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l. CALL TO ORDER : Chair Larry Medinger calls the June 5, 2009 meeting to order
at 9:12 a.m.

Il. ROLL CALL : Chair Medinger asks for roll call.Present: Scott Cooper, John
Epstein, Maggie LaMont (via telephone), Stuart Liebwitz, Jeana Woolley, and Chair
Larry Medinger. Absent: Francisco Lopez.

II. PUBLIC COMMENT: None

V. APPROVAL OF MINUTES

A. Chair Medinger asks if there are any corrections to the April G02
May 1, 2009, and May 29, 2009 Minutes. There beiagcorrections, the Motion was
read:

MOTION: Cooper moves that the Housing Council appove the
Minutes of the April 3, 2009, May 1, 2009, and May9, 2009
Council meetings.

VOTE: In a roll call vote the motion passed. Membrs
Present. Scott Cooper, John Epstein, Maggie LaMontStuart
Liebowitz, Jeana Woolley, and Chair Larry Medinger.
Absent: Francisco Lopez.

V. SINGLE FAMILY REPORT : Craig Tillotson, Single Family Loan Specialist,
reports that in April 79 loans were purchased farcst $13 million. Year-to-date 152
loans have been purchased for $23 million. He #agtseven though the department ran
out of money in March, there are over 200 actisereations, which is about $33 million
dollars worth of bond proceeds to be able to useutchase loans. There are currently
about 16 people on the waiting list. It is hopkdttthese funds will carry through the
summer until the department can have another baled s

VI. SPECIAL REPORTS: None

VIl.  NEW BUSINESS
A. Consolidated Funding Cycle

1. Overview. Vicki Massey, CFC Application Process Manager, provides a
brief overview of the proposed reservations angegts proposed for funding (pages 12-
25 of Council's packet). Cooper states that he would like to see a future repaat th
reflects the number of applications received, thenimer that initially expressed some
interest and then decided after the self-evaluatiat they were no longer likely to
qualify, what is in the pipeline, what the unmeth@dad coming forward is in future
rounds, and the gapEpstein states that the department is putting in $5.8 amillthis
round, and asks what total credits are ldftasseyexplains that there is $1.5 million left
for the Fall round. The department usually putsakout $3.5 million, but it is going to
the trend of having the Spring round be largethsoe actually is available at this time for
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the Spring round over $4 million in credit€Epstein asks about the timing and if the
stimulus money doesn’t have to be allocated by trafyrof 2010. He also asks if they
are putting together a plan on how they are ddmagy texchanges, how they are going to
use the TCAPs, and what the timing is to have the finalized on how the money is
going to be usedGillespie says that the TCAP application is now olltegoitaadds that
the application was sent to HUD on Tuesday, ang teeeived it on the®™ They are
supposed to let the department know of their aeceet of the application and plan by the
15" or the 1%. The department will then proceed with a selfredoapplication for the
funds — and a competitive round for the funds $hdhereafter. Epstein asks if it is
going to be loans or grants.Negoita explains that the exchange money, as she
understands it, cannot be loans. The TCAP carerelib grants or loans and we have
reserved the opportunity to determine that dependin what the project may need.
Epstein asks if the exchange money is being put in durogstruction, are they treating it
more like a syndicator does, or if that is stilifgestudied. Negoita states that it is still
being studied at this time.

Discussioncontinues about procesfpstein says he wants to make sure it is an open
process and, as much as possible, includes theepsidnd leverages the money the best
we can. He says there are a lot of avenues tadmnsNegoita states that part of the
competitive self-scored criteria is having a lendgr the table, and having lender
availability for that project. The department efiditely taking the position that as many
parties as can be in a deal (as traditionally sired) would be best for the project and for
Oregon Housing.

2. The Family Place (Ontario, OR) Shelly Cullin, Loan Officer,
introducesTim Lopez, Executive Director of the Housing Authority of Maur County,
andBruce Buchanan Regional Advisor to the Department, and giveswarview of the
proposed project (page 26 of Council’s packet),larmg that it is a single family, 3-
bedroom home built in 1940, to be rehabilitated imrkforce housing.Woolley asks
why the write-up reflects $40,000 for acquisitiornem they own the hous€ullin
explains that although it is being shown as actjaisiit is actually $40,000 as a source
to show the in-kind contribution. The write-up do#& reflect the detailed sources and
uses, but it is a wash.

MOTION: Cooper moves that the Oregon State Housing
Council approve a $105,638 reservation of Trust Fuls to
Housing Authority of Malheur County, to complete the
rehabilitation of The Family Place, in Ontario, Oregon,
contingent upon meeting all Trust Fund program
requirements and conditions of award.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lopez.
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3. Rogue Terrace (Rogue River, ORarol Kowash, OAHTC Program
Representative, introduceglark Kellenbeck, owner of Southern Oregon Affordable
Rentals, and chief operating officer for Cascaden&gment, andaren Clearwater,
Regional Advisor to the Department, and gives aergew of the proposed project (page
29 of Council's packet), explaining that Rogue &ed is a preservation project with 32
units for extremely low-income seniors and disalgetson’s.

Epstein states that this is a great project and that, feofiduciary responsibility point of
view, he ran the math and it looks like the acdquisicosts are very favorable, but he would
like to have it on the record that the agency lab&ethe acquisition cost and has verified
that it is a good price. He says he wants to nsake, since this is a transfer from a family
to a family, that they have looked at this and this below market cost or a fair market
acquisition cost. Kowash says the department is requiring an appraisal ffier tivo
properties because of the identity of interestd,tary will be looking at that closely.

MOTION: Woolley moves that the Oregon State Housing
Council approve a $164,461 grant reservation of Trst
Funds and a $934,960 loan of HOME grant funds to
Southern Oregon Affordable Rentals LLC, completingthe
acquisition and rehabilitation of Rogue Terrace, inRogue
River, Oregon, contingent upon meeting all Trust Fad
and HOME requirements and conditions of award.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lépez.

4. Valley Village Il (Cave Junction, OR).Carol Kowash, OAHTC
Program Representative, explains that also awaa&duthern Oregon Affordable Rentals
are funds for Valley Village Il. She states that lleda Village 1l is an
acquisition/rehabilitation project that preservesteen one-bedroom units for very low
income, section 8 housing in Cave Junction, ancegyian overview of the write-up
contained in Council’s packet (page 32).

MOTION: Cooper moves that the Oregon State Housing
Council approve a $421,284 grant reservation of HOME
funds and $137,000 in Trust Funds to Southern Orego
Affordable Rentals 1, LLC, and Cascade Management,
Member, completing the acquisition and rehabilitaton of
Valley Village Il, in Cave Junction, Oregon, contirgent
upon meeting all HOME and Trust Fund requirements and
conditions of award.

VOTE: In a roll call vote the motion passed. Membes

present and voting in favor: Scott Cooper, Maggie BMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
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Medinger. Abstaining: John Epstein (due to his caflict of
interest with Wells Fargo). Absent: Francisco Lopz.

5. Cedar Grove Apartments (North Bend, OR)Vicki Massey,
substituting for Mike McHam, department appraisad anarket analystintroducesBill
Lovelace the sponsor, anfaren Clearwater, Regional Advisor to the Department, and
explains that the Cedar Grove Apartments is a pragen project of an existing 42-unit
family property located in the city of North Benahd gives an overview of the write-up
contained in Council’s packet (page 3Z)ooper notes that in the list of improvements, hot
water tanks are not included and asks if they areggto be replaced.Lovelaceexplains
that they have matrixed every unit to make surettiey are not blankly replacing hot water
tanks that might have been replaced eighteen magghsEpstein asks if this project could
be a candidate for an exchange or TCARager and Gillespieboth agree that they would
be eligible for the resources.

MOTION: Woolley moves that the Oregon State Housing
Council approve a $985,000 loan reservation of HOME
funds to Lovelace Properties LLC, completing the
acquisition and rehabilitation of Cedar Grove Apartments,

in North Bend, Oregon, contingent upon meeting all
HOME requirements and conditions of award.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lépez.

6. Astoria-Gateway Il (Astoria, OR). Mariana Negoita, Tax Credits
Program Coordinator, introduc&yan Brennan of Shelter Resources, Inc., and explains
that this project consists of 33 units, targetiigt§bp County’s need for workforce housing
for service workers and young families earning B@es6of the area median income. She
gives an overview of the write-up contained in Cols packet (page 38).Discussion
follows about market and vacancy ratelSpstein refers to page 40 of Council's packet,
noting that $18,000 is servicing the $225,000, #rel $55,000 is servicing other public
money the department has put in, and asks if thosdoans. Brennan explains that the
$18,000 is the rural development loan and the ie$ébr the other loans that have been
mentioned. Epstein comments that it looks pretty high for debt sersjand asks if that is
because they have a fast payoff, because the atiesronly add up to around $700,000, and
the debt service on those is $38,000/year. He Isays trying to figure out how they need
$38,000 a year to service $700,000 of additionak,d@ssuming they are paying back the
Housing Trust Fund, which he understood were graB@ifiespie said that by statute it can
be a loan.Epstein asks if the Housing Trust Fund, the HOME, and tB255000 permanent
loan are all real loans and if they are all beimgdpack. Negoita says yes. Brennan
explains that the $18,879 is actually for the $933, permanent loan; there is
approximately $25,000 for the $1,000,000 RD loa® 080 for the Trust Fund Loan; and
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there is a deferred developer’s fagegoitastates that she did not review the project during
the award process.

MOTION: Cooper moves that the Oregon State Housing
Council approve a $420,000 reservation of HOME funslto

Shelter Resources, Inc., completing the new constition of

Astoria-Gateway Il, in Astoria, Oregon, contingent upon

meeting all HOME Program requirements and conditiors

of award.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lépez.

7. Hood River Crossing (Hood River, OR)JRoz Barnes,Loan Officer,
introducesDee Luckinbill, Luckenbill-Drayton & AssociatedRuby Mason, Executive
Director, Mid-Columbia Housing Authority, David Meriwether, Hood River County
Administrator, andDeborah Price, Regional Advisor to the Department, and explaira th
Hood River Crossing will be a development of 40tsinn Hood River for affordable
workforce housing for families, and gives an ovewiof the write-up contained in
Council’s packet (page 41)Cooper comments on the positive aspect of having the gount
involved in this project and asks that she plehaak the County Commissioners.

MOTION: Cooper moves that the Oregon State Housing
Council approve a $660,000 grant reservation of HOHE
and a $187,792 in Trust Fund to Columbia Cascade
Housing Corporation, completing the new constructia of
Hood River Crossing, in Hood River, Oregon, contingnt
upon meeting all HOME and Trust Fund requirements and
conditions of award.

VOTE: In a roll call vote the motion passed. Membes
Present and voting in favor: Scott Cooper, Maggie &Mont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Abstaining: John Epstein because WellBargo
may be involved. Absent: Francisco Lopez.

8. Afiya Apartments (Springfield, OR).Carol Kowash, Loan Officer,
introduces Destin Ferdun with Lunabridge, Carl Kern with ShelterCare, andack
Duncan, Regional Advisor to the DepartmentKowash explains that this project would
not normally come before Council, except for theldion of weatherization funds. The
department chose to fill the partial gap of weataion with a replacement of Trust Funds
of a little more than $25,000 above the limit theahce Committee may approve. She says
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this project will have sixteen secure one-bedroamtsufor the disabled with services
targeted to the persistently mentally ill, and gian overview of the write-up contained in
Council’s packet (page 44)Epstein asks if someone has reviewed the terms of the.lease
Kowash explains that there will be a condition in the rgadon letter about the lease and
the requirements thereof.

MOTION: Woolley moves that the Oregon State Housing
Council approve a $125,187 grant reservation of Trst

Funds to ShelterCare, completing the new construan of

Afiya Apartments, in Springfield, Oregon, contingert upon

meeting all Trust Fund requirements and conditionsof

award.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lopez.

9. Parkside Village (Roseburg, OR). Shelly Cullin, Loan Officer,
introducesRoss Corneliuswith Guardian Management, aiGren Clearwater, Regional
Advisor to the Department, and explains that Gaardiffordable Housing Development,
LLC is proposing to acquire and rehabilitate Pat&sVillage, which is a thirty-six unit
Section 8 preservation project located in Rosebi8he gives an overview of the write-up
contained in Council’s packet (page 47).

MOTION: Cooper moves that the Oregon State Housing
Council approve a $226,561 reservation of Trust Fuls to

Guardian  Affordable Housing Development LLC,

completing the acquisition and rehabilitation of Pakside

Village, in Roseburg, Oregon, contingent upon meetg all

Trust Fund Program requirements and conditions of
award.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lopez.

10. Jen’s Place (Dallas, ORRoz Barnes,Loan Officer, introduceRita
Grady, Executive Director of Polk CDCDavid Crawford, Geller, Silvis & Associates,
Stacy Caraballo,Polk County Mental Health and Addictions, afatk Duncan, Regional
Advisor to the Department. Barnes explains that Polk Community Development
Corporation is proposing to develop five units afpgortive drug and alcohol pre-
transitional housing for single parents and théifdcen. The project will consist of four
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townhouse style 2-bedroom units, and one singlel [2\bedroom unit, and all will be fully
accessible. She gives an overview of the writeamained in Council’s packet (page 50).
Cooper asks about the source of the $261,465 in non-OH@8tgy Grady explains that
one would be DHS from Addictions to Mental Healtru® and Alcohol Free Housing, and
the other one is from the Community DevelopmentcBI&Grant program for the offsite
infrastructure.

MOTION: Woolley moves that the Oregon State Housing
Council approve a $844,464 grant reservation of HOHE
funds and a $105,555 in Trust Funds to Polk Commutyi
Development  Corporation, completing the new
construction of Jen’s Place, in Dallas, Oregon, cdimgent
upon meeting all HOME and Trust Fund requirements and
conditions.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lopez.

B. Pearl Family Housing (Portland, OR)Predevelopment Loan Request.
Shelly Cullin, Loan Officer, introduces€d McNamara, and gives an overview of the
write-up contained in Council’'s packet (page 53}he predevelopment loan request in the
amount of $323,437, for predevelopment expensexiassd with the development of a six-
story building above one level of underground pagkiocated on a full-block site in the
Pearl District. There will be 138 apartments, @ity two and three bedroom units, and
129 parking spaces. All units will be affordabte Households at or below 60% of area
median income, for a term of affordability of 60ayse. Woolley states that Ed has done
quality work in Portland for a number of years, dinel quality of the projects that he does is
exemplary and there is not a better person oug tti@ing this work.

MOTION: Woolley moves that the Oregon State Housing
Council approve a Predevelopment Loan in the amourmot
to exceed $323,437, at a current interest rate of%% per
annum for a maximum of one (1) year to Nurture
Development LLC for predevelopment expenses assotad
with the development of the Pearl Family Housing poject
in Portland, Oregon.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lépez.
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C. Iris Glen Townhomes (Klamath Falls, ORxedevelopment Loan Request.
Shelly Cullin, Loan Officer, introducesDee Luckenbill of Luckenbill-Drayton &
Associates, andDeborah Price, Regional Advisor to the Department, and gives an
overview of the write-up contained in Council’s gat (page 59) of the predevelopment
loan request in the amount of $325,000, for theusitipn of property to develop Iris Glen
Townhomes in Klamath Falls, a proposed thirty-seweih apartment complex targeted for
workforce housing.Woolley points out that there is a corporate guaranteenbuygersonal
guarantee.Cullin says that is correct. She has reviewed the capdiraancials and it is
substantial. Discussioncontinues about the market analysioolley states that she thinks
having the experienced developer is a plus — sotheti@at has done a lot of this work, and
she is looking to the instincts of the developegspite some of the conflicting information
about market demand for this type of product, cat tasis she is prepared to move the
motion.

MOTION: Woolley moves that the Oregon State Housing
Council approve a Predevelopment Loan in the amoumot

to exceed $325,000, at a current interest rate of%% per

annum for a maximum of two (2) years to Iris Glen
Townhomes, LLC for acquisition of the project sitelocated

in Klamath Falls, Oregon.

DISCUSSION: Coopersays he wants to comment now that he is going ppat the
vote, but it is predevelopment and if they do cdmek to Council for more funds in the
future, they should expect a lot of questions altle&iimarket justification.

VOTE: In a roll call vote the motion passed. Membes
Present and voting in favor: Scott Cooper, Maggie &Mont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Abstaining: John Epstein. Absent: Fracisco
Lopez.

D. Community Action Team (Vernonia, ORevolving Line of Credit Loan
Request. Debie Zitzelberger, Loan Officer, introducesim Tierney, Deputy Director of
Community Action Team (CAT), and explains that C&Trequesting a $300,000 revolving
loan to assist approximately 100 residences in d@mwhose homes were damaged by the
flood. The initial term of the loan will be 2-y@awith an option to extend. The initial
interest rate will be set at 5% and adjusted amypualhe loan will be a recourse loan to
CAT and secured by a Loan and Security Agreemerte full $300,000 loan will be
disbursed to CAT, who will then deposit those fuida separate bank account and manage
the draws and reimbursements. She gives an owereiethe write-up contained in
Council’'s packet (page 65)Woolley asks if the department has ever done this kind of a
revolving loan before Gillespie says it has not, but it is certainly within thetstas that the
department can do this and it will allow them te tise money to get the homes replaced in
Vernonia. Woolley clarifies that essentially the payback is from whbe projects are
completed, then the federal reimbursement is redeivTierney says that is correct.
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Cooper says he would like to note for the record that besdnot have a problem with this
project. Vernonia has a very unique circumstanc®riegon’s history and everyone needs
to be on board to do what they can. However, mE#us a new product/idea, he says he
would not want anyone to take away from this theaithat Council would welcome future
applications from other places for similar types psbgrams unless it would be for a
situation very similar to what Vernonia has deathw Crager says he does not like to look
at this as a new program. Essentially what is@esed is the department’s own resources
to do things like predevelopment loan programs.er&éhare dollars that the legislature
committed last session for the department to date things with, like emergency type
situations, and this was seen as an emergencyisituaHe says he wants to echo exactly
what Mr. Cooper said, that the department doedaait at this as a product that would be
advertised to the entire world, but that this spacial situation and it would only do it for
those types of situations.

MOTION: Epstein moves that the Oregon State Housing
Council approve a $300,000 Revolving Line of Creditban

to Community Action Team Incorporated to provide

bridge financing during reconstruction of single-family

homes in Vernonia which were damaged by flooding.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lépez.

E. Indian Creek Court (Hood River, OR) & Villa We@ticMinnville, OR)
Predevelopment Loan RequesShelly Cullin, Loan Officer, introduce®ahe Goodwith
GoodJames Consulting, development consultant reptieg Guardian Managemempss
Cornelius with Guardian Management, arideborah Price Regional Advisor to the
Department.Cullin explains that she is going to combine the twoqutsj because they are
very similar, and this is the third time Councilshactually seen these properties. She gives
an overview of the write-ups contained in Councgacket (pages 68 and 73), explaining
that both properties are Section 8 preservationepi® Epstein states that these are
$500,000 and $400,000 requests, and asks how rsumh the first one.Cullin says she
believes it is under $300,00pstein says he is trying to figure out aggregate exposure.
Cullin says it is probably about $1.1 - $1.2 milliorEpstein asks if the first one for
$300,000, had the same guarantee struct@ellin says yes. Epstein asks if there is a
policy on a maximum amount that would be giverhd#y came back with another request
(for instance, if they are given $300,000 now, wiotlley be given another $300,000 if they
came back with another request for $300,00@)llin states that the department does not
have a current policy; it is part of analyzing ficéls and what their capacity looks like and
the personal financials of Mr. Brenneke. Right navhat they have out there could be
satisfied if we needed it.
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Woolley suggests that in the future when there is the samecture with the same
guarantors that Council should have some way afszgsg how much they are going to
accept for a guarantee relative to the same guaraftrticture. Epstein agrees that it would
help to know the total exposure when requests darf@ additional fundsCrager says he
has two recommendations: 1) As reports are gieemoins in the future, the report could
include any other outstanding loans that the radquéss. 2) Council can approach a policy
discussion as it relates to the maximum amounkpbsure. Woolley states that she thinks
that Council can look at best practices about howedtablish the cap, because it will be
different for every set-up guarantorCooper says he appreciates very much what his
colleagues are saying and he agrees very muchiwitiisclosure is a good thing and
paying attention to the fiscal soundness is a gbod), but he also does not want to detract
from the fact that he appreciates that anybodyiiéng to step-up to these preservation
projects and preserve these units. That is aafipolicy goal and he appreciates that we
are at the table and they are making these requddés says, presuming they have the
financial underwriting, he would keep doing iEpstein adds that in the future he would
like to know what the exposure is when somethinge&® in so Council can make the
correct decision. How much exposure Council hah wertain entities, is what is most
important to him.

MOTION: Cooper moves that the Oregon State Housing
Council approve a Predevelopment Loan in the amoumtot
to exceed $400,000, at a current interest rate ofv® per
annum for a maximum of one (1) year to Indian Creek
Court Apartments LLC for the acquisition of Indian Creek
Court in Hood River, Oregon; contingent on loan apjpoval
from NOAH for an OHAF loan.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lopez.

MOTION: Cooper moves that the Oregon State Housing
Council approve a Predevelopment Loan in the amoumtot

to exceed $500,000, at a current interest rate ofv® per

annum for a maximum of one (1) year to Villa West
Apartments LLC for the acquisition of Villa West

Apartments in McMinnville, Oregon, contingent on laan

approval from NOAH for an OHAF loan.

VOTE: In a roll call vote the motion passed. Membes
Present: Scott Cooper, John Epstein, Maggie LaMont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Absent: Francisco Lopez.
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F. Hotel North Bend (North Bend, ORJrust Fund and LIWP Increase
Request.Tony Penrose Resource Coordinator, introdudearen Clearwater, Regional
Advisor to the DepartmenBetty Tamm, Executive Director of Umpqua CDC, adddy
Enos with Umpqua CDC, and gives an overview of the @vtip contained in Council’s
packet (page78) for an increase of $200,000 intTruad and $100,000 in LIWP, for the
redevelopment of the Hotel North Bend projectWoolley asks if there is any
responsibility on the part of the structural enginor not understanding what needed to
be done on the building, and whether they haveritted anything back for the work
that they missedTamm explains that in about January 2008, they had tinentitment
for $.905 from their equity investor, and all thppeopriate approvals and the local
building permit in hand. Everything was a go. Hsathe equity investor who asked them
to increase the seismic strength of the buildingobd code. So, it was not really the
fault of their existing structural engineer, it wdee equity investor, National Equity
Fund. When they were faced with that is when thegt to the Ford Family Foundation,
the Collins Foundation, the Kinsman Foundation,giborWorks America, and PAC
and brought in all the other grant resources t@ ladleviate that change. The equity
investor did hold to the $.9083Noolley says it seems that the ones causing the problem
should be willing to buy more tax credits and tehbuld be part of the negotiations.
Clearwater states that they went back and asked, and if tbisldvhave happened last
year it would have not been as much of an issuethay do not have any investment
funds that they could do this with. She says ttidypush back and their parent company
actually gave Betty a very small grant to try tdpheffset some of the loss of her
developer fee due to all of the extra costs, batannot use it in the building as it is a
capacity grant. There is discussion regardinghgagke standardsMedinger asks if
the work is to current code, as if it were new ¢ardion. Tamm says yes, that is
correct and it is going to be a very solid building

Woolley states that she recognizes they are in a toughiggsand she thinks this is a
great project, but she wonders how these typearéased costs could be avoided in the
future. She thinks it is irresponsible of the egunivestor and it leaves the private lender
and the construction lender in a jam because theyh@ ones who have their money on
the line already when they are half way throughstaction and somebody wants to
impose these kinds of new standards. She believ®@something that they need to pay
attention to, and they need to have those discusssarlier on with people coming
through the door so that this kind of stuff does mappen. Cooper comments that this
is not just a housing project, it is an economiced@ment project for North Bend, and
he believes that, given times being what they eweryone needs to be on board to help
when lifting the economic climate everywhere in state, especially in smaller rural and
coastal communities. He says it is a small amainmmoney and he would like to
approve it on that basis that it is economic dgw@lent. Tamm says they have been
supporting about 100 jobs for the last year on gngect, which is a huge boost in a
small rural distressed community.

MOTION: Cooper moves that the Oregon State Housing

Council approve an increase of A) $200,000 in Trugtund
for a total of $300,000; and B) $100,000 in LIWP foa total
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of $200,000 for the redevelopment of the Hotel NditBend
Project.

VOTE: In a roll call vote the motion passed. Membes
Present and voting in favor: Scott Cooper, Maggie &Mont,
Stuart Liebowitz, Jeana Woolley, and Chair Larry
Medinger. Abstaining: John Epstein. Absent: Frarmisco
Lopez.

VIIIl.  OLD BUSINESS: None.

IX. REPORTS:

A. Federal Stimulus Plan Update. John Fletcher, Senior Policy Advisor for
OHCS and ARRA coordinator, distributes the weekRRA report dated effective June
5, 2009, and gives an overview of the repo@rager explains that the Community
Development Block Grant is not included on the repoecause Economic and
Community Development is going to keep the ARRAtiporand OHCS will be getting
an increased allocation of the regular dollars. G3Hwill be getting about $830,000 of
CDBG that will enhance the current rehabilitationgram.

B. Neighborhood Stabilization Plan Update. Dona Lanterman, Single
Family Programs Unit Managerand Becky Baxter, NSP Program Coordinator,
distribute copies of the NSPI Grant Agreement Adkians and NSPII Target Scenario
and give an update and overview of eadbooper asks about the “foreclosure need
score” and how that workBaxter says that theoretically, scores of 1 means tleenet
a problem; scores closer to 20 means there isldgmo Crager points out that Yamhill
County is not included in the repoBaxter explains that Yamhill County was originally
included, but it is mostly vineyards and does reteéha very big population center. So
they looked at other areas and found that Hillsbh@® a very low-income population and
they could provide more dollars in greater needdorarea that has more population.
Crager says that typically the NSP | and Il have 25% s#ie for 50% AMI
populations. In this application process they goang to target permanent supportive
housing for homeless, which is something that mstates have started to do. Because
Housing PLUS dollars are not going to continue it future, the department wants to
look at and seek ways that it can continue to stgpusing for the homeless.

C. Legidlative Update. Lisa Joyce, Legislative Relations Manager,
distributes handouts of the 2009-11 Budget Packamgsess release on the increased
number of homeless people throughout the stateaawinmary update of the Legislative
Agenda (effective June 5, 2009), and gives an oserof each. Crager points out that
the preservation package will bring in $16.3 miilidollars for the federally subsidized
housing project efforts, and it will also create. 2$3nillion to address manufacturing
dwelling parks. There are two important pieced there changed: The $3.1 million,
which was initially a revolving loan pool, was sghed to grants or loans to provide
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flexibility to the department in doing Manufactugiidwelling Parks. In addition, they
changed the language to say that the departmertwsa the $3.1 million if viable and,
if not, could divert that money back to federallypsided housing projects. The good
news in all this is that we have $16 million dotlacompared to $8 million dollars in the
last biennium, for federally subsided housing. sT8 a huge victory in terms of
resources.Cooper says he never imagined at the start of the legislaession that the
department would get 100% of its bills passed,apmlauds Lisa, John and Rick for their
hard work. He says it is astoundinGrager adds that Lisa has done a tremendous job in
terms of working on the relationship side with #dire legislature, and Nancy Cain and
her staff have been phenomenal on the budget Sid@e has been a tremendous effort
on everyone’s part, and the partners have beendiadhu They have really have stepped
up and we have had a true partnership in all af thi

D. Report of the Chief Financial Officer. Nancy Cain reports that with
regard to the bonding programs, she is continunipaok at parties for liquidity, and is
waiting anxiously for some information on if andwhé&reddie Mac and Fannie Mae (and
perhaps Ginnie Mae) are going to be able to ppdiei in the department’s bonding
programs. To date there has been no announceme e has been very little change
in the market. She says that she will occasiorssly a housing revenue bond issue sold,
but with very high rates.

E. Report of the Deputy Director. Rick Crager reports on the following:

. Housing Division ReorganizationBob Gillespie reports on the
reorganization of the Housing Division, combinirfge tHousing Finance and Housing
Resource Sections, into a Multi-Family Section anflingle-Family Section. They will
be phasing into the new structure over the nextnsmnths. Crager says he wants to
continue the efforts that Lynn Schoessler had exdanthen he was the Housing Finance
Manager, in talking to the Council about ways inickhthe department processes its
loans and the information Council feels is releyavhat is not relevant, and how they
can streamline the process so Council gets goadnnation to make decisions, and not
given information that does not make sense or isnegcessary.Gillespie states that
Betty Markey will be taking on the role of policpayst in an effort to being proactive as
opposed to reactive. Discussion follows about nuéking and administrative policies.

. Positions. Crager reminds Council that, even though the budget
shows 32 positions, many of those positions arétdomduration positions related to
ARRA and the additional workload brought on by ARRAt the end of the day, the
department is still down positions.

. Housing PLUS. Crager refers Council to a recent memo they
received from Roberto Franco regarding the statit$oasing PLUS, and explains that if
there are more resources available they will nedoetcommitted. The initiative was to
try to get the projects allocated across the std®aradise Grove, an eastern Oregon
project in La Grande, has backed out, so thoseuress will be targeted to the Central
Oregon region. The department is engaging with-& @pplicant that had come in on a
project that was not funded to see what can be dorezeate a permanent supportive
housing model in Central Oregon.
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. Monetizing the First Time Homebuyer Tax Credirager
distributes a draft concept paper on monetizingfits¢ time homebuyer tax credit to
create down-payment assistance for first time hayets, and gives an overview of the
proposal to provide short-term, interest-free dguayment loans to low- to moderate-
income first time homebuyers, with the borroweragpg the loan upon receiving the tax
credit payment. He says he met with Senator Cewyidroffice, the Treasurer’s office, as
well as the Realtors® and bankers, a few weeks ago.really make this program
advantageous, the department would need to do ahbutmillion dollars in loans.
Courtney’s office is interested and they said thvguld look at it. The Treasurer’s
Office is looking at some opportunities, and thealRed 1 and bankers said they would
contribute about $1 million dollars, but we haveges enough money generated to make
a difference. Cooper asks if stimulus dollars can be used to fund tleg@m. Crager
says yes, and there is discretionary money thaGthesrnor is using mostly to plug holes
and services. He says he has a meeting with tlver@aor’'s office next week to see if
there would be any hope of getting some of thateywae-directed for a small program.
He explains that this would be revolving, with tldea that the money is advanced, and
once somebody closes on their loan they can dx astarn (they do not have to wait
until 2009, they can do a 2008 return) and getthdit back to pay for the loan. The key
is that they have to pay the advance back. Orneeoflepartment’s concerns is that if
they do not pay the money back, it then turns Emoamortizing loan, which is not
something the department is set up to deal witmfeo servicing standpointVoolley
asks what he thinks the amount is that would beleegtéo have a meaningful program.
Crager says $10 million, and the department has aboutiidm

. Preservation.Crager distributes three document$he Benefits of
Affordable Housing Preservation, Preserving AffdsaHousing with Lottery Backed
Bonds (SB 5535) and Oregon Affordable Housing Tieedi® (SB 199), and Preserving
Affordable Housing through Lottery Backed Bonds (&5), explaining that the
documents give the different scenarios of what dapartment can do with the $16.3
million dollars, and the economic benefits creatiecbugh preservation of affordable
housing.

. Farewell. Crager announces that this is Larry Medinger’'s last
meeting, as his term expires June 30, after sefayt 9-¥2 years on Council, with the
last two years as Chair. He says that Larry’s diqee as a builder has been a
phenomenal help to the department and everyonky gapreciates all of his hard work
and the leadership he has provided. He presemtsmith a plaque to commemorate his
years of service on Council. Each of the Counadmbers share their thoughts and
thanks to Larry.

F. Report of the Chair.  Chair Medinger thanks everyone and says what
impresses him most about the Council is the dityermnd the experience that they all
bring. He says that as an agency if he were ter @iy criticism, it would be that it is
too focused on generating the money and workingrtbeey to the best of its ability. He
says he thinks there are a lot of strategic tydethiogs that the department could be
doing to extend its reach into workforce housingd amrking as a facilitator to put those
types of projects together. He says the problemarkforce housing is where the land is
going to come from. He believes the departmemnesohd much broader spectrum when it

Page 15—O0regon State Housing Council — June 5, 2009



approaches those kinds of projects, because thexearbon footprint that is increasing
and the department needs to pay attention to that.

X. FUTURE AGENDA ITEMS . None

Chair Medinger adjourns the meeting at 1:30 p.m.

/sl Maggie LaMont 7/24/09 /sl Victor Merced 7/24/09
Maggie LaMont, Vice-Chair DATE Victor Merced, Dir ector DATE
Oregon State Housing Council Oregon Housing & Comunity Services
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