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Message: OMAP is e-mailing prepaid health plans and DRG hospitals this clarifying 
memo about the proposed hospital rule changes.  
 
If you have any questions about this information, contact: 
Contact(s): Jesse Anderson, Mgr. OMAP Policy Unit 
     Phone: (503) 945-5768 Fax: (503) 373-7689 
     E-mail: jesse.anderson@state.or.us  
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August 24, 2005 
 
 
 
To:      DRG Hospitals, OHP Prepaid Health Plans 
 
From:  Jim Edge, Acting Deputy Administrator 
 
Re:      Follow-up to hospital reimbursement rule filing 
 
Recently, DHS decided to raise certain fee-for-service hospital rates in order to move 
them closer to Medicare rates. The purpose of this change is to provide additional 
funding to hospitals in accordance with 2003 Oregon Revised Statutes, Chapter 736, 
Section 9. The rate increase was consistent with legislative direction and within available 
funding based on what we knew at the time of the decision.   
 
Some of the managed care plans have let us know that their payment schedules with 
hospitals are affected by a fee-for-service rate increase and have expressed their opinion 
that this action has put them in a difficult position.  Even though the rule filing 
recognized a potential indirect impact on managed care plans, we could have 
communicated better with them.  We are continuing to gather additional information on 
the revenue available and the impacts on OMAP stakeholders. 
 
At this point, the rulemaking and rate-setting process is certainly far from over.  DHS has 
issued a temporary rule and a notice of proposed rulemaking. The text of both rules is 
available on our Web site at http://www.dhs.state.or.us/policy/healthplan/main.html.  A 
public, rulemaking hearing is scheduled for September 19, 2005, at 10:30 a.m.  All 
interested parties, including hospitals and managed care plans, are invited to submit data 
or comments about the proposed rule.  In particular, DHS requests public comment on 
whether other options should be considered for achieving the proposed rule’s substantive 
goals while reducing negative economic impact of the rule on business.   
 
In the meantime, if you would like to provide information or suggestions on the hospital 
rate change or potential impacts from such change, you may submit them to our Rules 
Coordinator at dar.l.nelson@state.or.us; fax (503) 373-7689; or mail to OMAP Rules 
Coordinator, 500 Summer St. NE, E-35, Salem, OR 97301-1077.  OMAP will include 
any information or suggestions received as a part of the September 19 rule hearing 
record. 
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