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The following slides have either been presented at prior PERS Board meetings, have 

slides from prior presentations, including the limitations of use of the material, is 
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2011-2013 
rates first to 
reflect -27% 
return in 2008 
and +19% in 
2009

2013-2015 
shown before 
(dotted line) 
and after (solid 
line) legislated 
changes

2015-2017 set 
pre-Moro 
reflecting 2012 
(+14.3%) & 2013 
(+15.6%) returns, 
first decrease in 
assumed return

2017-2019 set 
post-Moro, 
reflecting 2015 
return (+2.1%) 
and second 
decrease in 
assumed return

2019-2021 
reflects +15.4% 
return in 2017 
and third 
decrease in 
assumed return

2009-2011 
rates set prior 
to economic 
downturn

2021-2023 rates 
reflect mandated 
reamortization of 
Tier One/Tier Two 
UAL, biennial 
returns near 
assumption

2023-2025 rates 
reflect 2021 actual 
return of +20.05%, 
a fourth decrease 
in assumed 
return and an 
update to rate 
collaring policy

2025-2027 rates 
reflect 2022 return 
of -1.55% and 
higher salary 
increase 
assumptions





Actuarial valuations are conducted annually

Valuation Date Employer Contribution Rates

12/31/2021 July 2023    June 2025

12/31/2023 July 2025    June 2027

12/31/2025 July 2027    June 2029
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Assumptions Proposed* Assumptions

No explicit assumption is made for investment-related expenses, which are 
accounted for implicitly in the analysis of the long-term investment return assumption.  

*All assumptions and methods will be adopted at the July 2025 PERS Board meeting
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Median Annualized Return 7.3% 7.07% 7.39% 7.43%
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Why 20 years or less? 

Tier One / Tier Two:   
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Annual 
Arithmetic Mean

20-Year 
Annualized Geometric 

Mean
Annual Standard 

Deviation
Policy 

Allocation

Global Equity 8.18% 6.63% 18.30% 27.500%

Private Equity 12.46% 8.38% 30.00% 25.500%

Real Estate 8.00% 6.69% 16.79% 12.250%

US Core Fixed Income 4.70% 4.61% 4.44% 25.000%

Hedge Fund  Macro 5.78% 5.52% 6.11% 5.625%

Hedge Fund  Equity Hedge 6.87% 6.01% 11.81% 0.625%

Hedge Fund  Multistrategy 6.36% 5.90% 8.74% 1.250%

Infrastructure 8.13% 6.75% 17.18% 1.500%

Master Limited Partnerships 8.89% 5.62% 26.46% 0.750%

US Inflation (CPI-U) 2.32% 2.31% 1.46% N/A

Fund Total (reflecting asset class correlations) 8.22% 7.43%* 13.48% 100.00%

* -year annualized geometric median is 7.39%.
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20 years
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OPSRP:                   

This illustrates total amortization payments for a $29.4 billion 
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