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Docket Item:

Summary of Temporary Administrative Rule 715-013-0062 relating to the distribution
of legislatively appropriated Engineering Technology Sustaining Funds (ETSF).

Summary:

0  New Rule X  Temporary
X  Amend Existing Rule [0  Permanent
O  Repeal Rule

Prompted by:

0  State law changes
O  Federal law changes
X  Other

The amendments to 715-013-0062 specify the distribution of legislatively
appropriated engineering technology sustaining funds in fiscal year (FY) 2017-18.
These distributions are consistent with those provided to institutions in the second
and third quarters of fiscal year 2015-16, the first year of the biennium. Without this
temporary rule, funds would likely not be distributed until FY 2018 fourth quarter,
imperiling programs at public universities that rely on such funds. No funds have been
distributed so far this fiscal year due to the lack of an administrative rule allowing the
HECC to do so.

HECC staff will begin meeting and working with stakeholders to develop a new
allocation formula for 2017-18, and subsequent years, and file permanent rules based
on the workgroup findings, which will likely differ from the fund distribution outlined
in the temporary amendment to 715-013-0062. The FY 2018 fourth quarter
distribution (April) will incorporate, through a settle-up process, the difference
between the temporary distribution schedule and the permanent workgroup
allocation formula.

Specifically, the temporary OAR will distribute funds as follows:
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Preliminary 2017-18 ETSF distributions
under proposed temporary rule

FY 2018 Q2 - October Q3 - January
Distributions 2017 2018 Total
EOU $93,211 $37,337 $130,548
oIT $574,574 $230,152 $804,726
OSuU $4,223,146 $1,691,625 $5,914,771
PSU $1,908,441 $764,445 $2,672,886
SOU $141,625 $56,729 $198,354
uo $64,710 $25,920 $90,630
wou $180,092 $72,137 $252,229
Total $7,185,799 $2,878,345 $10,064,144

$2,478,199 in ETIC funds will be available for distribution in April 2018 (Q4).

Docket Material:

Temporary Rule Text attached in Appendix A.

Staff Recommendation:

Staff recommends approval of the temporary administrative rule amendment to 715-

013-0062 relating to engineering technology sustaining funds distribution, as
presented in the docket material.
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Appendix A:

Temporary Rule Text
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715-013-0062

Engineering Technology Sustaining Funds

(1) Definitions

{b}(a) The “Higher Education Coordinating Commission” or “HECC” is the body established by
ORS 35—1—7—1%350 075 and appomted by the Governor

{g}(b) A “Public University” is any institution as defined in ORS 352.002, including; Eastern
Oregon University (EOU), Oregon Institute of Technology (OIT), Oregon State University (OSU),
Portland State University (PSU), Southern Oregon University (SOU), University of Oregon (UO)
and Western Oregon Unlver5|ty (WOU)

bienniym-The funds distributed through this rule are those defined in the SB 5525 (2017)
budget report as “Engineering Technology Sustaining Funds,” which is listed in the Public
University State Programs section of the budget report.

dlstrlbutes Engineering Technology Sustalnlng Funds to Publlc Universities for part of fiscal year

(FY) 2018.

(a) - " )
m—su-ppe#t—ef—@;egeﬂ—mel-ust-w—Thls rule is mtended onIv to prowde temporary dlstrlbutlon

authority until a permanent allocation and distribution rule is established and may not be relied
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upon, in part or in full, when attempting to predict final distributions of engineering technology
sustaining funds to specific public universities.

(5) A
laegmn-m«g—en%-u—l-y—l—l@-l%—as—ﬁe“-ews—Dlstrlbutlons shaII be made bv the HECC to PubI|c

Universities as follows;

t-he—a#eeat—rens—sha-”—be—as—ﬁe“ews—For the quarter beglnnlng October 1, 2017 dlstrlbut|ons shaII
be as follows;

(A) Eastern Oregon University shall receive $144,601593,211.
B) G Health-Sei University chal . historical funding.

{€}(B) Oregon Institute of Technology shall receive $444,5925574,574.
{B}(C) Oregon State University shall $6;479,32354,223,146.

{E}(D) Portland State University shall receive $2,410;16651,908,441.

{E}E) Southern Oregon University shall receive $168,4475141,625.

{G}(F) The University of Oregon shall receive ne-histerica-fundingS64,710.
{H}(G) Western Oregon University shall receive $237,7705180,092.

begmnmg January 1, 2018, dlstrlbutlons shall be as foIIows

(A) Eastern Oregon University shall receive $10,814537,337.

{€}(B) Oregon Institute of Technology shall receive $513,4455230,152.
{B}(C) Oregon State University shall receive $862,07251,691,625.
{E}(D) Portland State University shall receive $771,8415764,445.
{F}(E) Southern Oregon University shall receive $67,688556,729.
{G}(F) The University of Oregon shall receive $107,892525,920.
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{H}(G) Western Oregon University shall receive $62,503572,137.

(c) For the quarter beginning April 1, 2018, distributions may be determined and adjusted by
means of a settle-up procedure in order to adjust for the new allocation formula to be adopted
by rule for distribution of Engineering Technology Sustaining Funds. This settle-up may result in
either an increase or decrease in engineering technology sustaining funds distributed to a
particular public university for the 2017-18 fiscal year.

(6) A
begimwm«g%-u#—l—l@%é—as—f-e#ews—Thls rule shaII expire upon the promulgat|on of an aIternatlve

rule or on April 12, 2018, whichever is sooner.

Stat. Auth.: ORS 354-735{5}350,057(6)
Stats. Implemented: ORS351-735{3{iHHH,2015-0L-Ch-682Chapter 595 Oregon Laws 2017




