
TAKILMA MINING CO. 

702 Woodlark Building 
Portland, Oregon 

H. D. Beasley of the Takilma Mining Co. , has put a 
great deal of time and money into that enterprise with 
no returns as yet and indications a.re that if he doesn't 
get the dredge into successful operation soon they may run 
into financial difficulties. Beasley states that no real 
testing has been done on the ground which they plan to 
work. 

Reported by H. D. Wolfe 
December 1, 1947 
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tr . A am Hay Ander son 
Apartado 866 

Mexico, D. F. 

My dear Sir: 

t.: 0 p y 

V/17 
702 Woodlark Building 
Portland, Oregon 

Grants pass , Oreg . , Oct . ~, 1900 

As per your request, I submit the folloHing re11ort on the 

ground forr.icrl;:ir known as the nctdnese Derrick Ground ", si tuatea. 

about forty mil \ est of Gn1nts Pass, Oregon, and ebout 1} uciles 

fr•om tlle town of ) ldo; lyin n jacent to the celebrated Simmons 

a. lyrtJ.er Hydraulic rlt'_3.cer Property, wlllch has been worlce for 

nearly forty yeru:s an6. can ba v10rkded on a ~ scale for o 

much lone-er period. ~~ 

The ground kno .n as t e "Sail~ ~ings" or "CUnese Derrl ck" 

ground has been from its inccrt~~ is toaay tlle rict,est i:ronnd 

in Oregon, and for that met - . tLe }acific Coast. Jn tLe 

early '50s, 1851 and 1852, - w ,s d.iscovered here by a part o1 

sailo1 s who aeserted. ·,,.. ;vessel at Crescent City, nd making 

their way inland s ~ _les, found coarse gold in usailo:c Gulch" 

at the presant to1.;n or :aldo . The news spreading, soon brought a 

rush of twen tJ or thirt) men to the locality; t ence they bn.n0._~d 

out in the Althouse, 8cott 's Gulch, Allen's Gulch and n e oun 

small gulches in the vicnity, where the sruface clear to the top 

of the hills adjacent to these uraws and gulches paid a handso~ 

return from the grass roots. But like all ✓ l cer camps, es soon 

as the rich sh llo. airty in the gulches w s exhausted of the cr~am 

of its wealth, the camps ware deserted for new Eldorados, yet toaay 

mining is carried on 1n a desul toi·y fashion in the. same gulches and 
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and remun rating a few men for their labor . 

At t e foot of these ·le es is a large flat orb ::,in, qu te 

p d vs.1·:;iin in width f.com on -fourth 01' a mile to sever""l 

mil s 
' 

throuch which flows the llli1ois River . ln a few ~laces, 

not bly th raau h of oailor's Gulch, · ere the gold w s first 

iscov~ ed n the _ic est of all th ulches, the ruf oe i~s 

wor·ed by Jxcuv in to a epth of 15 eet; butte ground being 

::;o flt and t e being no du p for the tailin s, it W9S nev r 

·1or to any ex r:mt by w ... ,.1 te men an no one !:new the values or 

vven the depth of this grount until a Ghin~ c1 , named iong Back 

ong, l t e ground roy one James Lytt ~ tto mm3r b locntion 

fo;· a pe iod of ninety- ine ye rs , •~~~-o, e ten years a o . 

y buildlng a am on the er and~~·uctin some itches, h s 

cnaole to get u. t from his ~l~~AvS dnd Chiness whe ls, of 

wnich he ad uilt three; t,~~~r te pu~ps and one for the 

d r io • lie hire ostl· ~l)o.., r.., occasionally w ite en an would 

generally comma c o~ 1s bout I1ay 15th and be in active 

oper tion until ab~~ Li dle of vepte ber , a period of four 

1 on t s, during wi....ic ti e th , ter in the 1llinois river was at 

its le>west stage . 'l'his .:ork , slow and laborious, ·as the crud ,st 

in of placer mining; hoisting the irt out of the pit witaa 

a. rric and umpln the sume into sluice boxes fitted with 

or in&ry p~le rif ls,~ icu involveQ gr at loss in the tailings, 

s oubsequent examination 1 .. a shown. ; fter nine year·s of op ,ration 

his axe vation wa~ forty-one feet deep and from which was taken 

about 50,000 cubic yrs. The heavy material w s pil d back in the 

hole en a large force of 1.,;h · umen were employed f 01·king the 
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remainder out of the boxes to keep it from choking the riffl~s , as 

the boxes ere set on a i de of only two inches to twelve feet . 

O ac count of t he l imited po!er of the pumps , they were unable to 

raioe from a greater depth than forty - one feet , consequently could 

not mine below th.is level . :!owever they sunk a shaft fifty feet 

deop in the bottom of the ex cavation , which g- ve a total depth at 

this point of ninety- one feet. t this de th quick- sand wa s en -

countered and the shaft abandoned .. There wu.s an eye witness to the 

f~c$ that this shaft penetrbt0d exceedingly rioh ground nd from 

vurious strata , pans of , .. dr t ,vere take 1, wn · ch \:ouid wa sh 1 . 00 

to the pan ; JUt her aguin 1as a problem · 1 .- ich the ChinaLen 

coul d not contend , wor -ing to this d ~ h" , etting ri of the 

t a il ings , so he content d hi self ~ il6r1dng the up er fo ty 

feet a snort time every tne dry season , and Wd S in 

continual Jar of h ving i j~mped or iliose it on some legal 

te chnica l ity . Chi name · in d i sfuvor throughout this part of 

Oregon nd on sevei•c.. some t .... m had been run out of the 

coun ry by 1,'.iobs , w'~i t was known that they were ma ing wages out 

of plucer gro~1a. . 'this Chinaraan hud .oad h is sluice boxes rob ed 

s •veru l times and w;:..s very -..;ary about a ing kn~ · the richne&s of 

his ground . l t is a :rell known f nc t th t for two or three yeurs 

he wu s i n ctebt~ not making enough while stripping the upper f iftaen 

feet of ground overlying the rich gravel to pay the enpenses of his 

numerous l abore.i. s &nd the cost of improve .ent ~, consisting of lams, 

flumes , ditches, Chinese wheels , uerricic, etc . In the meanwhile, 

after he h~d sun his shaft forty feet fin~ rich pay below him and 

on the strength of which Wymer Beothers , who operated a store 
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a~ uldo, after making a survey and exam.ination, backed him in his 

enterprise, ro that in the spring of 1899, when the sale of this 

ground was consummated, the Chinaman's books showed an exp n .di tu.re 

of 559,000 for labor and supplies . What his profits were, no one 

can tell, but today he is a .Bunker in Hong '"on-_, doin a large 

business and reputed to be worth $20,000, all of which he must 

have taken from this groundj 

The bed rock is seppentine, cut by some prophyry dikes, schist 

and trap rock . 1:Phe gravel below the first eleven feet is a medium 

size anu composed of' pebbles of diorite, cnlorite, ochist, clay etc. , 

lying in beds or strata . 1he 1'irst strat~~ bout eleven feet 

thick , consists of wash from the lll~~ ~er and con ta ins gold 

to the v lue of ~bout 10 c nts per~~ ,hich is sufficient to 

pay the ex,ionse of its removal ~ u overlies a stratum of reduish 

cloy, well emixed with t,ra:: ~ u l ting fro the decom_oosit ion 

of &n iron bear ing ~o I ~ The gold in this is medium size, 

being coarser than ti~ below it. This stratum is two feet 

in thickness and h~ value of ,2 . 75 :per cubic yard. 'l'his rests 

on a rather heavy and oom:paet clay, carrying a value of more than 

l . 00 per cubic yard, but which is not counted on for valu3 

whatever , alt ough it can be waved . Un er this is a very rich 

atretum of the celebrated red gravel, contuining gold to the value 

of 16 . 03 per cubic yard, places in this gr vel actual y panning 

75 cents per pan, or approximately 75 , 00 per yard. The balance 

of the ground to the 41 foot level eeing cl'y intermixed with 

suf ficient gr vel to permit thorough disinte ration during the 

provess of washing and carrying a value of 27 cents per cubic yard . 
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Below this is a fifty foot shaft , at the bottom of which . quick-

sand was encountered prec l uding further sinking oper&tions . Through

out its entire depth the shaft averaged $1 . 00 per cubic yard and 

l ika the upper for t y-one teet , the gravel was in numerous strata or 

J:lay stroaks, some of which were exceedingly rich . 

fhese results were obtained b 1 an expert placer miner, u 

Cornishonn of many yeers exparionce in sampling placer mines , and 

are ve:r·ified by Mr . I . D. Hammond of tl1e Harnrn.ond Manufacturing 

Cor1pany , . ho at one time offered to lease the ground of the :nglish 

Canadian Gor.ipany and pey ~5000 . 00 for this p -1 vilege, which v as 

rofused, .A dredge wos , urchased of the I~~Manufacturinr, Co , 

and placed upon the ground, but it ~ ~ be too weak and in 

every way inadeq_aa te to handlin[,~~ , .uvel, breaking cl.own so t,ften 

that it v,as impossible to run ~'l:.?ually for fort - eight hou s , 

A..; it was s0t up on the 1~ " a. of the claim on worked out ground , 

no values were obtaine< ~ ~ ue breaks in the machinery caused delays 

for repairs o f fro~~o six weeks . This dredge was recnm er,ded 

by a man named J • .:..i . .1naell, vvho posed as a pl cer mining ~d 

dredge expsrty ; but testimoney in a trial, in Cepteraber , 1900 , 

in the case of J' . s . Vlinde l l against the Snt:;lish Canadian ColiJ.pany , 

proved t.t1a t the said J' . 0
• Windel l had been un assistant e.nd book

keeper in a produce and comr11 ission house in Se& tt l e, from vii: 1cb place 

he went t o North Bned, British Columbia , and worked s a laborer and. 

roustabout for four months on a dredge owned by the Bea ,ty Gold 

Dreding Company , managed by Mr . Symmes . This dredge was of the 

dipper t ype • taking in sufficient material in the bed of the river . 
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From t h i s posi tion he oame to 'al do , on th~ rec ommendation of Mr . 

Harry White . an intim te frien · ot his , who vouched f or him. A 

11Jubsequent op ..... 1.· · tion of the dredged showed his utter incapacity 

to manage i t , as well as the inability of the dredge to dig even 

in the light est material on the tai l ings ground . At t his time I 

was employed by .Mr . ·~ • :r . arr is d:lo ascertain what the difficulty 

w s and to examine and tt:ke charge of the p:roperty , he having in 

the meantime discharge , I saw at once that it would be un i "possi

bi l ity ot dig with this machinery and sugge st0d some improvements, 

which were ce. ried out and wore successful c..S ar s they went , 

reducing by -.i:12 . 00 the daily r nning sxpe :permitting t ne 

dieging of gr.:mnd that could not be exc · Still the 

d:;.'edge could not oe made strong e · th remodeling the enttee 

hull md machinery; r •'JUlizing t1_ · , I advised ~.1r . Ha rL: to 

co1f:ue himsalf to ~h llow ins until he got in to the 

machine beca e a totu 1 
• This w s done, c.1.l though a great 

deal of t ioe was c @ J - by stoJ:,_ ages for .L epairs, whil:::,t s.kh ... -

min tho to.;; soil . ~ m.ain shaft was twish ted and the lmrer shaft 

on the diggln ladd.er was bro · en several time s, also the end of 

the <iigging ladder breakin off caused a great Cl eal of exp. nze in 

delay . On getting into the excavation and pu11p lng the w1:1 ter u o,m 

witha pump on the dredge , it Wc,.S disdoverea t.. ut tt1e tailings pi les 

in ths pit prevented t he ·t L: rnl n - of tho boat, so .llhat a small a r ea 

only could be exouve.ted . This wt.ts partly due to the f a ct that 

a point of clay extended out into the exca ~ation from top to bottom 

and this had to be dug away before a f ace could be had to work to . 
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Therefore the arn.0 1nt of grt:.vel e:xcavated was not a fair test as 

the part of the time was consumed in squaring off tbis obstruction 

to the boat , and also the material excavated carried the least value, 

only a small portion of the rich stratum being dug . 

Two clean ups were made, the •irst from the upper eleven feet,. 

before lowering the water , the second from the thirty feet below 

this . 

The accompanying table shov 1 s the value per cubic yerd, the 

nunber of yarct.s excavated and the number of :bours run . The net 

result is 571; cents per cubic yard, a spl~~howing , even under 

these cdverse circumstances and givin~ome~ea of the immense 

richness ot the ground . ~~ 

171 t h proper dredging ma ~ ~ • which can easily be bought to 

h<mdle 1,000 or more oubi~ per d&y, t J<is ground c&n be made 

to pay handGOmel in a ~ time and be a very bonanza f'or its 

owne:l!s . There are ~~ways by which this deep and arioh aeposit 

might be mrkea., na~, the hydraulic ~levator system. 1Jater 

C(Juld be obtained from a high ditch unde1"' 400 feet head, but it would 

have to b J purchased from the ditch company . However, dredging 

i .s no exper:l men t, as the handsome returns in New Zealana, on ground 

very poor comparec with this, will sho • There is in ad ition to 

this original clai 1 of sixty acres, 180 acres adjacent w. icl is 

nearly, if not quite• as rich. The deep channel runs through this 

and some of the sw:fa ce ground has IS-id handsomely, with rockers. 
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'J.'hiG is a valuable acquisition, m i g 

702 Woodlark Building 
Portland, Oregon 

he pro rty, \ hen properly 

equippe , ~ort. the lo est estimate 1,000,000 . 00 and one of the 

mos valuabl, blooit of pl or ground onto cii'ic o s . 

~espeottully ubmitted, 

Signed 

Geo •• illi s 
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