Underground Drilling: Drilling for ore grade material from underground locations 
will be considered. The net effect of this type of work would 
be additional human activity at the portal and additional 
ventilation and compressed air capacity located at the tunnel 
entrance. Sufficient space and road access exist presently 
for such activities. 

At the conclusion of preliminary drilling, the second major decision point is 
reached. If all results and economic evaluation are favorable, additional drilling 
is warranted. The impact of this drilling is the same as discussed above. Once 
a body of ore is delineated (generally five or so years from the initial work), 
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Mr. Robert K. Potier 
I:)8cember 20, 1974 

mining plans, surface plants, access to the deposits, etc. can be specifically 
proposed. The only part of these future plans that can be committed now, is 
that the location of surface facilities harmonize with the surroundings and 
should not be obvious from the river, that the access to this site not cross 
the river at any new location, that the effluities conform with all regulations, 
and that the mining method adopted does not disturb the surface. Beyond these, 
no mining organization can submit anything but speculation. It is impossible to 
be specific about something yet to be found. 

I am confident that the net environmental and scenic impact at the Almeda result­
ing from the above discussed exploration plan is far less than that already in 
existence. The Rogue River flows directly on outcropping of massive pyrite that 
contains trace quantities of copper, lead, zinc, silver, and mercury. The river 
has contended with these outcroppings for thousands of years. The small rapids 
created over these rocks must prove some challenge to the area recreationalists 
who actively use the river. In our estimation, exploration and mining done by 
prudent professionals within the scope and intent of the laws of men and nature 
is compatable with the Rogue River Scenic Area. 

Any considerat::.on of ai1 exploration program would not be complete without a 
summary of the economic impact of a potential mine on the local community. 
The creation of new wealth (the production of a new usable commodity), always 
aids those adjacent to it. A mine could employ as many as 100 people with a 
direct imput of nearly $150,000 per year. In addition, suppliers, utilities, and 
the state benefit by direct purchasing and payment for goods and taxes. Perhaps 
as much as $500,000 a year will be created and injected into the local economy. 
Such an impact is an important, efficient utilization of public lands, especially 
if it does not detract from the present value of the land. 

Appended to this report are Xerox copies of mine maps which I have taken from 
the State of Oregon Department of Geology and Mineral Industries, Short Paper 
24, "The Almeda Mine, Josephine County, Oregon," by F. W. Libbey, 1967. This 
paper is by far the best record of the Almeda, and clearly shows the extent of 
the workings relative to the river. It does not show, however, all the roads at 
the Almeda. For this, I refer you to the excellent aerial photographs taken in 
1971 for the Oregon State Highway Division. 

I appreciate the opportunity to work with you on a problem which we consider 
worthy of cooperation. I suggest as a prelude to any final decisions, that we 
collectively make a trip to the Almeda to review first hand the problems and 
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Mr. Robert K. Potter 
December 20, 1974 

our considered solutions. I am confident that discussions in the field will yield 
effective solutions. As always, we appreciate your cander and request your con­
fidence~ 

Respectfully, 

Gregory E. McKelvey 
District Manager, Pacific States District 

GEM/glm 

Enclosures: 1) Mine Maps 
2) Aerial Photos 

cc: Gale A. Hansen, Homestake Mining Company 
Kess Cannon, Department of Environmental Quality 

,✓Andy Corcora.."'1, Geology & M:ineral fudustries 
John McKean, Wildlife Commission 
Stan Lester, BLM State Off ice 
Ken Mak, BLM, Medford 
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MIDVALE OFFICE 

Date: 

Client: 

Client Order No.: 

Report On: 

Submitted by: 

Date Received: 

Analysis: 

Analytical Methods: 

Remarks: 

cc: 

Sample No. 

#1 

Sample No. 

#1 

P. 0. BOX 337 • 1323 W. 7900 SOUTH • MIDVALE, UTAH 84047 • PHONE: (801) 255•3558 

December 18, 1974 

Homestake Mining Company 
Suite 905, Old National Bank Bldg. 
Spokane, WA 99201 

None 

1 water sample 

Mr. Ron Parker 

December 2, 1974 

1 
Page 1 of .... ··-······· ......... . 

RMGC Numbers: 

74-46-27SL· Local Job No.: .......... ... ..... ...... . 

Foreign Job No.: ................... . 

M-5492 
Invoice No.: ........... ................ . . 

Copper, Lead, Zinc, Nickel, Cadmium, Cobalt, Chrome, Arsenic, 
Iron and pH. 

Arsenic determined colorimetrically; others done by atomic 
absorption. 

Enc. 
File 

(2) 
( 2) 

LRR:kmm 

6.7 

ppm 
Cobalt 

.1 

ppm 
Lead 

• 2 

ppm 
Chrome 

-.1 

ppm 
Zinc 

ppm 
Nickel 

15.3 -.1 

ppm 
Arsenic 

-.1 

ppm 
Cadmium 

ppm 
Iron 

47 

.06 

2.85 

All values are reported in pars per million unless specified oth~rwise. A minus sign (-) is lo be read "less than" and o plus sign ( +) "greater 
than." Values in parenthesis ore estimates. This analytical reporl is the confidential property of the above mentioned client and for the protaction 
of this client and ourselves we reserve the right lo forbid publication or reproduction of this report or any port thereof without written permission. 

ND= None Detected 1 ppm= 0.0001 % 1 Troy oz./ton = 34.286 ppm 1 ppm= 0.0292 Troy oz./ton 

CI\I TI OKF CITY I IIOU C'POl/0:1\IC \~(OC::Ulf\lCTf"\1',1 T( ICSOM O 0110'>10 



STATE OF OREGON 
DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIES 

2033 FIRST STREET 
BAKER , OREGON 

Mro Len Hamp 
State Assay Office 
239 Southeast "H" St. 
Grants Pass, Oregon 

Dear Len; 

1069 STATE OFFICE BUILDING 
PORTLAND, OREGON, 97201 

Febo 17, 1964 

239 SOUTHEAST "H" STREET 
GRANTS PASS, OREGON 

Just a brief reminder in ease you havn 't already done so. Did you check 

with the local library or historical society about the history of di1Jcovery 

of the Almeda Mine? I think I mentioned to you that Mr. Libbey is working 

on a report on s:>me of these old mines and needs some background information 

on the early discoveries. 

Hope the weather is as miserable down your way as it ls up here. 
n 

Best regards, 
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January 11, 1988 

Mr. Jim Dingman 
P. 0. Box 71 
Selma, OR 97538 

RE: e Josephine County, Oregon 

Dear Jim: 

Kennecot1 

This letter is to followup your request to give a critique of the Almeda Mine 
property. As you know, in 1986 Kennecott acquired the mineral rights of the 
Almeda, permitted an exploration program, drilled 17 holes, performed 
followup reclamation, and then returned the property to Wes Pieren. The 
following observations on various topics are based on my work at Almeda as 
project manager. 

Wild and Scenic Corridor. 

The mention of such government designations as wilderness area, wildlife 
refuge, and wild and scenic river usually sends mining companies out the 
nearest door. This was almost the case with us at Almeda. The Almeda mining 
claims were located by Wes Pieren before the wild and scenic law was enacted. 
These grandfather claims literally created a "loophole" in the wild and 
scenic law for the owner to explore and mine them. Never the less, just the 
designation of wild and scenic river will still stop most mining companies 
from taking an additional step to determine if exploration-mining and the law 
are compatible. Unfortunately, we have no legal precedent that I'm aware of 
that has tested mining in a wild and scenic corridor. Until then, the Almeda 
property carries a heavy burden which it probably should not have, and mining 
companies will probably not go to the effort to initially explore the 
property and, if successful, mine it. 

Ore Potential. 

Our exploration objective at the Almeda was to find a large deposit that 
would be mined by underground methods. We were looking for ten million tons 
that would grade 0.15 opt Au, 4 opt Ag, and 1.5% Cu over a mineable width of 
about 20 feet. (This was the historical grade of the old Almeda mine.) Our 
drilling found significant low grade mineralization surrounding pods of rock 
that would assay the above grades. I now fee 1 that the property does not 
contain ten million tons but may still contain about one million tons of the 

Cl 
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above grade. This size deposit could be contained in a mass of rock 20 feet 
wide, 500 feet deep, and 1000 feet long. Because of the poddy character of 
the ore, this one million tons may be spread out into several pods which may 
be difficult to locate unless detailed drilling is done. 

Our drilling found that significant low grade mineralization is found 
stratigraphically below (to the west) of the highly mineralized, barite 
horizon which was our main target. If an open Q.!__! was designed, then the 
minable deposit may be 100 feet wide, 250 feet deep, and 2500 feet long. 
This deposit would contain about 5,200,000 tons of material that might grade 
0.05 opt Au, 1 opt Ag, and 0.5% Cu. Mining this zone might remove an 
additional 20 million tons of unmineralized rock surrounding the ore zone. 
Please note that additional drilling is required to prove up this possible 
reserve tonnage and grade. 

With my wide background in gold deposits in the western U.S., I feel that the 
Almeda would be a mine today if it were anywhere but on the Rogue River. It 
is probably one of the better properties in southwest Oregon, preceded only 
by the Turner-Albright. 

I hope this answers any questions you have, Jim. I still hope to come up and 
visit you and Wes sometime. Please give Wes my warmest regards. 

SOC/ab 

Cl 

Very sincerely, 

_. (~~ 
Steven D. Craig 7 
Senior Geologist 
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NEIL GOLDSCHMIDT 
GOVERNOR 

Department of Geology and Mineral Industries 
ADMINISTRATIVE OFFICE 
910 STATE OFFICE BLDG ., 1400 SW 5th AVE., PORTLAND, OR 97201-5528 PHONE (503)229-5580 

Jim Barlow 
Division of State Lands 
1445 State Street 
Salem, OR 97310 

Dear Jim: 

March 

The Department has received the exploration data from Kennecott 

Exploration for the Prospecting Permit PRP-90 at the Almeda mine. 

Therefore, the Firm's bond can be released. 

JJG:rm 
cc: Steven D. Craig 

Sincerely, 

Jerry J. Gray 
Economic Geologist 



• ·• t<er:-necott Exploration 
4600 K1etzke Lan e 
Building L . Su ite 230 
Reno . NV 89502 
Telephone (702) 825-2772 
Telecopy (702) 825-2977 

January 29, 1987 

Mr. John D. Beaulieu 
Department of Geology and Mineral Industries 
910 State Office Building 
Portland, OR 97201 

Kennecot1 

RE: Exploration Data - Prospecting Permit 
PRP-90, Almeda, Josephine County, Oregon 

Dear Mr. Beaulieu: 

Attached is our exploration data as required by our Prospecting Permit 
PRP-90. This permit was recently cancelled. This exploration work was 
conducted in NE 1/4 Sec. 24, T34S, R8W (see the attached location map). 

Our exploration work on Oregon state lands consisted of drilling five reverse 
circulation holes into the southern extension of the Big Yank-Almeda Mine 
mineralized zone. The target was to test the down dip extension of surface 
mineralization that assayed 2 opt Au and 30 opt Ag. This zone pinched with 
depth and we found no ore grade mineralization. 

The following list describes the exploration data we are providing the 
Department of Geology: 

1. Location Map 
2. Plan and Cross Sections 
3. Assays 
4. Dri 11 Logs 

If you have any questions, please feel free to call me. 

SDC/ab 
Enclosures 
cc: J. Barlow 

S. C. Potter 

Sincerely, 
r 

St~i;; 
Exploration Geologist 

An ooe1,.t 1nu comr•an) u' Tt,e Srandarc! O·I Com:,any (Ot11c,, 
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