CLonisan Qualified Research Activities Credit

C@or rrvenuE

Tax year

2015

Legal name of taxpayer (as shown on return) FEIN

Method 1—Credit based on federal computation (ORS 317.152)
Part I. Payments for basic research: (Include only amounts paid or incurred in Oregon)

1. Basic Oregon research payments to qualified organizations............ccccovieiiiiiiirii e 1.
P =TT == T o 1= T oo IR= o o T o | 2.
3. Subtract line 2 from line 1. If less than zero, enter -0-..........ccoviiiiieiierie e e 3.
Part Il. Qualified research expenses: (Include only amounts paid or incurred in Oregon)
4. Qualified research expenses in Oregon for CUrrent taX YEar..........cceeriirereiiieiiiee et 4.
5. Enter fixed-base percentage, but not more than 16 percent...........cccocveereiiii e 5. %
6. Enter average federal gQroSS rECEIPLS .......uuiiiiiiiiiiiiiiciiiiiee e s eeceee e e s e e e s e e st e e e e e s s saere e s e eessnreeeasesssreeeaesnnnns 6.
7. Base amount. Multiply line 6 by the percent on lIN€ 5 .........uuueiiiiiiiiiiiiii e 7.
8. Subtract line 7 from line 4. If [eSS than Zero, ENTEr —0-.......ccooiiiiiieieieeeeeeeeeeeeeeee e e e s e e e e e eeeeaaans 8.
9. Multiply line 4 by 50 Percent (0.50) ......ccuuiierieiiiiiieeeeietieee e e eeeere e e e e sere e e e e e st e e e e e sena—rr e e e eanreeeaeeaarrreeeeanann 9.
10. Enter the lesser of liN€ 8 OF INE O......ccuiiiiiiiieci e e re e 10.
11, Add N B aNd lINE 10, .eeiiiiii i s 11.
12. Multiply line 11 by 5 Percent (0.05) .......uceiiieiiiiiee it sete et e e e e re e e e s e stae e e e e ssnsneeeeeeasnseeeesesnnnes 12.
Part lll. Alternative simplified credit method: (Include only amounts paid or incurred in Oregon)
13. Average qualified research expenses in Oregon for the prior three tax years. .......cccccovervee i, 13.
14. Multiply line 13 by 50 percent (0.50) .......ueeieeeeririereeeeseeee et eeesre e s se e e s s e e e e ese e s s n e e e s e e e s aneeesane e e snneas 14.
15. Subtract line 14 from line 4. If less than zero, ENtEr —0-...........oooeeeeeeiiiie e e e eeeees 15.
16. Multiply [ine 15 by 5 Percent (0.05) ....cccceiiiieeeeiieeeeree e e e s s s nr e e s sne e e s ene e e snneas 16.
17. Enter the greater of IN€ 12 08 INE 16 ... .eeii e s 17.
18. Maximum credit— For tax years beginning on or after January 1, 2012: $1,000,000 ......c..ccceeeeveereennnnne. 18.
For tax years beginning on or after January 1, 2006 and before January 1, 2012: $2,000,000
For tax years beginning prior to January 1, 2006: $500,000
19. Research tax credit (Iesser of INES 17 OF 18) ..cuiiiiiiii e 19.
Method 2—Credit based on Oregon sales (ORS 317.154 and OAR 150-317.154)
1. Qualified research expenses in Oregon for CUrrent taxX Year.........ccuueerieeiieeree s 1.
2. Oregon sales (per Oregon sales factor NUMEIALON) ........ciiiiieiiiiie ettt 2.
3. Multiply line 2 by 10 Percent (0.10) ......coeiueeieiieeeieeeseee et e et e et e st e e e st e e e s see e sseee e sabeeesneeesnns 3.
4. Subtract line 3 from line 1. If [eSS than Zero, ENTEr —0-........cooooiiiieeeeeeee e e e e e e e e e e eeeaans 4.
5. Multiply line 4 by 5 PErcent (0.05) ...ccuuiiiieieieiiee et seee et ettt e et e e et st e e e s bt e e e ne e e s ae e e e s abe e e e neeeenns 5.
B. DIVIAE INE T DY INE 2 .ottt n e Qualified research expenses g
Oregon sales
7. Percentage points. Multiply line 6 by 100 (example: 0.3025 X 100 = 30.25).....ccccceverieeirneeeenieeeneee e 7. %
8. Excess percentage points. Subtract 10 (10.00) percent from line 7 (example: 30.25 — 10.00 = 20.25)...... 8.
9. Limitation. Multiply line 8 by $10,000 (example: 20.25 x $10,000 = $202,500)........c.ccceerreereerreeieesreeseesneennes 9.
10. Maximum credit— For tax years beginning on or after January 1, 2012: $1,000,000 .........c.ceecerereereeennee 10.
For tax years beginning on or after January 1, 2006 and before January 1, 2012: $2,000,000
For tax years beginning prior to January 1, 2006: $500,000
11. Research tax credit (lesser of INES 5, 9, OF 10) ...cccuueiiiiiieiiie et e e e e e e e e ere e e e e e e ane e e e e eesannnes 11.

Allowable credit

Qualified Research Activities Tax Credit. You may claim either line 19, Method 1; or line 11, Method 2

Carryover of unused credits from prior years

Note: The current year credit and any credit carryforward are claimed separately on the Oregon return.
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Include this form with your Oregon Corporation tax return
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Instructions for Qualified Research Activities Credit

What types of research qualify for the credit?

This credit is allowed for increases in qualified research
expenses and basic research payments. It’s allowed only
for qualified research and basic research conducted in
Oregon. The current year credit and any credit carryfor-
ward from prior years are reported separately.

You may claim the credit allowed under either Method 1
or Method 2. See the form for the computations.

Note: If you claim a Qualified Research Activities Credit
for Oregon, after you've calculated the credit, add back
the amount to your taxable income as an “other addition”
on your Oregon return.

Part |, line 1

A “qualified organization” means any of the following,
as described in IRC §41(e)(6):

* Educational institutions.

¢ Certain scientific research organizations.
* Scientific tax-exempt organizations.

¢ Certain grant organizations.

Part |, line 2

The “base period amount” shall include only those
amounts paid or incurred in Oregon and is computed
using IRC §41(e).

Part I, line 5

Computation of the “fixed-base percentage” shall include
only those amounts paid or incurred in Oregon and is
computed using IRC §41(c)(3) and §41(f)(4).

Part ll, line 6

Enter the “average federal gross receipts” for the four
tax years preceding the tax year for which the credit is
being determined. Refer to IRC §41(c)(1)(B) and §41(f)(4)
for details.

Part Il

If you elected to use the “alternative simplified method”
to calculate your federal credit for increasing research
activities your base amount must be calculated under
IRC §41(c)(5) and shall include only those amounts paid
or incurred in Oregon. The applicable credit percentage
is five percent.

What happens if the credit exceeds the tax?

The excess credit can be carried forward up to five years.

When can the credit be claimed?

For tax years beginning on or after January 1, 1989 and
before January 1, 2018.

What is the applicable law?
Oregon Revised Statute (ORS) 317.152 to 317.154.

Have questions? Need help?

General tax information............... www.oregon.gov/dor
SAlEM ..ot (503) 378-4988
Toll-free from an Oregon prefix........... 1 (800) 356-4222

Asistencia en espanol:

En Salem o fuera de Oregon.................... (503) 378-4988
Gratis de prefijo de Oregon.................. 1 (800) 356-4222

TTY (hearing or speech impaired; machine only):

Salem area or outside Oregon ................ (503) 945-8617
Toll-free from an Oregon prefix........... 1 (800) 886-7204

Americans with Disabilities Act (ADA): Call one of the help
numbers above for information in alternative formats.

150-102-128 (Rev. 10-15)
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