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ADVISORY GROUP MEMBER INTRODUCTIONS
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Meeting Objectives

e Build an understanding of key substantive
changes between the draft and final
report

e Discuss next steps for implementing the
Energy Strategy and collect feedback
from the Advisory Group to inform those
next steps

e Reflect on the process to develop the
Energy Strategy
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10:00 a.m.

AGENDA
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TIME TOPIC

Welcome, Agenda, Introductions

Key substantive changes from the draft to final report

Next Steps

Closing

PRESENTER

Edith Bayer and Ben Duncan

Edith Bayer

Edith Bayer

Ben Duncan and Edith Bayer



Key changes and additions from

the draft to final report
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NEW CONTENT & REVISED STRUCTURE

Contents

Letter frOmM the DIFECION ..ottt eee e e e e e eeeeeeeete e s s s e aeeeeaaeeessssnsnnnnnaaeeseeeessssensnnnn 1

o Lo U A Y <IN Ul 0 ] o 1 1= | PP 3

LLg L -1l = T o Yol g Lo VYA (=Y Fed=T 0 a 1] o | R 12

List of ACronyms and ADDreVIiatioNsS........covveiiiiie ettt e e e e et et e e e e e e aaaae e e e easaaneeeeeees 13
2 OREGON

Ngg” DEPARTMENT OF

YEARS of SERVICE E N E RGY




NEW CONTENT & REVISED STRUCTURE

PART ONE: INTRODUCTION......ccecituiiuiiniiaiiaiaiiaiasasssssessessessessessessessossossossossassassassassans 14
Oregon Energy Strategy: FIVE PatiWays........ccoovviiiiiiiiiieicccieeit et e e e e e seesesssessnnes 15
Implementing the Oregon ENErgy Strat@gy ...ccocc et e e e e e e e e e e e e e e ees aeaaaaaaaaas 17
TRE PrOCESS «.eeeieeieit ettt ettt ettt e e e e ettt e e e e e ettt e ee e e e e s s sa b b et eeeeesaaanneeeeeeeeaaansbbeeaeeeeesnnnnneeeeeesaaans 21
WY @GN ENEIEY SEratE Y P ..ttt e et e ettt e et e e e eeeaaeeaeaeeeeaaeaaanssasssseeess snnnnansssssnannees 21
] o] ol o o Yol TP PP PPPPP 22
AV [oTe [ TaT=4F TaTe N L=Tol oY 1Tor= 1 I o =1 1Y 2] LU UUP 25
The REfEIENCE SCENAIIO. .ttt e e e e e e s st e e e e e s s ssbbateeeeesens aeessnssrneaaesssns 25
AILEINATIVE SCENATIIOS oiiiiiiiiiiiieiee et sr et e e e e s sttt e e e e e s s sbabaeaeessssasraeaeeeesaaeeessnsssenaeesssnnas 30
CoMPIEMENTANY ANGIYSIS. oot ra e e e e e e e e e aeaeeaee s nrrraaaeaaeeaeaaens 34
(6o 1 fo ] [ o F- [l £ o ]  [HS PSPPI 38
Nine Federally Recognized Tribes: Feedback and ThemES........uuvveeeiiiiiiiii e 41
An Equity and Justice Framework for Decision-making and Program Implementation ................cccccee.... 44
Implementing the FrameEWOrK ... e e e e e e e e e e e e e e e e e e e e eaes 45
TRE FIAMEWOTK ..ceviiiiiiiiiiiiiii ittt e et e e et e e s e e s s s s bbbt e e et e e eaeeaaeaaeessessssaaaasassseessesssnssnsssssnnnens 46

Oregon Context



NEW CONTENT & REVISED STRUCTURE

PART TWO: THE STRATEGY.....cccitutiuiiiimiiiiiieiiesiesiosiesiestostosiosiessassassassassassassasssssssssssses 50

PathWays @nd POLICIES .....cooiee et e et e e e e e e e e e e e e se e s e e s neasataeeee sannnnssssaeaeeeeaaaaaanns 51
O Y [T AV = & Lol =Y o U UURR 52
P O LT T o T =1 =T o o T | /USSP 57
IR =1 [Tl d g} =Y [ o PRSPPI 65
i o 1V O T o Yo T U= [ PP PTPPPPP 70
T (=T 11 T=] o Lol PP PP PP PP PPPPPPTPRO 77

Legislative and POIICY ACTIONS. ......ui e e e e e e e e e e e e e e e e e et e e aeeeeeeeee asaeeaaeeeeeaaaaaaaaeas 82
CrOSS-CUTEING ACTIONS .. it e ettt e e e e ettt ab e e s e e e e aaaa e eeaeeaees seeaanssaaseeeannnnns 83
L1k oTeT = 1A Le] a1 ot o Lo ] o K- PP 90
S TUT1Fo LT g Y {3y Yo d o o U 99
= L=Yor g ol A Y o Y o P PUPUUPPRRRR 106
INAUSEFIAI ACTIONS e e e ettt e e e s s ettt e e e e s s s abbbeeee e eeeeeessnansrneaaesenns 114
LOW-Carbon FUEIS ACTIONS. .....uuiiiiiiiiiiiiieie ettt e e e e e s st e e e e s s s sbaeaeeeeesssaas seanbrnaeeeas 116

Full List of Legislative and POlICY ACLIONS ......uuuiiiiiiiiiiiiieeece e e e e e e e e e e e e e 119



ENVIRONMENTAL JUSTICE, EQUITY, AND
AFFORDABILITY

* Need to embed framework more throughout the entire strategy
* Policy narratives updated
* Addition of “energy burden” to 2a

* Need to more specifically address affordability throughout the entire strategy
* Cost of Inaction section added
e Pathway and policy narratives updated
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CROSS-CUTTING ACTIONS

e Listed first before sector-specific actions

* New action: Align the Oregon Economic Development Strategy and the
Oregon Energy Strategy through collaboration between Business
Oregon and the Oregon Department of Energy to foster
decarbonization and economic growth through consideration of
industrial symbiosis, clean energy innovation, emerging technologies,
and incentives.
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TRANSPORTATION ACTIONS

* Vision Updates:
e Additional emphasis on importance of electrification in
medium- and heavy-duty sectors

e Action Updates:
e Re-orders policy actions to establish priority

* Combined two funding actions (funding for Zero-emission
Vehicles and ZEV infrastructure) into scope of Climate
Aligned Transportation Funding Task Force
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BUILDINGS ACTIONS

Updates:

e Re-orders policy actions to establish higher priority for programs to
serve environmental justice and disadvantaged communities.

* Provides more explicit content regarding consumer costs associated
with electrification.

e Expands discussion of rooftop solar to include net metering and soft
costs associated with permitting and interconnection.
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CLEAN ELECTRICITY PATHWAY

Updates:
e Moved ahead of electrification in list

* Revised to “Secure reliable, affordable, and clean electricity by
expanding the electricity system and incorporating load flexibility.”

 Added content (pages 57-58)
* Recognize historic contributions of hydropower

* Long-term view to 2050: stronger focus on resource mix,
highlighting model reducing (but not eliminating) reliance on
emitting resources

* Importance of market regionalization, learnings from modeling
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ELECTRICITY ACTIONS

Vision Updates:
e Explicitly references hydropower’s continuing role

 Near-term need for system expansion to maintain reliability while
accommodating rapid load growth

Action Updates:
* New policy action regarding wildfire risks (Action 2)
* Modified policy action regarding transmission (Action 3)
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ELECTRICITY ACTIONS (New action)

Action 2:

The Oregon Public Utility Commission, in coordination with the
Department of Energy, should commission an expert review of balanced
wildfire utility liability solutions that enable both utility accountability and
ongoing customer cost containment, reliability, and decarbonization
investments. (pages 108-109)
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ELECTRICITY ACTIONS

Revised Action 3:

Draft: Establish a state transmission entity ...

Final: Review and share key findings with the Legislature regarding near-
term transmission needs and opportunities, and identify opportunities for
the state to support transmission. ODOE would lead this work and build on
it to inform the role that a state transmission entity may play in enabling
investment. (pages 109-111)
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INDUSTRIAL ACTIONS

Vision Updates:
 Expand potential industrial support

* Improve understanding of potential solutions

Action Updates:
 Modified Industrial Action 1

* Added decarbonization examples in the policies and actions
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INDUSTRIAL ACTIONS

Revised Action 1:

Draft: Identify and evaluate short and long term decarbonization options for the
emissions-intensive, trade-exposed large industrial entities in Oregon that are
obligated to reduce their greenhouse gas emissions under the Climate Protection
Program.

Final: Identify and evaluate short and long term decarbonization options for large
industrial entities in Oregon. (page 115)
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LOW-CARBON FUELS ACTIONS

Vision Updates:
 Expand low-carbon fuel solutions

e Better explain the value of a fuels roadmap

Action Updates:
 Modified Fuels Action 1
 Modified Fuels Action 2
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LOW-CARBON FUELS ACTIONS

Revised Fuels Action 1:

Draft: Direct the Oregon Department of Energy, Oregon Department of Land Conservation and
Development, and Business Oregon to create criteria to identify sites with the greatest opportunity for
low-carbon-intensity fuel production development in Oregon by assessing existing brownfields and
industrial sites across the state, and publishing recommendations on how to improve engagement with
local communities.

Final: Expand access to low-carbon fuels, including assessing opportunities for in-state production,
identifying strategies for regional coordination, and establishing safeguards to protect communities and
natural resources, through coordination between the Oregon Department of Energy, Oregon
Department of Land Conservation and Development, Oregon Department of Environmental Quality, and
Business Oregon. (page 117)
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LOW-CARBON FUELS ACTIONS

Revised Fuels Action 2:

Draft: Direct the Oregon Department of Energy to develop a low-carbon fuels roadmap that evaluates
current policy support mechanisms for low-carbon fuels, identifies gaps and opportunities, and
recommends additional support mechanisms that align with regional and national frameworks for low-
carbon fuels in transportation and in commercial and industrial sectors.

Final: Support strategic planning and investment by Oregon businesses through a low-carbon fuels
deployment roadmap, led by the Oregon Department of Energy, and informed by existing studies,
data, analysis, and public partner information and guidance. (page 117-118)
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Next Steps
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NEXT STEPS

|dentification of whether an action can be undertaken by an agency (or agencies)
through internal processes or requires more. Related questions:

* Within agency authority and resources?

* Requires additional agency resources?

e Creates new program, policy, or authority?
Prioritization:

* Near-term priority actions

e QOther actions
Engagement — focused:

* Legislators

* Governor’s Office

* Broad range of interested parties



NEXT STEPS

ODOE’s role:

e Actions for ODOE to undertake (priority actions; assessment of existing
resources; direction from Governor and questions from Legislature)

* Supporting uptake of other actions
e Dialogue with agencies
* Information-sharing
* Convening

* Tracking progress
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CLOSING

 Thank you for all your time, expertise, engagement, and support!

Please answer questions by end of November.
Looking forward to engaging with you as we turn to focus on specific actions.
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