



FINANCE APPLICATION TO ISSUE STOCK, BONDS, NOTES
INSTRUCTIONS:  All applications submitted to the Commission must be filed electronically with the Commission’s Filing Center by sending the filing as an attachment to an e-mail addressed to the Filing Center at puc.filingcenter@state.or.us
COMPANY NAME:
ADDRESS:
CITY, STATE, ZIP:
PHONE NUMBER:

RE:     (Company Name)


 Application to Issue Stock, Bonds, Notes, or other Securities.  

This financing application is submitted in the manner and form indicated by ORS 757.415 and OAR 860-036-2150.

INFORMATION REQUIREMENTS:
a) The applicant’s exact name and the address of its principal business office.

b) The state in which incorporated, date of incorporation and other states in which authorized to transact water utility business, in any.

c) The name and address of the person authorized on the utility’s behalf to receive notices, inquires, and communications regarding this application.

d) The names, titles, and addresses of the principal officers of the applicant. 
e) A description of the general character of the business done and a designation of the territories serviced.  A map showing the territories serviced.
f) A statement, as of the date of the balance sheet submitted with the application, showing each class and series of capital stock.  Small water companies may have no issued stock shares, so this section also refers to total owners’ equity.

g) A statement, as of the date of the balance sheet submitted with the application, showing each class and series of long-term debt or notes.  Long-term debt is debt that is outstanding for more than one year.

h) A full description of the securities proposed to be issued, showing: kind and nature of securities or liabilities; amount (face value and number of shares); interest or divided rate, if any; date of issue and date of maturity; and voting privileges, if any.

i) A reasonably detailed and precise description of the proposed transaction, including a statement of the reasons why it is desired to consummate the transaction and the anticipated effect thereof.  If the transaction is part of a general program, describe the program and its relation to the proposed transaction.  Such description shall include, but is not limited to, the following:

1) Description of the prosed method of issuing and selling the securities;

2) Statement of whether such securities are to be issued pro rate to existing holders of the applicant’s securities or issued pursuant to any preemptive right or in connection with any liquidation or reorganization;

3) Statement showing why it is in applicants interest to issue securities in the manner proposed and the reason(s) why it selected the proposed method of sale; and

4) Statement that exemption from the competitive bidding requirements of any federal or other state regulatory body has or has not been requested or obtained, and a copy of the action taken thereon, when available.
j.) The name and address of any person receiving or entitled to a fee for service (other than attorneys, accountants, and similar technical services) in connection with the negotiation or consummation of the issuance or sale of securities, other than fees included in any competitive bid; the amount of each such fee, and facts showing the necessity for the services and that the fee does not exceed the customary fee for such services in arm’s-length transactions ad is reasonable in light of the cost or rendering the service and any other relevant factors.
k.) A statement showing both in total amount and per unit the price to the public, underwriting commissions and net proceeds to the applicant.  Supply also the information (estimated if necessary) required in section (4) of this rule.
l.) The purposes for which the securities are to be issued.  Specific information will need to be submitted with each filing for the issuance of bonds, stock, or securities.
m.)  A statement as to whether or not any application, registration statement, etc., with respect to the transaction or any part thereof, is required to be filed with any federal or other state regulatory body.

n.) The facts relied upon by the applicant to show that the issue:

1) Is for some lawful object with the corporate purposes of the applicant;
2) Is compatible with the public interest;

3) Is necessary or appropriate for or consistent with the proper performance by the applicant of service as a water utility;

4) Will not impair its ability to perform that service;

5) Is reasonably necessary or appropriate for such purposes; and

6) If filed under ORS 757.495, is fair, reasonable, and not contrary to the public interest.

o.) A brief statement of:
1) All rights to be a corporation, franchises, permits, and contracts for consolidation, merger, or lease included as asserts of the applicant or any predecessor thereof;

2) The amounts actually paid as consideration therefore, respectively; and

3) The facts relied upon to show the issuance of the securities for which approval is requested will not result in the capitalization of the right to be a corporation or of any franchise, permit, or contract for consolidation, merger, or lease in excess of the amount (exclusive of any tax or annual charge) actually paid as the consideration for such right, franchise, permit, or contract.
p.) REQUIRED EXHIBITS:

EXHIBIT A:  A copy of the applicant’s charter or articles of incorporation with amendments to date;
EXHIBIT B:  A copy of the bylaws with amendments to date;

EXHIBIT C:  A copy of each resolution of directors authorizing the issue in respect to which the application is made and, if approval of stockholders has been obtained, copies of the stockholder resolutions should also be furnished;

EXHIBIT D:  A copy of the mortgage, indenture, or other agreement under which it is proposed to issue the securities, and a copy of any mortgage, indenture, or other agreement securing other funded obligations of the applicant;

EXHIBIT E:  Copies of balance sheets showing booked amounts, adjustments to record the proposed transaction and pro forma, with supporting fixed capital or plant schedules in conformity with the form in the annual report that the applicant is required 
to file with the Commission;

EXHIBIT F:  A statement of all known contingent liabilities, except minor items such as damage claims and similar items involving relatively small amounts, as of the date of the application;
EXHIBIT G:  Copies of comparative income statements showing recorded results of operations, adjustments to record the proposed transaction and pro forma in conformity with the form in the annual report that the applicant is required to file with the Commission;

EXHIBIT H:  A copy of an analysis of surplus for the period covered by the income statements referred to in Exhibit G;

EXHIBIT I:  A copy of the registration statement proper, if any, and financial exhibits made a part thereof, filed with the Securities and Exchange Commission;

EXHIBIT J:  A copy of the proposed and of the published invitation of proposals for the purchase of underwriting of the securities to be issued; of each proposal received; and of each contract, underwriting, and other arrangement entered into for the sale or marketing of the securities.  When a contract or underwriting is not in final form so as to permit filing, a preliminary draft or a summary identifying parties thereto and setting forth the principal terms thereof, may be filed pending filing of the conformed copy in the form executed by final amendment to the application;
EXHIBIT K:  Copies of the stock certificates, notes, or other evidences of indebtedness proposed to be issued;

An application for a water utility to loan its funds to an affiliated interest, in addition to 
Exhibits A through K, shall also include:
1) EXHIBIT L:  Copies of all proposed existing contracts or agreements entered into by the parties to the transaction;

2) EXHIBIT M:  The amount of money the applicant desires to loan to the affiliated interest, terms of said loan, rate of interest, method of repayment, security given, in any, and if said loan is to be an open account or evidenced by a promissory note; and

3) EXHIBIT N:  The use to which funds derived from this loan are to be put by the affiliated interest;

An application for a water utility to give credit on its books or otherwise by advancing cash through an open or loan account, in addition to Exhibits A through K, shall also include:

1) EXHIBIT L:  Copies of all proposed existing contracts or agreements entered into by the parties to the transaction;
2) EXHIBIT M:  The amount of cash the applicant proposes to receive, the rate of interest it will pay, and the date and method of repayment; and

3) EXHIBIT N:  A definite statement of purpose for which the advance will be used.

Payments by the affiliated interest of amount owned, in addition to Exhibits A through K, shall include the following:

1) EXHIBIT L:  Copies of all proposed existing contracts or agreements entered into by the parties to the transaction; and

2) EXHIBIT M:  The amount that the affiliated interest proposes to pay on the water utility’s behalf, with a description of the obligation, how the funds will be used, and how incurred.

Credits or open accounts a water utility proposes to five to an affiliated interest, in addition to Exhibits A through K, shall include the following:

1) EXHIBIT L:  Copies of all proposed existing contracts or agreements entered into by the parties to the transaction; and

2) EXHIBIT M:  The amount and a description of each item for which the water utility proposes to give credit through its loan or open account.
For the reasons set forth above,     (Company Name)

 respectfully requests that the Commission issue an order approving the financing application, pursuant to the provisions of ORS 757.495 and OAR 086-036-2150.

____________________________________
(Date)
____________________________________
(Name of Company)
____________________________________

(Signature of authorized person)

____________________________________

______________________________
(Print name)






(Title)
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