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MEMORANDUM 

To:   Oregon Energy Facility Siting Council 
 
From:   Todd R. Cornett, Assistant Director/Council Secretary  
   
Date:   February 8, 2019 

Re:  Agenda Item F (Information Item) – A) The Climate Trust 60% Obligation of 
Offset Funds; and B) 5 Year Annual Report Preparation  

A. 60% attestation related to NW Natural Amendment #11 (“North Mist Expansion Project”) 
 

To continue to be recognized as a “Qualified Organization” for the purpose of receiving 
funds to produce the reduction in greenhouse gas emission necessary to meet the carbon 
emission standard associated with energy facilities that emit carbon dioxide, The Climate 
Trust must comply with OAR 345-001-0010(50)(e)) which is consistent with ORS 
469.503(2)(e)(N)(v): 
 
“Has to the extent applicable, except for good cause, entered into contracts obligating at 
least 60 percent of the offset funds to implement offsets within two years after the 
commencement of construction of the facility” 
 
NW Natural Amendment #11 

 In April 2016 EFSC approved NW Natural’s request to amend the site certificate for 
the Mist Underground Natural Gas Storage Facility in order to expand the site 
boundary, develop a new underground reservoir to store natural gas and construct a 
new pipeline and gas compressor station from the new storage reservoir to Port 
Westward. Carbon Dioxide Emissions Conditions 1 and 2 required calculation of 
excess emissions above the threshold, and payment to the Climate Trust in order to 
offset those excess carbon emissions.   

 On June 5, 2017, NW Natural provided $53,189 to The Climate Trust to meet the 
condition requirements. 

 On December 5, 2017 The Climate Trust executed one Emission Reduction Purchase 
Agreement with a total obligation of $42,553.80 which is 80% of the $53,189 offset 
funds associated with NW Natural’s Amendment #11. The four letters in Attachment 
1 verifying the obligation of these funds within the stated timelines. 
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The timeframe between receipt of the funds and obligation of at least 60% of the funds was  
six months which is less than the required two year requirement in statute and rule. The  
Climate Trust therefore continues to meet the requirements of a “qualified organization.” 
 

B.  5 Year Reporting Requirement for “Qualified Organization” 
 

OAR 345-024-0720(3) 
Every qualified organization that has received funds under this rule shall, at five-year 
intervals beginning on the date of receipt of such funds, provide the Council with the 
information the Council requests about the qualified organization's performance. The 
Council shall evaluate the information requested and, based on such information, shall 
make recommendations to the Legislative Assembly that the Council deems appropriate. 

 
The Climate Trust provided their last 5 year report in November of 2014. This report has 
been included in the Council meeting packet. 
 
HB 2020 – Statewide Greenhouse Gas Emissions Reduction Goals 
The introduced version of this bill proposes to address statewide carbon emissions 
reductions through the Carbon Policy Office and a “cap and trade” greenhouse gas 
emissions program. As part of the proposed bill, the EFSC carbon standard would no longer 
be required and would be eliminated. However Sections 58 and 59 (see below) of the 
introduced bill recognize there will be continuing obligations of The Climate Trust as a 
“qualified organization” to utilize all dispersed funds consistent with the statutes and EFSC 
in their oversight of The Climate Trust after the effective date of the legislation. 
 

SECTION 58. 
(1) As used in this section and section 59 of this 2019 Act, “qualified organization” has the 

meaning given that term in ORS 469.503 (2)(e)(N) (2017 Edition). 
(2) On or after the operative date of this section and the amendments to ORS 469.503 by 

section 54 of this 2019 Act and in accordance with the provisions of ORS 469.503 (2)(d) (2017 
Edition), a qualified organization that, before the operative date of this section and the 
amendments to ORS 469.503 by section 54 of this 2019 Act, received payment of offset funds 
pursuant to ORS 469.503 (2)(c)(C) (2017 Edition): 
(a) Shall use at least 80 percent of the offset funds for contracts to implement offsets 
and assess offsets for their potential to qualify in, generate credits in or reduce obligations 
in other regulatory settings; 
(b) May use up to 20 percent of the offset funds for monitoring, evaluating, administering 
and enforcing contracts to implement offsets; and 
(c) Shall, at five-year intervals beginning on the date of the receipt of the offset funds 
and ending the year after the year that the qualified organization in no longer involved in 
the investment of offset funds received pursuant to ORS 469.503 (2)(c)(C) (2017 Edition), 
provide the Energy Facility Siting Council with the information the council requests about 
the qualified organization’s performance. The council shall evaluate the information 
requested and, based on the information, shall make any recommendations to the 
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Legislative 
Assembly that the council deems appropriate. 

 
SECTION 59 
Section 58 of this 2019 Act is repealed on the date that the Legislative Counsel receives written 
notice from the Energy Facility Siting Council that the council has confirmed that all qualified 
organizations that received payment of offset funds pursuant to ORS 469.503 (2)(c)(C) (2017 
Edition) have ceased to be involved in the investment of the offset funds. 

 
The Climate Trust’s 5 Year Report will be presented to the Council at the March meeting. In 
light of HB 2020 and the statutory opportunity to make recommendations to the Legislative 
Assembly that the Council deems appropriate, is there any information other than what was 
provided in the 2014 5 Year Report the Council would like to see included in the 2019 5 Year 
Report to the Council? 
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Attachment 1: Letters Supporting The Climate Trust’s Adherence to 60% Obligation of Offset 

Funds Requirement 
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