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RULE SUMMARY

The Employment Department is updating the language in the existing rule to be consistent with the changes to Oregon Revised Statute
657.312 resulting from the passage of Senate Bill 242 in the 2015 Legislative Session. The law expanded the department's authority to
intercept the federal tax refunds of employers with delinquent Unemployment Insurance tax obligations through the federal Treasury Offset
Program (TOP).

The proposed amendment makes four changes to the existing rule:

1) Delinquent taxes are included in the types of debts which are eligible for referral to TOP for offset and which the department will notify about
the intent to offset against federal tax refunds;

2) Update the references to the federal laws used to grant states with the authority to use TOP for offset against federal tax refunds;

3) The terminology used in the rule is being updated to identify the parties subject to the offsetting of refunds from "claimant" to "debtor" and
the nature of the outstanding amount from "overpayment" to "debt"; and

4) A new stipulation that the department does not need to consider the merits of claim that a debt is not legally enforceable if the issue has
already been adjudicated by a court of competent jurisdiction (in addition to the Office of Administrative Hearings and Employment Appeals
Board).
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