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Bruce Goldberg, MD, Director
Department of Human Services
Human Services Building

500 Summer Street Noitheast E-15
Salem, OR 97301-1097

Dear Dr. Goldberg:

We have reviewed Oregon State Plan Amendment (SPA) 10-13, Prescribed Drugs, received in the
Regional Office on August 5, 2010, We are pleased to inform you that the amendment is approved,
effective January 1, 2011.

This amendment changes the ingredient cost reimbursement from the Average Wholesale Price
(AWPDP) to the Average Acquisition Cost (AAC) or the Wholesale Acquisition Cost (WAC) for those
drugs for which an AAC cannot be calculated. This amendment also, proposes to change the
dispensing fee from one based on the type of pharmacy, to one based on a three tiered structure based
on the annual volume of prescriptions a pharmacy fills. Additionally, the SPA revised the collection
of supplemental rebates for individuals enrolled with a Medicaid managed care organization (MCO).
In addition, per our discussion with your staff on December 6, 2010, we made the requested change to
CMS-179, Block 10.

A copy of the CMS-179 form, as well as the pages approved for incorporation into the Oregon’s state
plan will be forwarded by the Seattle Regional Office. If you have any questions regarding this
approval, please contact Steven Johnson at (410) 786-3332.
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Jesse Anderson, State Plan Coordinator
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