Task Force on Civics
and Financial Education

Presentation to the
Senate Education and
General Government Committee

October 27, 2008

Presenting for the Task Force:
Susan Abravanel, Melody Thompson, Barbara Rost



Task Force on Civics and
Financial Education HB 2584-A

“study and make
recommendations
about how to
Increase and
Improve civics and
financial education
In kindergarten
through grade 12
public schools”




Membership of the Task Force

Susan Abravanel, SOLV Task Force Co-Chair

Steven Chambers, Salem-Keizer School District Board Chair
Cori Frauendiener, MaPS Credit Union

Hank Harris, Canby School District

Michael Parker, Oregon 529 College Savings Network
Barbara Rost, Classroom Law Project

Al Spencer, Tualatin High School Task Force Co-Chair
Melody Thompson, Financial Beginnings

Marilyn Walster, Community activist

Task Force Staff
Andrea Morgan, Oregon Department of Education
Sheli Dumas, Oregon Department of Education




“The economic crisis signals that

schools need to g_et in the
business of teaching money

matters...”

The Problem

Edutopia.org

icas Education Foundation

Financial Literacy: M~ 18 Sense of Dollars and Cents

The economic crisis signals that schools need to get in the business of
teachmg money matters,

by Edutopia Staff

October 7, 2008

Every day, headlines bring us troubling news of our increasingly fragile and faltering economy. The largest collapse of financial institutions since the Great Depression
ricochets across the globe, as investors, politicians, and homeowners scramble to make ends meet over expanding chasms of debt.

‘When the ccottomy rides and stumbles on $700 billion promises -- and pocket money vanishes with a few clicks of a mouse -- it becomes inereasingly urgent to teach
Young people the basic survival skills of personal finance. It is today’s students who will pay for yesterday's poor choices, Their Jjoumney through a slowing economy will
be greatly enhanced by learning how to spend wisely, maintain good credit, and take ot safe, reasonable loans.

In this special report, Edutopia has gathered a variety of insights and toals on financia education that will equip your students for the years ahead, From student
entrepreneurship to student-run credit unjon branches, the topics in this collection of articles and other resources cover hands-on activities and real-world projects in
economics. money management, and business skills, Here's hoping little Fannie Mae and Freddic Mac -- with some early lessons learned - won't repeat their parents'

mistakes.

money-management behaviors leading to finan;:::al
Instability, credit mismanagement, and bankruptcy




' ' ' ill hinge
“The Presidential Electlo_n w
in large part on the Election Day turnout of |
younger voters, who rarely show up tp vote n:
the same percentages as older Americans..

The Problem

[Section: National = Primer»Friendly Version

The Youth Vote Att dmpaigns

Presidential Election Will Hinge in Lay aout
EY ELT LAKE, Staff Reporter of the Ber 12, 2008
[1ttp:/ fwrww. nysun.com/nationl - —mte-attracts»both-:ampaigns/ssisa/

WASHINGTON — THE PRESIDENTIAL ELECTION WILL HINGE v LARGE PART ON THE ELECTION Day TURNOUT OF YOUNGER VOTERS, WHO ST

RVEYS SHOW FAVOR SENATOR
[Obama by a larga margin but alsg rarely show up to vote in the same bercentages as the older Americans who favor Senator McCain.

e Obama campaign has astablished a network of "youth directors” as Dart of its field operations. The aim is to register and get to the polls the youth vote, which Democrats have bean
rving to attract for nearly 40 years.

e Democratic party has in the past focused its Tegistration efforts on high-profile celebrity endorsements, I 2004, documentary filmmaker Michael Moore Promised to purchase
nderwear for students if they voted, and rap impresario Sean "Puffy" Comhs spearheaded Vote or Die, a campaign to turn out young voters.

is year, both presidential campaigns are competing for young voters through social networking Web sites and the kinds of retail politics that have been a facet of American politics since thy
nation's founding.

€y were voting in the negative.” He added: "They have been and they will still be highly supportive of Obama. We don't have a new millennial
S O question young people are mobilized by Obama, who is a different and transcendent Dpersonality. There is no reason to believe they will not show up in the gZeneral."

voting practices and civic participation rates showing
less engagement



Definitions

Financial education includes
both knowledge and skills:

to manage personal financial
resources effectively; and

to identify, analyze, evaluate, and
understand the consequences of
one’s decisions.




Definitions

Civic education includes both knowledge and
performance:

knowledge of local, state, and US history, and
government to explain current social and political
Issues; and

performance of civic
and community
responsibilities
essential to living in
a representative
democracy.




Financial Literacy in Oregon
Past, Present and Future

Past

Prior to 1998 Personal Finance was a required
14 credit course for Oregon High School
students.

Present

The United States Is in a severe
financial crisis and Oregon
residents are facing the same
challenges as the rest of the
country.




Financial Literacy in Oregon
Past, Present and Future

What the research says...

Teachers report that lack of time, lack of state curriculum
requirements and lack of demand are the top three

challenges to teaching financial literacy
(Networks Financial Institute, Indiana State University, 2007)

Less than half of credit card holders learned about
money management from their parents; 41% self-taught
or learned “the hard way”, 91% say that financial

education should be taught in every US high school
(VISA Back-to-School Survey, 2007)

2007 bankruptcy filings showed a 40.5% increase from
2006

(cardweb.com, March 2008)
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Financial Literacy in Oregon
Past, Present and Future

Why?
During the last century consumers have been

pushed more and more towards controlling their
filnances.

Future: We have to start early!

Individuals need to be both prepared for the
responsibility of personal finance management
and also recognize opportunities available to
make the most of their money and hard work.
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About civic learning and Oregon’s
youth: good news and bad news ...

About students

Good news QOregon students are or desire to be
socially and personally responsible citizens

Bad news Many Oregon students lack basic civic
knowledge

About what is taught

Good news good state standards in civics and social
science analysis; in new high school diploma Essential
Skills requirements

Bad news There is little if any accountability; very
uneven teaching
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About civic learning and Oregon’s
youth: good news and bad news ...

What the research says
Good news

93% say they should assist those in need
of help

83% say they have volunteered in their
community or raised money for a
charitable cause

Bad news

67% answered basic civics knowledge
guestions correctly — a “D” grade

25% could correctly identify our two
US senators; 23% identified
Ted Kulongoski as one of them



http://lh6.ggpht.com/_zbn1AZDn-gg/R7WBItkKNQI/AAAAAAAAEJY/3guGDh590bo/SCN0028.jpg

About civic learning and Oregon’s
youth: good news and bad news ...

About what we should do about it

Good news Some social studies teachers
welcome assessment

Bad news New mandatory assessment
Includes NCLB, other high-stakes testing
and therefore unlikely to s —
get support




Task Force Recommendations
Civics Education

Pre-Assessment

Conduct a comprehensive Survey of Enacted Curriculum
for Social Studies, or other appropriate measure

Teacher Preparation

Ensure that teachers of civic education are adequately

trained in content and best practice strategies in civics
and government

Instruction

Emphasize civic education as a basic component
throughout K-12 education
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Task Force Recommendations
Civics Education

Evaluation
Develop the capacity to assess and evaluate civic
education programs.

Measure program effectiveness and student learning
throughout the K-12 curriculum.

Resources

Timeline
Begin assessment of the Essential Skill
In Civic and Community Engagement
by the Fall 2010-11 school year
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ask Force Recommendat
iInancial Education
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March 2008
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Gregon Department of Education, Margs, 2008




Task Force Recommendations
Financial Education

Evaluation
Develop the capacity to assess and evaluate financial
education programs.

Measure program effectiveness and student learning
throughout the K-12 curriculum.

Resources

Timeline

The Oregon State Board of Education should
Immediately institute, “Demonstrate financial literacy” as
an Essential Skill for the Oregon diploma

Begin assessment of this new Essential Skill by the
Fall 2010-11 school year
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Questions?
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