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Overview

» 2018 Timber Harvest Report
» Where does this timber end up?
» Facilities/Mills
» Exports
» Forest Sector Contributions
» Employment
» Wages

» Revenues to Counties/State




Oregon Timber Harvest




Oregon Timber Harvest (1962-2018)
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e Grand Total (mmbf)
= Total Private (mmbf)
== Total Federal (mmbf)

== Total State (mmbf)



Timber Harvest History

Timber Harvest remains “stable”

Around 4bbf has been the trend since the
NWFP

The only recent downturn was during the
recession (2008, 2009, 2010 being the lowest)

We are currently looking at the relative
importance of Exports in supporting the
Forest Sector during these periods (OSU)

25 Year Harvest History

For Oregon in Million Board Feet {Scribner Log Scale)
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1999 and 2000 Industry and TOTAL were revised on 91001,

All above data derived from ODF anmual reports.

BILM Western Oregon volumes adjusted from shor log to long log after 1974 by a conversion factor of 81.
Oiher public inclndes county, municipal and other povernment apencies.

Totals may not equal colum due to i

TOTAL

2748

3749
4199
4126
3,788
3,388
3,351
4,064




2018 Timber Harvest

Eastern Oregon Harvests Western Oregon Harvests
CALENDAR YEAR 2018 CALENDAR YEAR 1018
VOLUME REMOVED IN 1,0008 OF BOARD FEET-SCRIBNER LOG SCALE VOLUME REMOVED IN 1,0008 OF BOARD FEET- SCRIBNER LOG SCALE
County Industry Other  Native State BLM  USFS  Other TOTAL ;
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TOTAL 138152 55337 656 14497 30086 141873 283 380884 TOTAL 2394780 560101 17706 174811 128040 194881 75751 3546070

Forest industry, Other Private and Other Public harvests were compiled by the Department of Revenue
Forest industry, Other Private and Other Public harvests were compiled by the Department of and are subject to revision.
Revenue and are subject to revision. Native harvests Tive C Indian tribes by ODF.
Mative American harvests i five Indian tribes by ODF. BLW harvests wers compled by the U.S. Bureau o and A West Side conifer log
conversion of .81 was used.
USFS harvests were compiled by the United States Forest Service.

BLM harvests were compiled by the U.S. Bureau of Land Management.
USFS harvests were compiled by the United States Forest Service.
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What becomes of Oregon’s
Harvested Timber?




Forest Sector Facilities

Active Mills
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Forest Sector Facilities

Table 6. Number of wood processing facilities in Oregon, 1988-2017.

Figure 5. Active primary wood products facilities in Oregon (1988-2017)
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W Sawmills W Plywood & Veneer ®Pulp & Board W Other - -
Sources: Simmons et al. (2019); Forest Econ Inc. Field Surveys (2012); Gale et al. (2012); Brandt
Sources: Simmons et al. (2019); Forest Econ Inc. Field Surveys (2012); Gale et al. (2012); Brandt

et al. (2006); Latta (2018). et al. (2006); Latta (2018).

Source: OFRI 2019 Forest Report




Oregon Timber Exports (Logs

Percent of Oregon Timber Harvest Exported
2004-2018, Actual Average
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Sources: Oregon Timber Harvest Reports, Simons et al. 2016, Washington Department of
Natural Resources, Oregon's Ports, U.S. Department of Commerce




Forest Sector Contributions




An array

Oregon's forest sector jobs - 2017 7

Of jo bs Forest Management
Oregon’s forest sector e LLES
includes a wide variety Forestry and environmental 274
of employment, from consultants, researchers, academics
forestry, logging, Bureau of Land Management 1,567
millwork and cabinet- State of Oregon 858
making to engineering, US. Forest Service 3,128
hydrology, business Subtotal 6,952
management and Forestry Support
academic research. Forestry support (nurseries, machinery
Economists estimate manufacturing, firefighting)
Forest Sector Employment ok o -
feet of timber harvest Subtotal 13,239
2017 - 61,051 (source: OED/QOFRI) creates orretains about  primary Forest Products
11 forest sector jobs. Pulp and paper manufacturing 4163
2015 - 61,010 (source: OED/OFRI) Here’s arundown Savmills and wood preservation 6,391
of Oregon’s forest Veneer, plywood and engineered wood 9,334
sector jobs by type of Subtotal 19,888
1 i . Forest
Average Wage for Forest Sector e .
Millwork (doors, windows, custom) 5,762
. Wood kitchen cabinets and countertops 3,614
2017 - $54,200 ($51,000 for all jobs) Tl
/ S et et s e S
2015 - $50,027 (548,323 for all jobs) Oregon Forest Subtotal 12,197
Resources Institute Distribution, Transportation and Other
317 SW Sbith Ave,, Ste. 400 | Wood produicts wholesalers 2364
Portiand, OR 97204-1705 Paper products wholesalers 774
o Transportation of logs, chips, goods 4974
regonForests.org S e
OregonForestFacts.org %5‘ marine cargo handling, etc)) 663
Follow OFRI on Facebook, Subtotal é,i’is_ -
Twitter and Instagram TOTAL 61,051
@ 2019 Oregon Forest
Resources Institute

Source: Oregon Forest Facts 2019-20 Edition




Relative Importance of Forest Sector Wages

Timber Wages Still Higher than Average in
Many Counties
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Relative Importance of Forest Sector Wages

Oregon counties with greatest forest sector wage differences (2017)

I FOREST SECTOR AVERAGE ANNUAL WAGE
OVERALL AVERAGE ANNUAL WAGE

Columbia
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Source: Oregon Forest Facts 2019-20 Edition




Economic Contributions of Forest Sector

» >$18 billion in output
» >71,000 jobs (direct, indirect, induced)
» Translates to 4.7% of Total State Output and 3.7% of State GDP




Economic Contributions of Forest Sector

Revenue (2013 Dollars)
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Forecast

» As mentioned earlier, harvest tends to hover around 4bbf. However, there are
caveats:

» Housing is a major driver of our forecast - Housing starts have leveled out and our
underlying data providers show conservative revisions in their forecasts

» General fear of recession and interest rates

» Log Prices have dropped but remain high - too high?

» The Agency Forecast is different than the actual harvest as reported in our
Timber Harvest Report. | am forecasting the amount of harvest that we
expect the Forest Harvest Tax to be paid on. This trend is different and has
varied over the years.

» The forecast for the biennium has an average of 3.62bbf/year (this is the amount
we expect the Harvest Tax to be paid on)




Questions?






