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Oregon Department of Veteran’s Affairs | 2025
Home Loans & Refinance Rules Advisory Committee (RAC) 
ODVA Positions on Issues Discussed at April 4, 2025 RAC Meeting 
	1
	Prompt regarding structure of rules
	RAC members noted difficulty in identifying current OARs as references and that the addition of rule numbering would help the process.

ODVA’s position: 
1. Each draft rule has a history section identifying the current OAR that ODVA is renumbering into Division 50. The existing rules are available to review at Oregon Secretary of State Administrative Rules.
1. ODVA added rule numbering for the draft circulated on April 4, 2025. 


	2
	Prompt regarding fiscal impact
	RAC members identified positive fiscal impacts for Veterans and small businesses like brokers, appraisers and title and escrow companies from implementing refinance program. RAC member did not identify any negative fiscal impacts for veterans or small businesses.
ODVA’s position: Refinance program will fiscally benefit veterans allowing them to refinance at lower rates. No negative fiscal impact on small business because no small business is a refinance lender and small businesses involved in Oregon mortgage industry have opportunity to partner with ODVA. 

	3
	Prompt regarding purpose and objectives
	No issues identified by RAC to address on this prompt. 

	4
	For other issues raised by RAC: NMLS Licensure
	RAC member questioned if we need a specific rule requiring NMLS licensure. 
ODVA’s position: OAR 274-050-0001(4) definition of Approved Lender incorporates definition of “Lending Institution” in ORS 407.177(8) to mean “an entity that is licensed to conduct business in the State of Oregon exclusively or in part as a mortgage lender or a conduit for mortgage loans and that, in the judgment of the department, is capable of meeting the needs of the department in carrying out this chapter.” Mortgage lenders / brokers entering agreements to partner with ODVA must have the appropriate licenses under this definition. No additional rule required.

	5
	For other issues raised by RAC: Grounds to deny loan
	RAC member O’Brien discussed the rule now numbered OAR 274-050-0135, grounds for denial of loan. Did not offer or request any specific changes, but noted grounds may be more restrictive than refinance offered through FHA or Federal VA programs for borrowers with current or prior bankruptcy.
ODVA position: The current language is appropriate with rolling out a new program to maintain consistency with current practices and the intent of the rule restructure to maintain substance of existing rules. ODVA may reevaluate this issue if ODVA identifies demand in the market. 
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