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Wolf COreek, Oregen.
April 6%h. 1936

¥Mr. G, We Wilkinson
Medford, Oregon

Desr Sirt | | b,
| In anewor 0 your letter of April 4%h.

in regard to the werking and testing ef the Gramite
Rill giun. while 1t wae under lessec to myself and ,

“brother Oy C, Molntosh,

- For our aperations in the spring wmonthe
ef 1918 with = smsll Rudble Elevator of very orude
oconstruotion our reaovery wes $1860.00 from $,000 gubie

of matorisls This operstion was in the lower end

7% the ol Hull sud Beok pite

%o aleaned our one of the 0ld tess pits
thet was mined above the head of the tunnel flume, IFrom
one«third of s cubic yerd of Gravel taken from the side
of the hols on mnd withiu Shree feet of bedrosk we ro«
osovered $3,50 at the 018 price of gold, There wes ane
sther prompeot pit in the sheve mentisnsd pit which we
aé not oloan out which wes considered the hetter of the

O«

' Ye made variocus other tests whish I &0 net
remember correctly after so long s time, We ooneidersd
them sll of good valus,

The old teat sheets and records of the
Grenite Hill Coe were thers on the propersy in 1916,
Thely sversge velue was 504 per oubls ysrd for a depth
of 84 feot,

Wo woro woll satisfied with the values we
found there dut wers cempelled te give our lease on
scaount of conditione drought on by the World Wary,

With kind regards,

Yours very truly,
{Signed) We Ds MNoIntosh,

EORGE H. MACDONALD




P "Wolf Creek, Oregon,
y - April 6éth., 1936.

"Mr. G. W. Wilkinson,
Medford, Oregon

"Dear Sir:

"In answer to your letter of April 4th
in regard to.the working and testing of the Granite
Hill Mine, while it was under lease to myself and
brother O. C. MoIntosh.

"For our operations in the spring months
of 1918 with a small Ruble Elevator of very crude
costruction our recovery was $1360.00 from 3,000
cubic yards of material. This operatiom was in the
lower end of the 0ld Hull and Beck pit.

"We cleaned out one of the old test pits
in the pit that was mined above the head of the
tunnel flume., From one-third of a cublic yard of
Gravel taken from the side of the hold on and within
three feet of bedrock we recovered $3.50 at the old
price of gold. There was another prospect pit in
the above mentioned pit which we did not e¢lean out
which was considered the better of the two.

"We made various other tests whiech I do
not remember correctly after so long a time. We
considered them all of good wvalue.

"The old test sheets aml records of the
Granite Hill Co. were there on the property in 1918.
Their average value was 50¢ per ocu. yard for a depth
of 34 feet.

- 198 -

WILLIAM F, HAYDEN




W. D. McIntosh letter -~ Cont'd:

"We were well satisfied with the values
we found there but were compelled to give up our
lease on account of conditions brought on by the
World War.

"With kind regards.

"Yours very truly,

(signed) "W. D. McIntosh™"

- 19b ~

WILLIAM F. HAYDEN
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consequence there sare gregt probabilities of there being
buried 0ld delts gravels or channels of the Cretaceous
Islsnd under the present fan-blanket of detritus.

(4) That the great age of the deposit and the
evident long period of deposition, erosion and reconcen-
tration, of the detrital meterisl make it likely that
there is & very genersal distribution of the gold, and
also that the lower true bed-rock zones should be rich
end that it is necessary to explore for these, There is
8lso a great chance of great deposition at the meeting
point of the Silva Rench,

There are & number of other interesting
geological festures but which do not have an immediste
relationship to the interpretations of this residusl
deposit, so they &are not germene to this report.

CONCLUSIONS:

I am personally sstisfied that the stru-
ctial conditions that built out this deposit and the
richnees and nearness of the sources of the gold, and
the long period of detrital material concentration, all
indicate & great probability that this ground will be
found to be far richer than the average ground that cone
sists of lower river deltas.

But conversely the larger proportion of
detrital material, the greater depth, the abundasnce of
water, does not require any considerable amount of engin-
eering constructive effort, to meet conditions not entir-

ely in accord with ®tandard prectice.
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The endorsement of the project as & whole and the
conclusions reached are based upon the following specific
facts.

The structural and geologieal conditions &re
sound.

‘Natural resources both as to timber and water for
operations, rest within the confines of the property.

Profitable values are proven, and no physiecal

conditions need bar its future.
Respectfully submitted,

é ﬁ%‘&"}“,aé
ons ing Geoldglst an

Opereting Engineer.
November 1933,

ks
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ERLE C. ANNES - President
M. V. FISCHER - Secretary-Treasurer

GOLD MINES COMPANY

612 PROVIDENT BUILDING - TACOMA, WASHINGTON

FIELD OFFICE: 108 North 6th Street - Grants Pass - Oregon

Address reply tow-
September 22, 1936

George H. MacDonald, E. 1.
4281 Gilbert Street,
Oakland, California

Dear Mr. MacDonald:

Received yours of the 19th insbtant
relati ve t0o the Granite Hill property. I thank you
very much for your kimd interest.

The Granite Hill property was sold
to large interests in Tecoma, Washington some months
ago represented by M. V. Fischer and associates who in-
tend to install a large dredge this coming spring and
who will later develop the quartz deposits. If any
change in their program should take place I will be very
glad indeed to inform you. I have told Mr. Fischer and
Mr. Annes, who is one of our associates and who is also
8 Mining Engineer of high standing, of your long and
‘technical examination of this property and of your high
opinion of same and that it was your desire to own and
operate this property so if, as above stated, any change
ghould take place in the disposition of thils property we
will be very glad to get in touch with you.

Thenking you for the many courtesies
extended and with the assurance of my very hi@ personal
regards, I am.

Very truly yours,

[ F iAoy e
Wn. F. Hayded,
Consulting Engineer.

WFH: G




Suite 203-5 at

108 N. Sixth Street
Grants Pass, Oregon
September 22, 1936

George H. MacDonald, E. M.
4281 Gilbert Street
Qakland, California

Dear Mr. liscDonsld:

Your inquiry regarding the Hercules
Slate Deposits. '

.

I got in touch with the owners yester-
dey and find that while they have a tentative contract
out, it is purely verbal and when I told them you had
inquired again fthey immediately stated that I could
say that the property was open to you because of your
efforts in connection with the handling of this property.
Therefore, if your people are interested won't you
get in touch with them and if you cannot bring them
up we will take care of them here if you send thenm.

It would be a great pleasure to me if you could handle
this property for it takes Just the type of Engineering
that you can employ.

It was good to hear from you again.
Please let me hear from you-at your earliest canven-
ience. Do not address the Sunbeam Company except when
you refer to the Granite Hill.

Very truly yours,

TN

W. F. Hayd en,/
Consulting Mining Engineer

WFH:G
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_Granitu i3 B4 axadging Prﬁ&, thé: 1 the secomd rejusst, .
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108 N. Sixth Street,
Grants Pass, Oregon,
April 10, 1936.

George H. MacDonald, E. ll.,
4281 Gilbert Street,
Oakland, California

Dear Mr. MacDonsld:

. I wrote you yesterday con-
ceming the Granite Hill and did the best I
could. You may not understand the pressure
brought upon me uwntil I tell you the country
is simply swarming with buyers for mines and
the owners of the Slate have notified me that
action must be taken by the 15th and we must
so notify them or they ask the return of the
report and the cancellation of the offer.

I know the hard work you
are doing, but I know you appreciate the fact
that I have done everything that I could, and
I do so very much appreciate your good efforis.

Very Sincerely,

Vim. F. Hayden,
Consulting ljining Engineer

WFH: G




WILLIAM F. HAYDEN
CONSULTING MiNING ENGINEER
GRANTS PASS, OREGON

OFFICES
SuUITE 203-5, 108 NORTH SIXTH ST.

April 9, 1936

George H. MaeDonald, E. M.,
4281 Gilbert Street,
Oakland, California

Dear Ir. MacDonald:

Mr., Wilkinson was in my
office when your wire came yesterday but inas-
much as he had made other plans it was diffi-
cult for me to get anything out of him until
too late to write you. When you failed to
communicate with me for a period of % or
twelve days he naturally gave up hop§E§our
doing anything but held on for severdl days
because of his personal regard for you coupled
with the hard work you have done in your effort
to finance this property.

For the next few days the
property will be in the hands of another party
who states he will finance it. Two dredging
crowds have been here and have made offers.
Both were greatly pleased with the property
and Mr. Wilkinson has made the statement that
if the party who now has the right to purchase
it fails he will hurriedly organize a Company
to finance it as he must have cash to make the
peyment and feels that in selling the property
for $200,000 he would be losing a great deal
of money that he might otherwise make. He
did leave, however, with the statement that if
you got your money in ahead of the other man
and could show you were prepared to go through
it would be acceptable and if you wished could
g0 on with your endegvor but you would have to
take your chances with the other parties until
he was ready to organize, which I feel sure will
be within the week.

This is the best I can
offer you and outside of the above the letters




George H. MacDonald, E. M., - & - 4/9/36

sent you will have to stand. I have gone

to so much expense that I could not afford

to wire you and at any rate I could not make
myself e¢lear or help you any with the number

of words I could use in a message. I do hope
you come in "under the wire" for you have work-
ed mighty hard.

With very kind personal
regards and best wishes, I am,

Sincerely,

*;?:??7¥QZ¢7'L¢WQ
V. ¥, Haydehn,

Consulting Mining Engineer




WILLIAM F. HAYDEN
SAMSULTING MINING ENGINEER
GITANTS PASS, OREGON

SUITE 203-5, 108 NORTH SIXTH ST.

April 6, 1936

George H. MacDonsld, E. M.,
4281 Gilbert Street,
OaXland, California

Dear Mr. MacDonald:

Mr. & Mrs. Wilkinson
called at my house yesterday afterncon and
inasmuch as there has been no word of any
kind from you for ten days they asked me to
take down the Granite Hill deal.

They appreciate very
very much the hard work you have done and
this is the reason they have been kind enough
t0 allow you the time they have t0 consummate
a deal upon their Granite Hill holdings.

Mr. Knuteson I feel has
lost an opportunity by the investment of a
few dollars to make himself independently
wealthy in his fajilure to exercise the deal
he consummated here in my office with the
owners, you and myself. I say professionally,
and I believe you will agree with me, that the
Granite Hill properties have & better chance
for large and profitable production, probably
totaling several millions, than any other pro-
perty that I know of on the whole Pacific
Coast yet uumined.

Sincerely yours,

-~
Wm. F. Hayden,
Consulting Mining Engineer

WFH: G




WILLIAM F, HAYDEN
CONSULTING MINING ENGINEER
GRANTS PASS, OREGON

OFFICES
SUITE 203-5, 108 NORTH SIXTH ST.

April 6, 1936

George H. MacDonald, E. M.,
4281 Gilbert Street,
Oakland, California

Dear Mir. MacDonald:

Re: Columbian Mines.

I will ask you to for-
ward me by first mall the reports omn the
Granite Hill, which include the photos.
This is very essential since I do not have
the negatives of the photographs. There-
fore, please send same at once.

I would salso appreciate
your sending the Columbian Report as the
owners feel that there is no longer any
chance of your being able to handle this
property and they have turned down :sppor-
tunity after opportunity to at least have
this mine examined. They also appreciate
the hard efforts you have put forth and
they are not withdrawing this property be-
cause of any lack of confidence in you as
we all hope to 4o business with you on other
oceasions. You have been one bright spot
on the horizon of our endeavors here for
the last few months and your acquaintance
and professional and fraternal help have
been appreciated.

Again thanking you for all
of your courtesies and kindnesses extended,
I an,

Sincerely yours,

égy“E?L/ﬁ%;~77ﬂieq\).

WFH: G Wi, F. Hayden




108 H. Sixth Street,
Grants Pass, Oregon,
March 31, 1936.

2:30 P. H.

George H. MacDonald, E, M.,
4281 Gilbert Stireet,
Oakland, California.

Dear Mr. MacDonald:

Mr. Wilkinson was just in
and is simply astounded at the turn matters have taken
relative to the Granite Hill }Mine since lir. Knuteson
stated that he was absolutely sold on the mine and
would devote his entire time to it from that day for-
ward. He thinks like I do that Mr. Knuteson feels
he is not getting enough out of it. In that case,
I would make any reasonable sacrifice in order to
get the deal over upon the plan outlined when you
were here with the $&,000 payment. Some way, somehow,
this should be done.

Mr. Wilkinson is loath to
take down the deal but has an offer from a dredging
company to pay 25% down in ninety days and 25% every
six months until the propersy is paid for. His only
reason for not accepting is that they do not want to
agree to a royalty arrangenment. %e have a chance if
we accept it quickly but I feel sure we cammot hold
it long. Therefore, I will appreciate a letter
addressed to my office here where my secretary will
give it prompt attention while I am out of the city,
forwarding the information to me and replying to you.

We also had a man here yes-
terday who wants to0 engage or arrange for the purchas-
ing of all of the black sand recovered in the dredge.

He is offering up to £80.00 a ton for a mixture of
black sand and grey sand without it being a complete
concentration - another avenue of profit. For the life
of me I cannot see how Mr. Knuteson could turn down such
a proposition. DPlease wire.

Sincerely,

. c;%5%7§%LM76%AJ
WFH: G Wi T Heyden, E. T




108 N. Sixth Street,
Grants Pass, Oregon,
March 31, 1936.

George H. MacDonald, E. .,
4281 Gilbert Street,
Oakland, California

Dear Mr. MacDonald:

I am leaving for Portland
Wednesday . If you want to reach me Thursday
or Friday wire me there at the Multnomah Hotel.
Expect to be home Saturday morning.

I am fearful we are going
t0 lose the Granite Hill Mine. As you will
notice, the Mining Journal refers to it on Page
22 and they are having so many inquiries so you
must keep me posted up to the minute if we are
going to hold it. I believe it is one of the
biggest dredging and quartz deposits yet unmined
in this region. Surely Knuteson cannot afford
to drop it. My opinion is that he thinks you
and I each getting one-third is cutting him
down too much. I agrce with him. I think if
you and I had one-third beétween us it is all we
should ask. I hinted this when you were here,
but it aid not "fake", so I let it go the way
we had originally discussed the matter, but by
all means keep me posted!

Cordially yours,

Wm. F. Hdayden,
Consulting Mﬂ%ing Engineer

WFH: G




108 N. Sixth Street,
Grants Pass, Oregm,
Marech 25, 1936.

George H. MacDonald, E. M.,
4281 Gilbert Street,
Oakland, California.

Dear Mr. MacDonald:

Believe me, we certainly had
8 narrow escape. When Mr. Wilkinson returned home to
discuss the Granite Hill situation with his wife he
found her "up in arms" about the kind of a deal he
had made. She felt that she was not receiving suff-
icient amounts as & cash payment and wanted all kinds
of different guarantees, etec. In fact, she "blew up".

I did not get to see them
until this morning for the reason I was called to the
Pacific Coast and only returned this morning and they
have spent practically the whole day in my office.

I now have the matter all arranged and it stands ex-
actly as when you left, but in Heaven's name, send

me a wire since there has been no word reach me since
you left. I know how busy you are and you may not
have positive word to write me, but a wire or letter
that you are progressing keeps our c¢lients in a good
humor. They have only had three offers for this pro-
perty since you left so you can see what I am up
against. Do not tell this to Mr. Knuteson, however,
as he may think we are trying to urge matters.

I imagine the contracts will
be in the morning mail so if you receive this and

they have been sent why consign it to your "International"

file.

e Cordially and Sincerely,

xlﬂ}#i;nglfp“ g} féﬁﬁﬁl /4?:;%7

Vm. F. Heyd n

"

L$ﬁ22 *“5,1»?;';h:€'@f;)ff Consulting nlng Engineer.




108 H. Sixth Street,
Grants Pass, Oregon,
April 21, 1936.

George H. MacDonald, E. l.,
4281 Gilbert Street,
Oakland, Califormnia.

Dear lir. MacDonald:

I am informed that you are in
this part of the country looking at the Beryllium
property concerning whieh I have been writing you
for some months. ~Is this correct?

Will you not be good enough
t0 let me hear from you in comnection with our
different properties? I have tried to hold the
Granite Hill until the last moment for you, as
well as the Slate deposits, but you know perfectly
well Mac that there is no owner going to come into
my office day after day for information concerning
their properties when there is only an occasional
letter from you concerning same. I know how hard
it is, but I can't hold properties without action
80 in mercy's name get me some money, information
or shoot the reports back so I can do something.
It is unkind of you to hold them when I have done
everything possible I can to help you in furnishing
reports, samples, etec. You xnow what this costs
in time and money.

I trust you can send the Granite
Hill placer and nugget gold samples back as the
places where the samples were gotten are now caved
and I do not want to go out and pan to get more
placer gold.

A wire stating that you have

mailed these reports and samples will be greatly
appreciated.

Very Sincerely,

WEH G

$lil e .
Consultin Mining, Eng}peer



108 N. Sixth Street,
Grants Pass, Oregon,
April 16, 1936.

George H. lacDonald, E. I
4281 Gilbert Street,
Oekland, California

Dear Iir. MacDonald:

I was not only surprised but
grieved at the tone of your letter of the 1llth in-
stant . Can you not see that I have used every
possible effort to keep not only the Granite Hill
but all of our other properties in line for you,
but I cannot control the owners indefinitely and it
became my unpleasant duty to write you and you must
remember that you promised word on the Granite Hill
on a Tuesday and it was ten days later that I receiv-
ed a wire from you and then only on the instance of
my letter. You cannot hold a property like the
Granite Hill without at least some attention during
the period and we still hope you will come in "under
the wire".

As to the Slate deposits, the
owner called at my office this noon and said if you
had a client who looks good he would not want to take
it down, but naturally he does want to know if you
are interested and if not will you please return the
reports? This is also true about the Columbian.

I must make a settlement with these people and they
will charge me double the amount they owe me if I
do not return the report, which is several hundred
dollars.

You seem to feel that you are
the only one that has expense. I have expended hun-
dreds of dollars on this proposition and I am now %o
the place where we must have action. I do trust
Maec that you and I will have something together. Ve
have just got to some way!l

Please wire.

Cordially yours,

WFH: G Wm. F. Hayden, E. 1.

£S5 SV PS4 v -« Ad




108 N. Sixth sStreet,
Grants Pass, Oregon,
February 26, 1936.

George H. MacDonald, E. l.,
4281 Gilbert Street,
OaXland, California

Dear Mr. MacDonald.:

I have your valued favors, for
which I thank you.

Naturally, I must confess that
things do not look very promising, but I never fail
a man who keeps trying and I beiieve you will never
quit - at least that is the way I feel about it.

I am not surprised if ¥r. K receives
knoceks about Grants Pass, but please tell him if you
will for me, and I would like you to emphasize this
fact, that it is only because of this fact that we are able
to get what we want, and at a price that is ridiculously
low, for such properties. Vhen this country becomes,
what I believe it will be in a short time, a busy mining
district and it is not far from it now since Josephine
County alone shipped about half a million dollars in
gold last year, we will not be able to even get a look
at the mines we can buy now for a reasonable price.

I had a man here from Seattle this
last week who wanted to look at the Granite Hill and when
I refused to take him he went himself and I am very con-
fident that he will allow an expenditure of £300,000
for the development of this property, placing a dredge
upon the gravel deposits and new eguipment upon the quartz
mine, but I told him that the property is temporarily
being considered by others and that it was only fair to
notify them prior to allowing him to proceed with further
examination in order to conclude the matter. Therefore,
you can plainly see the interest taken in the different
properties here. Two are reported sold this week - large
properties involving great sums. :

You can readily see, Mr. MacDonald,
that as goodweather approaches it will be next to imposs-
ible for me to hold these properties open much longer
since the owners are receiving such encouragement as is
outlined above. They cannot be expected to sit tight and
wait and wait and wait on us.




George H. MacDonald, E. M. -~ 2 - 2/26/36

Therefore, I trust that you will
see Mr. X. and urge that he come here to look over
the situation at his very earliest convenience.

With best wishes and kind regards,

I am,
Sincerely,
. . ay Il,
Gonsulting§Mining Engineer.
VFH:G

P, 3. I am enclosing a clipping from our local paper
with regard to Mr. Wright. With all of the money he
is making and as easily as he is making it is it not
possible to get him back in the picture? It looks to
me as if he is just the type of man to help such a sit-
uation as we have here along to a definite profitable
conclusion.
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GEORGE H. MACIDONALD
ENGINEERING GEOLOGIST

MINING ENGINEER

OaXlend Calif
Yr Hearry C., Viarwick, Jen 19¢h 1966,
3763 Jackson Stroct,
San Francisco, Celif,

Desxr Ur Varwioks

noloesod hereowith please find a brief
regame o2 the property under the above caption,

It 1= very diffiocult indced for an
engincey 0 present & cituetlion such ss 1 find effeocti
the Cranitc ZA1) Dredgling Ground, You »zmow ny posision is
usuelly 0 minimize radbher than emphesize, Therefore, I
tauet thet this eomplletion cover the area of this prope
erty will be regarded sp & conservetive statement and as
nouy the fugte &8 con de founk in ssthering informotion for
& gumarization,

I ¢cemdidly belseve, XNr worwick, that ihe
Grenlde Hill Dredzing :roes a&re achtuslly o find, and the terms
w11l Tbe 32500 Govn, Another reasoneble peyment dur the yosar
zind amsrmll; yesrly guearsntes with e 10% royaldy until $200,000
8 DeIde

Thenking you for the courtesies extended,
I an,

Sdpecrely yours,

190 E@ Keo %ﬂ&mo
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GEORGE H. MACDONALD
ENGINEERING GEOLOGIST

MINING ENGINEER

OBJECT OF EXAMINATION: The objeet of the examination
on which this report is based

wes to make a reesomnaissance of the distrief as a whele,
to ehegk {0 some oxtent the data already obtained,~ Wut
noxre partioculerly to ocolleet data from an eperating point
of viewy,~ also t0 colleot data es 0 the geology and the
souree. of the gold,~ end as te struetural conditions of
the gravel as affeoting the distridbutiagg of gold over
such & large area; and generally to express an opinion
a8 to the feesidility and value of the preject as a whole
end more particularly with reapeet to dredging operations,

8 o The writer pan~sempled the sur-
faee in several places and obteined gold in every psn,~
other thagghia‘ - other attempt was made %0 ssmple during
the presef¥’' T HE & sufficient amount of work seems to have
been done other engineers slong these lines, to indieate
very valusble eress of grsvel, end I would not comsider a
limited bhand sampling as giving any sdditionsl dats of immed-
iate wvalue, gm*ther sanpling of suoh & large deposit must

be cerried out with the proper equipmeny and Iin a systematioe
nanner, . . . : '

‘ ( ‘ The loestion of '
‘ ) o S the property is \k
Forth and e little to the Bast of Grents Pess, Oregon, in ™,
Sections 25 end 26s, Township 35.8., Renge 5 W of Willamette
Meridian, and yrinqipailr in the Greuts Pass quadrengle,

£1ON8: The district is
arees of southwestern Oregon; Granite Hill end Minersal Moun-
tain rise abrubtly from the broad and shallow area., They are
bold and deeply sroded mountains, earved out from an extensiye
eree of vory early granite iutrusions ef bathelithie propertions,
The relief is rugged, The erea is drsined by the Nerth and Mid-
ile forks of Louse Creek, The ¢limatie oconditiens are frvorsdble
for work all the yesr. o : : :

GENERAL GEOLOGY OF THE DISTRICT: All the southwestern part of

Oregon 1s geologiocally speake
ing, of grest ege. Wecthering and erosiem of the roek surfaces
of mountein ranges hes developed over & vast seale and thrueut
great epochs 0f time, with the result that large sreass of under-
lying rockxs of great sge have been discoversed by erosion. In
other words, the gradusl wearing dewn of the mountains and the
lmlli.nf off procossses and. corresponding filling up of
valleys (construetional) bas heen going on with lesg intexuption
from young or rescent mountain bullding forces and extrusive
processes than 1s the case in Californis.

-l -
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There is evidence over considerable areas of
Tertiery eruptives, and séme later flows of basalt, but .
over the greecter part of southwestern Oregon there 1s
evidenee of the eroded end of the Cretuseous Shere Line,
The wmountain renges ere either & eomﬁex of sohists with
intrusions of grenit rosks, or else 3he rsmains of massive

Tertiury extruslves, {

- There has been no detall geologleal work done in
Southwestern Oregon end in the short time avallable during
& rether hesty reeonmaissance I eould not possibly do more
thauy meke & general observunce of the gquite complex geelo~
zieal conditions surruunding the bese of Granite Hill, I
gdo‘k no geeléglesdl samnles end made no identifications of
rock other than megascopic f£ield apyroximations,

Grauite Iill is a mass of very early intrusives,~
granite, and eppears to be distinctive,

There appesrs to be a fairly strong belt of schists,
tentatively I oan go-relate the sehists as Arcliean, the granite
is evidently intrusive to tiae sehlsis, to the north end Wk of
Granite Hill the rocks evidently belong to the Paleofie Era,
snd to the west there are two large ncscers of what appeers to
be & dmrk hig pllicified sehistone slate of great sge,
highly metamod gsed. I would oslassify them zs a partly eroded
roof pendant of what were the overlying rooks g% the time of
the intrusien. They ere similer %o meny of the early Paldzeilc
Sedimentaries, I netiecd o great mumber of fragments ol the
seme roek -soe.‘tered ell thru the gravel ‘even as far as twelve
miles, S, .
There is o nmore or less gystem (regular) of cuartz
veins, which heve g north to south strike and dip into the
hills, Phese have been worked as g£o0ld quartz mines of which
Granite Hill wes the prinelple prodncer, but in addition to
the larger veins there is & vast complex network of quartz
gtringers, lenses, and poeke’g deposita, whieh eover Granlte
Hill, and partieulerly Mineral Mountain'to the morth,

A The gradual weethering and decouposition of this
vest complex of amell gold beering veins has been the seuree
of the gold in the gravels below.

I consider the gevsral indteations sre that Shere
has been e number of suceessive periods ol gold impregnations
_in and about Granite Hill;from very early geologleal time up
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and probably | including & finsl minerslization during
Tertiary times,~ the eorresgonding period of enrichment
wogompsnying the Miogsene intrusives in Galiformis. @

TRANSPORT AND LINES OF COMMUNICATION; The diskanse to the
propexrty is nine miles

from Grants Pass, Oregon, There is en excellent auto road to
the property from the U. S. Highwasy No 99,

AREA OF CLATIMS AND TITLES: I have not investigated this

} natter as I have accepted the
owners statement that an area up to 400 apres can be del=-
ivered with olear title when required, ‘ '

| The lend is deoded lend and is
covered with good tinber, tae lumber lor the dredgec and
buildings and other requirements could be cut on the ground

for approximetely $6.,00 per thousand feet,

HARER SUPFLY FOR DREDGING:The property has 46% second feed
cf rights oun the North; iiddle and
gnuth Forks of Leuse (Creeck, there is emple water for operat-
ONg s '

Yo POSITS: Louse Créek has decn kmown for
yeers for iis placer gold

_ Rany
and hes been mined extensively for & distamee of four miles
below the Gremlte HAll Placer. Adjo snd below the Gran-
ite HilXk property, the Forest Queen Kining Co, has been op=-
ersting o lsrge hydreulic plsnt using the Ruble elevator N
system. On the South Fork of Louse Creek above the Granite '
Hill property end on the Red Jasket olelm a Mr Hull mined
sueccessfully for yesars, taking out a lerge amound of gold,
.‘ég igegtgged that his returns for one yeers operation were

Ve LU,

~ Altho the wvalues on the Granite
Hill property have been kmown for years, the ghade in the
creek was smell snd & large slide near the lower end of
the ground prevented extensive hydraulie mining, Attempts
were mnade to overcome these handlcaps. A long tunnel was driven
over 800 feet thru the slide, all in good pay dirt and whieh
peid its own way, and ingteed of resohing bed-rock it still
remainded eight feet adove and the Arainage sought weas not

obteined,

o o In the fall of 191Y Me Intosh bdre-
thers, seoured a lease upom & 33 and 1/3rd per sent royalt
bagis and undertook to mine on the South Fork below the Bn{l
workings, It was during the late World War when men and mater-
ials were slmost impossible to seeure. They bullt a erude
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Ruble Elevator, using pipes for serecens, ete,, They installed
e pipe line snd gients, finishing their plan€ late in the se=-
ason end hendled 3000 cublie yards of ground. Their reoovery
wes $1.550,00 or 45 eents per yard at the old priee of gold
with an estimated loss of 25% of the values, while setting
one of the giants they found an €% ounce nugget nine fecd
from bed~-rock, These men being subjeet -to the next drsft into
the Army et that time took off their equipment snd lost the
lesse on the ground,
The lic Intosh Brothers, while living &t the
Granite Hill property hed acceas to the maps and test sheetes
of the Compeny which formerly owned the ground. The coipeny /
had sunk nemerous test pits before duying end the test sheets'\\
showed the groubd to average f£fifty cents per eubie yard for :
an average depth of twenty four feet at the eld price of gold.
They tested different holes, sll be satig-
faoctory.:In one hole sunk to bed-rock in the large pilt nesxr
the upper end of the tunnel, from whieh they ran but one=-
quarter of & yard of materisl, they secured $3.50 at the old
price of gold from the guarter-ysrdi, one piece weas an eighty
cent mugget, ,

Embodied in the four hundred seres sre 17
plecer clalms, The estimated yardage for commerecisl dredging
would be approximetely eight million yerds., There are no
boulders too large for & 7% eu., f£t., bucket to hsndle, The /
velues are free from the surface 1o bed-rock, The gold is both '
coarce and fine, a lerge per cent shot gold., The ground washes .
readily &nd 1s easily handled, there spperently belng no oement
or tight gravel present, The percent of elay, 1f any, would be
neglidvle,

The bed-rock where exvosed by former operstions
is & soft deeomposed granite, this mekes it idesl for dredging.

A lerge plt, ebove referred to, washed st the
upper end of the tunnel, amnd neer the westerly perimeter of the
property is emple for the construction of the hull of the dredge
without reculring exeoavation of & pit. There is & roasd constr-
ueted to the pit.

The Celifornia, Oregon Power Co, would instsll
electrie power on the ground for $2,500,00, which would be re-
tumed from monthly b&lls. Very low rctes are obtainable,

RECOMUMENDATIONS: I consider it essential to prove this projperty
by & series of carefully dug shefts down to
aetual trus-bed-rock, that these should be located by survey and
& eross sec¥ion shouid 8ls0 be made, and as far as possidble &
contour line of the underlying bed-rock be establisched.

-4 -
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\\

A consideration of the preliminsry information
compels me t¢ advise that e further examination of the
Grenite Hill dredging ground 14 a sound underteking.

Resgpeetfully,

o6 ¥, Wee Donald.

4281 Gilbert Street.
g¢akland, Californis,



108 T. Sixth Street,
Grants Pass, Oregon,
January 11, 193

George L. thbonald, i, 1.,
4881 Gilbert Strect,
Oakland, Califomis.

Dear Lir. l'acDonald:

I am pleased to mail you
under sevarate cover a small sample of gold
talten from the CGranite Hill Dredging areas. This
sample was taken from gravel in the face of the

pit which the photo will show and from gome pann-

ings from prospect holes as they extend across

the property, and was furnished by ir. Wilkinson,
principal owner of the property. While the amount
is small, I wanted you to have it as quickly as
possible.

The weather was bad yes-
terday and the photographs may be equally so.
It was raining hard when the last two snaps were
taken. Ye do hope they will be good. I am having
prints made and will have them on the evening mail
with this letter.

I do trust ir. Tright is
improving and that I will have word concerning
himo ’

As to the Ajax, this pro-
perty at the present time isin such a position
that I do not believe it would pay us 1o under-
take srrangements to develop it - at least until
I see you and talk the matter over and it is a
very difficult matter to get the information to
you in a way that would interest capital, the
main point being that there are so few tunnels
open where an intelligent exemination could be
made without expending money to open tunnels
that really show the ore. It would take at least
$1500 to 52500 to do this. If vou think this ad-
visable I will present a short resume' for you.
Ofherwise will wait until you come.

I an malking this a general
letter. Therefore, may I ask if Ir. ¥Wpight is

g0ing to be incapacitated what disposition are you
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going to make of the Hercules lietamorphic Slate?
I am hopeful that he will recover and be able to
wnderteke tids gigantic taslk of furnishing the
capital for such a large nroject and lebt's hope
and pray thaet he will. Something tells me he

is better today and that the next news will te
£00d.

A general letter from
you covering our entire situsation will be appre-
ciated.

The letter with refer-
ence to lir. Clark's reaction was greatly apprec-
iated and has helped me wonderfully with the
ovners.

Thanking you for all of
the courtesies extended, I am,

Very Sinecerely,

Consulting lidning Engineer




Wn F, Hayden, E, M.
Grents Pess. Oregon.

Denr ¥r Heyden;

Your night letter &nd sample retleved asnd in
reply theretc will sy thet Er Wright is seriocusly injured
end the outoome cf his recovery is doubtful vt thie vriting.

I aid net get throvgh vith vy curference with
Mr Clerk until late lest night, owing to seversl factors ene

. tering 4% but he did show indterest =nl promiseld me thet he

would get in toueh with me Mondey or Tuesdsy, in other vords

- I have sold him now it is up o me %o keep interest slive znd

get sodion to sample the dredging sres first, ny intentlons
gxre o $:ke them in hend very gently "over the jumps" se to
speak, £ll these men ere the finest, espeeiully Varner Clark,
no befter mem ever lived then he, and on severel ocecsichs he
hes gotten off to = bad stert incofsr cs mirning ie concerned,
therefore I desire to keep him away from & "nine-hole”, you
understend old tonper, Plesse follew oul your suggeution xmx
contained In your letier of Jem 2nd relative t0 photos and
senple of gold which the fineness is desired, this will help
immensley, rementer tlie cld ohinespe proverh - Cne ypleture
peys ten~-thouvsand werds, well -~ it will do se in thic ease,
however Olerk 1c sold, make ne mistuke sbeut thet,

: Relstive to the AJAY set-up, please get ©s much
date on this ae is possible, I heve others whom mey be intere-
sted in 1%, as you prodadly Mmew thet it ic tough to gat &
group interested with s perfect set-up, therefore it is impossge
ible to interest :orected with enly = helfeload, in my elientel
there are brekers vhe mey possibly underwrite cn issue, dut

I must heve something nmore thin I heve &% the present moment

to oreazte their interest ¢nd then aceelerste sotion,

Getting beek to the Grenlte Fill, I heve sub-
nitted my re-sctions of xpmomxt reeomnsisssnee pade duri
the shert visit ete, neelless to scy 7 dwelt upen the distriet
&8 ¢ whele podticularly dste from en operseting peint of view
and colleoting date of the mources of the gold as well e cffeo-

~ ting the distridution of 1t over such & large aves, I slse

expresscd ny opinion &8 to the fezgibility and walue of the
praojest 8 & whole, but more prerticulerly with respesct to dred~
&ing operations.

I will appreeiate your eo-operation on that end
snd vpen reelept of photes, gold, ete, I am positive that ir

© Glarkwill have mede his deeisien by thet time,

Sineerely yours,




- 108 I. Sixth Street
Grants rass, Uregon
Januery 2, 1936

George H. liacbonald, E. L.,
4281 Gilbert Street,
Oakland, California

Dear 1r. LacDonald:

Have your very (ood favor of Decem-
ber 31, 1935, for which I thank you.

First, let me say I do not want to
hvrry you. Yhat I wished was a reply from you acknowledging
the receint of the different documents and reports I sent you.
I of course Xnow it would be very bad business to even attempt
to hurry Lr. Clari and my second letter which referred par-
ticularly to the bedrock in comnection with the Granite Hill
pronerties is to put you in a position so that you will Imow
just how I feel about the proverty in guestion.

It looks, as I have told you before,
like a "find", this because of later developments. I am send-
ing you under separate cover a small sample of rock which shows
free gold. VWhile it is necessary 1o use a glass to find all
of it, it is plainly discernable to the naked eye. This is
from the new strile t0 which I referred and which I examined
vesterday. I find that it parallels the great High Tariff
vein on the Granite H1ll which is renorted to have nroduced
profitable values at cepth and which was milled in the Granite
Hill milling plant. The deposit is about six feet in width, is
simply a stock-work of small veinlets from one to six inches
in width. Some of the veins have considerable width and the
whole deposit pans & long string of gold in the pan. I have
five or ten pounds of the ore to show you esnd 1f you need it
before you return here I can send you enough so that you can
pan it in Ilr. Clark's presence, but I felt that the small sample
would be all that would be necessary.

You will £iné¢ many devosits on the Granite
1111 whkere you can see the free gold showing in the ore visible
to the naked eye and you and I know, and I feel Lir. Clark will
understand, thet the breaking down of these denosits from the
nigher elevations is wirt hasg caused the enrichment of the gravels
in the large acreage of dredging denosits.

I am pleased to say to you that I
am golng out tomorrow to pan some 0f the grasvel and I will send
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you a small sample of the (0ld to test for fineness and I
will either mail the f£ilm direct and have you have same de-
veloped there or I will have it developed and sent to you,
showing the different locations of the Granite Hill deposits.
I will take two of the »it where the barge would be built
and two of the different faces of the gravels and a general
view of the property, these films to be returned to me as
goon ag you have the prints made.

By the way, the ilcIntosh Brothers
report that the bottom of the pit where the dredge would be
floated is approximately eight feet sbove bedrock - that they
sank a pit to bedrock and recovered in excess of 37. in free
gold from a ovarter vard of the gravel that was washed, making

ODTOleatelJ 8.00 from one-third of 2 yvard that was washed
or practically ?)84.00 bedrock at this point.

"e are in a gold country Iir. iacDonall
and it looks as though we have something to back up our claims.

Will appreciate a reply by early
mail with the hope that Ir. Clark will hsve made his decision
as to whether or not he will negotiate for these proverties.
He will have plenty of time to act to test and work out the
whole nlan once he tells us what He will do.

Very Sincerely,

Y. F. Haydem,
boasultlbg ining Engineer

VFH: G




OFFICES

WILLIAM F. HAYDEN
CONSULTING MINING ENGINEER
GRANTS PASS, OREGON

SuITE 203-8, 108 NORTH SIXTH ST.

December 23, 1935

George H. llacbonald, E. il.,
4281 Gilbert Street
Oakland, California

Dear Ir. liacPonald:

ihe price of the 400 acres pat-
ented land which constitutes the holdings
of the Granite Hill properties, both quartz
and placer, is $&200,000.00 to us with a
reasonable time in which to do testing of
the deposits.

when the opftion is accepted a
payment of $8500.00 in cash must be made and
a like amount within reasonable periods as
a guarantee with a ten (105) per cent roy-
alty plus a reasonable yearly guarantee
applying until the ,200,000.00 is paid.

Very truly yours,

LoD

Vm. ¥. Hayden,
Consulting Ildning Engineer

?;E'H: G




December 17, 1935

Mr. Warner Clark
225 Brush Street
San Fransciso, California

Deayr My. Clark:

Hr. George ii. MacDonnld of
Onkland, California spent yesterdny with me
in the exnmination of the Grmnite Jill Dredg-
ing arvas, a8 woll as the Granite Hill
quartzs property.

, lr. Haolonald's panning of the

_¢ravols satisfied him as to the values im his

preliminary exanpination, as well as the large
arens of the depogite consieting of two hun-
dred acroso, and vhile the orens of the quarts
depogita vere not exanmimed at laength I wao able
to desoride sone suffiotently sc that hs eould
easily undoratand the underground devolopment
and the favorabic history of thie mine.

1 an preparing and mailing
under separate cover a ahort rogumne Oof thees
depoaits, prepared prinsipally dy the ouner,
but vhioch I feel with some additional time
spent in furtler exanination the writer wouid
be adble to verify. Im faot, it is our bolief
that a professional report would ghow the pro-
party to be vory smoh better than the reoport
&iven by the owner who has hnd years of mining

experience.

I am sending this resune 'to Ir.
EsoDonald who will deliver eoné $0 you.

Very traliy yours,

ng Lngineer
WFH: G .




108 K. Sixth Street,
Grants Pass, Oregon,
Ilovember 21, 1935.

George L. liacDonald, E. il.,
4281 Gilbert Street,
Oakland, California

Dear Ir. lacDonsald:

vnen you were here you asked me about Ir.
LeRoy. I find that he seems to be a very fine old gen-
tleman and very honest and sincere in his dealings and
while I know nothing aboubt him »rofessionally he seems to
be very conservative in his ideas. I am inclined to be
believe he is a fine gentleman and wou.id not reccmmend
a property that he had examined unless he Tfelt sure it
was as represented.

, After tihie 2otn Gay of this month I cannot
guarantee the delivery of any of the properties on which
I have sent you reporits since a former associate reaches
Chicago on thet dete and has asked me Ior tliese properties.

Ag to the Granite 7ill Cuartz :diue and Flacer
areas, 1 have completed a short report covering tlhiese pro-
perties. 1 cousider these mines as worthy oi extensive
exanination and cdevelopnent and I furtlher believe tiat tn
dredging areas may ve o0X the outstanding deposits of this
tyre in this section of the country.

I meant to tell you that there wou.d also
te an opportunity of dredging the Carberry ilines and if
you are not interested in this property I will ask you to
retum the little letter report I made upon same with the
other two reports - the Columbian and the Alaska of Oregon
if you are not interested in them ag the absence of any
communication Irom you indicates. “ill ask that they be
here by the 26th ol this month provided you are not inter-
ested, as above stated.

Very truly yours,

N F Hooy dens
Wm. F. Hayden,
Consulting iining lLingineer

",

gt
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WiLLiaAM F. HAYDEN
CONSULTING MINING ENGINEER
GRANTS PASS, OREGON

November 15, 1935

Mr. Warner Clark
225 Bush Street
San Francisco, California

~"Dear kKr. Clark:

_ ‘ THth regard to the Granite Hill
Iine, which adjoins the Granite Hill Dredging areas to
the northeast, this property contains some three mining
claims and is located in Section 29, Township 35 S., R.
5 W., W.M. and is close to the north boundary of the Grants
Pass Quadrangle.

: This mine, according to records,
up until 1907 had produced some é65,000.00 in gold. Vhen
at the four hundred foot level a heavy flow of water was
struck which flooded the mine.

The mine apparently has one of
the best reputations in this part of the country as it
was a steady producer before the water flooded them out.
This water now has sunk to a level where it couid te read-
ily pumped out and the mine could go into operation very
quickly with, we believe, large bodies of profitable ore
accessible. The veins are five to twenty feet in width;
there is consideratle free gold with a concentrate (free
gold extracted) which averages around $75.00 per ton.

This is all of the information I
would care to give without making an examination of this
mine, which I would be very pleased to do at your direction.

Respectfully,

Consulting liining Engineer

WFH:G
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