
25(*21�67$7(�75($685(5�72%,$6�5($' 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϭ 

'HDU�2UHJRQLDQV� 

(YHU\�GD\�DW�\RXU�6WDWH�7UHDVXU\��ZH�DUH�ZRUNLQJ�KDUG�WR�PDNH�RXU�VWDWH�EHWWHU�E\�KHOSLQJ�IDPLOLHV��
FRPPXQLWLHV��VFKRROV��DQG�JRYHUQPHQW�HQWLWLHV�EHFRPH�PRUH�ILQDQFLDOO\�VHFXUH��:H�VXSSRUW�PHDQLQJIXO�
LQYHVWPHQWV�LQ�SXEOLF�LQIUDVWUXFWXUH��DQG�KHOS�IDPLOLHV�VDYH�IRU�UHWLUHPHQW��HGXFDWLRQ��DQG�ILQDQFLDO�
LQGHSHQGHQFH��$QG�ZH�VHHN�VWURQJ�LQYHVWPHQW�SHUIRUPDQFH�WKDW�HQVXUHV�WKH�VWDWH�FDQ�NHHS�LWV�SURPLVHV�
WR�RXU�YDOXDEOH�SXEOLF�VHUYDQWV� 

7KLV�DQQXDO�UHSRUW�KLJKOLJKWV�VRPH�RI�RXU�DFKLHYHPHQWV�RQ�\RXU�EHKDOI�LQ������ 

· 7KDQNV�WR�WKH�ZRUN�RI�RXU�LQYHVWPHQW�GLYLVLRQ��WKH�JURVV�UHWXUQV�RI�
WKH�2UHJRQ�3XEOLF�(PSOR\HHV�5HWLUHPHQW�)XQG�ZHUH�WRSV�DPRQJ�
RXU�SHHU�JURXS�IURP������WR����� 

· :H�VXFFHVVIXOO\�ODXQFKHG�2UHJRQ6DYHV�VWDWHZLGH�—�RSHQLQJ�XS�
WKH�QDWLRQ¶V�ILUVW�VWDWH-EDVHG�DXWR-HQUROOPHQW�UHWLUHPHQW�VDYLQJV�
SURJUDP�WR�PRUH�2UHJRQLDQV 

· :H�KRVWHG�WKH�ILOOHG-WR-FDSDFLW\�2UHJRQ�6XVWDLQDEOH�,QYHVWLQJ�
6XPPLW��ZKLFK�KLJKOLJKWHG�KRZ�WKH�VWDWH�DQG�LQGLYLGXDO�LQYHVWRUV�
FDQ�LQYHVW�IRU�WKH�ORQJ-WHUP� 

· :H�KHOG�WKH�ILUVW-HYHU�/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO�
LQYHVWRUV�PHHWLQJ��EULQJLQJ�WRJHWKHU�RXU�ORFDO�JRYHUQPHQW�
SDUWQHUV�DQG�GLVFXVVLQJ�ZD\V�ZH�FDQ�VXSSRUW�WKHLU�VXFFHVV�� 

7KHVH�DFFRPSOLVKPHQWV�DUH�LQ�DGGLWLRQ�WR�ZRUN�7UHDVXU\�SHUIRUPV�
HDFK�GD\�WR�SURWHFW�WKH�ILVFDO�KHDOWK�RI�WKH�VWDWH�DQG�ORFDO�JRYHUQPHQWV��7KLV�LQFOXGHV�PDQDJLQJ�DQ�
LQYHVWPHQW�SRUWIROLR�ZLWK�PRUH�WKDQ������ELOOLRQ�LQ�DVVHWV��SURWHFWLQJ�WKH�VWDWH¶V�FUHGLW�UDWLQJ��RYHUVHHLQJ�
ELOOLRQV�LQ�ERQG�PHDVXUHV��DQG�SURWHFWLQJ�SXEOLF�IXQG�GHSRVLWV�� 

:H¶UH�DOVR�KHOS�IDPLOLHV�LQYHVW�IRU�IXWXUH�HGXFDWLRQ�DQG�GLVDELOLW\-UHODWHG�FRVWV�WKURXJK�WKH�2UHJRQ�
&ROOHJH�6DYLQJV�3ODQ�DQG�2UHJRQ�$%/(�6DYLQJV�3ODQ��$QG�ZH�KHOS�QRQSURILWV�VXFFHHG�E\�PDNLQJ�WD[-IUHH�
ILQDQFLQJ�DYDLODEOH�IRU�FRPPXQLW\�SURMHFWV�� 

:H¶UH�SURXG�RI�RXU�ZRUN�DQG�WKH�UHVXOWV�ZH¶UH�DFKLHYLQJ�IRU�\RX�DQG�IRU�2UHJRQ��7KDQNV�IRU�\RXU�LQWHUHVW�
LQ�\RXU�7UHDVXU\� 

7RELDV�5HDG�
XQGHUVWDQGV�WKDW�
ILQDQFLDO�
HPSRZHUPHQW��ZLVH�
LQYHVWPHQWV��DQG�
VRXQG�PDQDJHPHQW�

DUH�IRXQGDWLRQDO�WR�2UHJRQLDQV¶�
TXDOLW\�RI�OLIH�DQG�NH\�WR�WKH�ORQJ-
WHUP�YLWDOLW\�RI�RXU�VWDWH� 

/HDUQ�PRUH�RQ�SDJH��� 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��Ϯ 

0(66$*(�)520�75($685(5�5($'       � � 
 
<285�25(*21�67$7(�75($685<�        � 
$ERXW�WKH�7UHDVXUHU 
%\�WKH�QXPEHUV—���� 
0DNLQJ�7UHDVXU\�ZRUN�IRU�DOO�2UHJRQLDQV 
%RDUGV�DQG�&RPPLVVLRQV� 
6HUYLQJ�2UHJRQLDQV 
 
(032:(5,1*�25(*21,$16�72�6$9(        � 
1DWLRQDO�/HDGHUVKLS��/DXQFK�RI�2UHJRQ6DYHV 
2UHJRQ�&ROOHJH�6DYLQJV�3ODQ�LPSURYHV�FXVWRPHU�VHUYLFH�DQG�LQYHVWPHQW�RSWLRQV 
2UHJRQ�$%/(�6DYLQJV�KHOSV�SURWHFW�YLWDO�EHQHILWV 
 
,19(67,1*�)25�7+(�/21*�7(50        �� 
,QYHVWPHQW�UHWXUQV�WRSSHG�SHHU�IXQGV�IURP�����-���� 
2UHJRQ�,QYHVWPHQW�&RXQFLO���3HUIRUPDQFH���2UHJRQ�YHQWXUH�FDSLWDO 
3(56�,QGLYLGXDO�$FFRXQW�3URJUDP 
6XVWDLQDEOH�,QYHVWLQJ���6WHZDUGVKLS���&RUSRUDWH�*RYHUQDQFH�DQG�(6* 
 
%8,,/',1*�$�%(77(5�25(*21         �� 
6XVWDLQDELOLW\�ERQGV�SURJUDP�ODXQFKHG�WR�ILQDQFH�DIIRUGDEOH�KRXVLQJ�DQG�FRPPXQLW\�LQIUDVWUXFWXUH 
2UHJRQ�)DFLOLWLHV�$XWKRULW\ 
6FKRRO�%RQG�*XDUDQW\�3URJUDP 
 
0$1$*,1*�38%/,&�)81'6  �       �� 
/HDGLQJ�D�FRQYHUVDWLRQ�WR�KHOS�NHHS�SXEOLF�IXQGV�SURWHFWHG�DPLG�DQ�LQFUHDVH�LQ�JRYHUQPHQW�YHQGRUV 
3ULRULWL]LQJ�UHVLOLHQF\�WR�SURWHFW�WKH�SXEOLF¶V�ILQDQFLDO�VHUYLFHV 
2UHJRQ�6KRUW�WHUP�)XQG���/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO� 
&ROODWHUDOL]DWLRQ�3URJUDP 
 
 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϯ 

(OHFWHG�2UHJRQ¶V���WK 6WDWH�7UHDVXUHU�
LQ�������7RELDV�5HDG�LV�D�FROODERUDWLYH�
SUREOHP�VROYHU�ZKR�GUDZV�XSRQ�KLV�
PDQDJHPHQW��SROLWLFDO�DQG�ILQDQFH�
SROLF\�H[SHULHQFH�WR�VHUYH�2UHJRQLDQV�
DV�7UHDVXUHU� 

7KH�6WDWH�7UHDVXUHU�LV�D�FRQVWLWXWLRQDO�
RIILFHU�DQG�WKH�VWDWH¶V�QDYLJDWRU�IRU�
VRXQG�DQG�UHVSRQVLEOH�ILQDQFLDO�SROLF\��
7KH�7UHDVXUHU�SURWHFWV�WKH�VWDWH¶V�
FUHGLW�UDWLQJV��VLWV�RQ�WKH�2UHJRQ�
,QYHVWPHQW�&RXQFLO�DQG�6WDWH�/DQG�
%RDUG��DQG�RYHUVHHV�SXEOLF�LQYHVWLQJ��
EDQNLQJ��ERQGLQJ�DQG�ILQDQFLDO�
HPSRZHUPHQW�SURJUDPV��7KRVH�
LQFOXGH�WKH�2UHJRQ�����6DYLQJV�
1HWZRUN��ZKLFK�DOORZ�IDPLOLHV�WR�VDYH�
IRU�KLJKHU�HGXFDWLRQ��MRE�WUDLQLQJ�DQG�
GLVDELOLW\-UHODWHG�H[SHQVHV��DQG�WKH�
2UHJRQ�
5HWLUHPHQW�
6DYLQJV�3ODQ��
7UHDVXU\�PDQDJHV�
DQ�LQYHVWPHQW�
SRUWIROLR�ZRUWK�
URXJKO\������
ELOOLRQ� 

%HIRUH�KH�ZDV�
HOHFWHG�6WDWH�
7UHDVXUHU��
7UHDVXUHU�5HDG�ZRUNHG�LQ�WKH�8�6��
7UHDVXU\�DQG�DV�D�OLDLVRQ�EHWZHHQ�
GHVLJQHUV��HQJLQHHUV��DQG�
PDQXIDFWXULQJ�XQLWV�IRU�1LNH�,QF��,Q�
������KH�ZDV�HOHFWHG�WR�WKH�2UHJRQ�
+RXVH�RI�5HSUHVHQWDWLYHV��ZKHUH�KH�
VHUYHG�D�GHFDGH�DQG�FKDPSLRQHG�
OHJLVODWLRQ�WR�LQYHVW�LQ�SXEOLF�
HGXFDWLRQ��LPSURYH�VWDWH�ILQDQFLDO�
PDQDJHPHQW��ILQDQFH�FULWLFDO�
LQIUDVWUXFWXUH�LPSURYHPHQWV��DQG�WR�
KHOS�2UHJRQLDQV�VDYH�IRU�D�PRUH�VHFXUH�
IXWXUH�  

7UHDVXUHU�5HDG�NQRZV�WKDW�ILQDQFLDO�
FRQILGHQFH�KHOSV�2UHJRQLDQV�JHW�
DKHDG��QR�PDWWHU�ZKHUH�WKH\�OLYH��+H�
VXSSRUWV�HIIRUWV�WR�FRQQHFW�2UHJRQLDQV�
ZLWK�WKHLU�XQFODLPHG�SURSHUW\��WR�
LPSURYH�ILQDQFLDO�HGXFDWLRQ��WR�
HQFRXUDJH�2UHJRQLDQV�WR�LQYHVW�LQ�
WKHPVHOYHV��DQG�WR�SURPRWH�VPDUW�DQG�
DFFRXQWDEOH�JRYHUQPHQW�UHIRUPV�WKDW�
LPSURYH�WUDQVSDUHQF\�DQG�VWUHWFK�

GROODUV�IRU�
WD[SD\HUV�DQG�
EHQHILFLDULHV�RI�
SXEOLF�WUXVW�IXQGV� 

7UHDVXUHU�5HDG�
HDUQHG�KLV�
EDFKHORU¶V�GHJUHH�
IURP�:LOODPHWWH�
8QLYHUVLW\�DQG�KLV�
0%$�IURP�WKH�
0LFKDHO�*��)RVWHU�
6FKRRO�RI�%XVLQHVV�

DW�WKH�8QLYHUVLW\�RI�:DVKLQJWRQ��+H�
KDV�YROXQWHHUHG�IRU�6WDUW�0DNLQJ�D�
5HDGHU�7RGD\��DV�D�\RXWK�VSRUWV�FRDFK��
DQG�DV�D�PHPEHU�RI�WKH�:LOODPHWWH�
8QLYHUVLW\�$WKOHWLF�'LUHFWRU
V�$GYLVRU\�
%RDUG��DQG�ZDV�D�IRXQGLQJ�ERDUG�
PHPEHU�RI�+RRSOD��2UHJRQ
V�ODUJHVW�
WKUHH-RQ-WKUHH�FKDULW\�EDVNHWEDOO�
WRXUQDPHQW�  

+H�OLYHV�LQ�%HDYHUWRQ�ZLWK�KLV�ZLIH��
+HLGL�(JJHUW��DQG�WKHLU�WZR�FKLOGUHQ� 

7RELDV�5HDG 
6WDWH�7UHDVXUHU 

'PLWUL�3DOPDWHHU 
&KLHI�RI�6WDII 
 

'DUUHQ�4��%RQG 
'HSXW\�6WDWH�7UHDVXUHU 
 

0LFKDHO�.DSODQ 
&KLHI�2SHUDWLRQV�2IILFHU 
 

-DFNLH�6WHIIHQV 
&KLHI�+XPDQ�5HVRXUFHV 
2IILFHU 

'HHQD�%RWKHOOR�-�'� 
'LUHFWRU 
/HJDO�DQG�&RPSOLDQFH 

-RKQ�'��6NMHUYHP� 
&KLHI�,QYHVWPHQW�2IILFHU 
 

&RUD�3DUNHU 
'LUHFWRU 
)LQDQFH� 
 

/DXUD�/RFNZRRG�0F&DOO 
'LUHFWRU 
'HEW�0DQDJHPHQW 
 

0LFKDHO�3DUNHU 
'LUHFWRU 
2UHJRQ�6DYLQJV�1HWZRUN 
 

&KULV�0ROLQ 
'LUHFWRU 
,QIRUPDWLRQ�7HFKQRORJ\ 
 

%\URQ�:LOOLDPV 
&KLHI�$GPLQLVWUDWLYH�2IILFHU 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϰ 

7UHDVXU\�LV�OHG�E\�7UHDVXUHU�7RELDV�5HDG��D�&RQVWLWXWLRQDO�HOHFWHG�RIILFLDO�
ZKR�LV�WKH�FXVWRGLDQ�RI�SXEOLF�IXQGV�DQG�2UHJRQ¶V�FKLHI�LQYHVWPHQW�RIILFHU��
8QGHU�7UHDVXUHU�5HDG¶V�OHDGHUVKLS��ZH�SULRULWL]H LQYHVWLQJ�IRU�WKH�ORQJ�
WHUP��HQVXULQJ�WKH�VDIHW\�DQG�LQWHJULW\�RI�SXEOLF�IXQGV��DQG HPSRZHULQJ�
2UHJRQLDQV�WR�LQYHVW�LQ�WKHPVHOYHV��:H
UH�SURXG�RI�WKH�ZRUN�ZH�GR�WR�KHOS�
IDPLOLHV��JRYHUQPHQWV��DQG�EXVLQHVVHV�VXFFHHG� 

/HDGLQJ�WKH�ZD\�IRU�2UHJRQLDQV�WR�DFKLHYH�ORQJ-WHUP�ILQDQFLDO�VHFXULW\� 

,PSURYLQJ�2UHJRQ�JRYHUQPHQWV¶�DQG�FLWL]HQV¶�ILQDQFLDO�FDSDELOLWLHV� 

 

:H�SURYLGH�ZD\V�WR�VDYH�RQ�WD[HV�ZKLOH�DOVR�KHOSLQJ�2UHJRQLDQV�VDYH�IRU�
UHWLUHPHQW��2XU�SURJUDPV�LQFOXGH�WKH 2UHJRQ6DYHV SURJUDP��WKH�2UHJRQ�
&ROOHJH�6DYLQJ�3ODQ�IRU�FROOHJH�DQG�FDUHHU�WUDLQLQJ�FRVWV��DQG�RXU 2UHJRQ�
$%/(�VDYLQJV SODQ��ZKLFK�KHOSV�ZLWK�WKH�FRVW�RI�FDULQJ�IRU�SHRSOH�ZLWK�
GLVDELOLWLHV�  

:H�RSHUDWH�WKH�VWDWH¶V�LQYHVWLQJ��EDQNLQJ��DQG�GHEW�SURJUDPV� 

:H�LQYHVW�IRU�WKH�ORQJ-WHUP��DQG�VHOO�2UHJRQ�ERQGV�KHOS�WR�ILQDQFH�
FRPPXQLW\�SURMHFWV�OLNH�VFKRROV��URDGV�DQG�DUPRULHV��%HFDXVH�RI�VRXQG�
7UHDVXU\�PDQDJHPHQW��PRUH�WKDQ����FHQWV�RI�HYHU\�GROODU�LQ�SHQVLRQ�
EHQHILWV�FRPHV�IURP�LQYHVWPHQW�UHWXUQV� 

:H�VWUHWFK�WD[SD\HU�GROODUV�ZLWK�D�VWURQJ�UDWH�RI�UHWXUQ�IRU�IXQGV�
GHSRVLWHG�LQ�WKH�/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO��ZKLFK�LV�DYDLODEOH�WR�
DOO�2UHJRQ�DQG�7ULEDO�JRYHUQPHQWV� 

:H�SDUWQHU�ZLWK�EDQNV�DQG�FUHGLW�XQLRQV�WR�SURWHFW�SXEOLF�IXQGV�GHSRVLWHG�
E\�SXEOLF�ERGLHV�WKURXJKRXW�2UHJRQ� 

 

:H�KHOS�VHFXUH�ORZ-FRVW�ORDQV�DQG�ERQGV�IRU QRQSURILW�SURMHFWV�OLNH�
KRVSLWDOV DQG PDNH�PRQH\�DYDLODEOH WR�2UHJRQ�OHQGHUV��ZKR�FDQ�SXW�WKDW�
PRQH\�WR�ZRUN�LQ�WKHLU�FRPPXQLWLHV� 

:H�HQJDJH�DV�D�WKRXJKWIXO�VKDUHKROGHU�WR�LPSURYH�VXVWDLQDEOH�EXVLQHVV�
SUDFWLFHV��2UHJRQ�VPDOO�EXVLQHVVHV�DOVR�EHQHILW�IURP 2UHJRQ6DYHV��ZKLFK�
DOORZV�WKHP�WR�IDFLOLWDWH�D�UHWLUHPHQW�VDYLQJV�RSWLRQ�ZLWK�QR�HPSOR\HU�IHHV�
RU�ILGXFLDU\�ULVN� 



Total general obligation bonds 

$6.1 billion  
(As of June 30, 2018) 

 
Total state debt tracked by  
Debt Management Division 

$14 billion  
 

Credit Ratings  

AA+/Aa1/AA+ AAA/Aa2  
(GO: S&P, Moody’s, Fitch) (Lottery: S&P, Moody’s)  

&2//(*(�6$9,1*6�3/$16 
8QLTXH�%HQHILFLDULHV�������� 

7RWDO�$FFRXQWV��������� 
$VVHWV� �����ELOOLRQ 

 

5(7,5(0(17�6$9,1*6 
7RWDO�EXVLQHVVHV�UHJLVWHUHG������� 
&RQWULEXWLQJ�DFFRXQWV�������� 

7RWDO�DVVHWV������PLOOLRQ 
 

',6$%,/,7<-5(/$7(' 
6$9,1*6� 

7RWDO�%HQHILFLDULHV������� 
$VVHWV������PLOOLRQ 

 
 

Wh�>/���DW>Kz��^�
Z�d/Z�D�Ed�&hE� 
Ψϳϱ͘ϭ�ďŝůůŝŽŶ 

PUBLIC EMPLOYEES RETIREMENT FUND 
Total PERS Balance: $75.1 Billion (Dec. 31, 2018) 

Globally diversified financial and real asset portfolio. 
Includes Individual Account Program (IAP) balances. 

 1-year    

+0.5% 
3-year 

+7.5% 
5-year 

+6.3% 
10-year 

+9.5% 

OREGON SHORT TERM FUND 
Balance: $20.6 Billion (Dec. 31, 2018) 

Includes Local Government Investment Pool 
1-year 

+2.0% 
3-year 

+1.5% 
5-year 

+1.1% 
10-year 

+1.1% 

STATE ACCIDENT INSURANCE FUND 
Balance: $4.6 Billion (Dec. 31, 2018) 

Managed on behalf of injured workers and their families. 

3-year 

+3.9% 
5-year 

+3.6% 
10-year 

+6.0% 

COMMON SCHOOL FUND 
Balance: $1.6 Billion (Dec. 31, 2018) 

Managed in trust for Oregon schoolchildren, includes 
Oregon unclaimed property. 

 1-year                 

–3.9% 
3-year 

+6.1% 
5-year 

+5.1% 
10-year 

+9.7% 

ASSETS UNDER MANAGEMENT 
$100.7 Billion (Dec. 31, 2018) 

^�/& 
Ψϰ͘ϲ�ďŝůůŝŽŶ 

�KDDKE�^�,KK>�
�E��Kd,�Z�&hE�^ 
ΨϮ�ďŝůůŝŽŶ 

Total local government participants in LGIP 

1,007 
Total local funds deposited in LGIP 

$9.5 billion  

Total value of banking transactions 

$265 billion  
Total volume of banking transactions 

15.5 million  
Total funds protected by collateral pools 

$2.3 billion  
Total depositories in collateral pools 

         33          12  

Banks                  Credit Unions 

Total public equity proxy ballots cast  

16,963 
 

Securities litigation settlements (2012-18) 

$19.2 million  

       +1.2%           +8.4%           +7.0%         +9.4% 

        -1.9%           +3.2%           +3.1%         +5.2% 

         -1.4%           +7.7%           +5.7%         +9.4% 

       +1.9%           +1.0%          +0.6%         +0.4% 

PUBLIC EMPLOYEES RETIREMENT FUND 
ASSET ALLOCATION 

^,KZd�d�ZD�&hE� 
ΨϮϬ͘ϲ�ďŝůůŝŽŶ 

PUBLIC EQUITY 33.0 % 
(TARGET 37.5%) 

PRIVATE EQUITY 22.1% 
(TARGET 17.5%) 

FIXED INCOME 19.6% 
(TARGET 20.0%) 

REAL ESTATE 11.2% 
(TARGET 12.5%) OPPORTUNITY 2.3% 

NO TARGET 

CASH and MISC 2.5% 
NO TARGET 

ALTERNATIVES 9.3% 
(TARGET 12.5%) 

152 FTE 
7RWDO�7UHDVXU\�

SRVLWLRQV 

$67.9 M 
%LHQQLDO�%XGJHW 

����-�� 

30 terabytes 
6HFXUH�ILQDQFLDO�GDWD�

FDSDFLW\ 

1-year             

–2.3% 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϲ 

25(*21�,19(670(17�&281&,/� 

6HWV�SROLF\�IRU�LQYHVWPHQW�RI�2UHJRQ�6WDWH�7UHDVXU\-PDQDJHG�VWDWXWRU\�LQYHVWPHQW�IXQGV��LQFOXGLQJ�WKH�2UHJRQ�3XEOLF�(PSOR\HHV�
5HWLUHPHQW�)XQG�DQG�WKH�6WDWH�$FFLGHQW�,QVXUDQFH�)XQG��5XNDL\DK�$GDPV��&KDLU��-RKQ�5XVVHOO��9LFH�&KDLU��5H[�.LP��3DWULFLD�0RVV��
7RELDV�5HDG��2UHJRQ�6WDWH�7UHDVXUHU��H[�RIILFLR���DQG�6WHYH�5RGHPDQ��3(56�'LUHFWRU��H[�RIILFLR���256���������� 

25(*21�6+257�7(50�)81'�%2$5' 

$GYLVHV�2UHJRQ�,QYHVWPHQW�&RXQFLO�DQG�6WDWH�7UHDVXU\�,QYHVWPHQW�VWDII�LQ�WKH�PDQDJHPHQW�RI�WKH�2UHJRQ�6KRUW�7HUP�)XQG��
0HPEHUV��'RXJODV�(��*RH��&KDLU��'DUUHQ�%RQG��7UHDVXUHU¶V�GHVLJQHH��'HDQQH�:RRGULQJ��3DW�&ODQF\��/DXULH�6WHHOH��0LFKDHO�
6FKRILHOG��256�������� 

25(*21�����6$9,1*6�%2$5' 

6HWV�SROLF\�IRU�6DYLQJV�1HWZRUN��ZKLFK�LQFOXGHV�
WKH�2UHJRQ�&ROOHJH�6DYLQJV�3ODQ�DQG�2UHJRQ�
$%/(�6DYLQJV�3ODQ��0HPEHUV��7RELDV�5HDG��
2UHJRQ�6WDWH�7UHDVXUHU��&KDLU��-HQQLIHU�*HOOHU��
6\GQH\�6KRRN��$P\�:DWVRQ��%UHQW�:LOGHU��256�
�������� 

25(*21�5(7,5(0(17�6$9,1*6�%2$5' 

6HWV�SROLF\�DQG�JXLGHV�GHYHORSPHQW�RI�WKH�2UHJRQ�
5HWLUHPHQW�6DYLQJV�3ODQ��0HPEHUV��7RELDV�5HDG��
2UHJRQ�6WDWH�7UHDVXUHU��&KDLU��-HII�$QGHUVRQ��
.DUD�%DFNXV��6HQ��/HH�%H\HU��(GZDUG�
%UHZLQJWRQ��5HS��3DP�0DUVK��&RU\�6WUHLVLQJHU��
256��������� 

081,&,3$/�'(%7�$'9,625<�&200,66,21 

3URYLGHV�WHFKQLFDO�DVVLVWDQFH�WR�ORFDO�JRYHUQPHQWV�DQG�VWDWH�DJHQFLHV�WR�LPSURYH�WKH�PDUNHW�IRU�ERQG�LVVXHV�LQ�2UHJRQ��0HPEHUV��
1DQF\�%UHZHU��&KDLU��1LFN�+RJDQ��/DXUD�/RFNZRRG-0F&DOO��7UHDVXUHU¶V�'HVLJQHH��%U\FH�6WDGLFN��3DXO�0DWWKHZV��/DXULH�6WHHOH��DQG�
&KULVWLQH�5H\QROGV��256����$����-��� 

,1)5$6758&785(�),1$1&(�$87+25,7< 

2YHUVHHV�SXEOLF�LQIUDVWUXFWXUH�DVVLVWDQFH��DQG�LQGXVWULDO�ODQG�FHUWLILFDWLRQ��0HPEHUV��0DUN�.QXGVRQ��-DPHV�%HOOHW��3DWULFN�&ODQF\��1LNL�
-��,YHUVRQ��%RDUG�&KDLU��$QGUHD�.ODDV��.ULVWLQ�5HWKHUIRUG��5HS��.DULQ�3RZHU��6HQ��5LFKDUG�'HYOLQ��DQG�/DXUD�/RFNZRRG-0F&DOO��
7UHDVXUHU¶V�$SSRLQWPHQW��6WDIIHG�E\�%XVLQHVV�2UHJRQ��256����$����-��� 

25(*21�)$&,/,7,(6�$87+25,7<�%2$5' 

+HOSV�QRQSURILW�RUJDQL]DWLRQV�DFFHVV�ORZ-FRVW�ILQDQFLQJ�IRU�FDSLWDO�SURMHFWV�WKURXJK�WKH�LVVXDQFH�RI�WD[�H[HPSW�FRQGXLW�UHYHQXH�ERQGV��
0HPEHUV��0DUWKD�0F/HQQDQ��&KDLU��6HDQ�+XEHUW��(ULF�-RKDQVHQ��%HWK�GH+DPHO��.HYLQ�
0F$XOLIIH��$OO\VRQ�$QGHUVRQ��5R\�.LP��256��������-��� 

35,9$7(�$&7,9,7<�%21'�&200,77(( 

)DFLOLWDWHV�FRQVWUXFWLRQ�RI�FULWLFDO�IDFLOLWLHV�IRU�SXEOLF�EHQHILW�WKURXJK�WD[-H[HPSW�ERQGV�
XVLQJ�IHGHUDOO\�DOORFDWHG�IXQGV��0HPEHUV��/DXUD�/RFNZRRG-0F&DOO��&KDLU�DQG�
7UHDVXUHU¶V�'HVLJQHH��-HDQ�*DEULHO��'HSDUWPHQW�RI�$GPLQLVWUDWLYH�6HUYLFHV�'LUHFWRU¶V�
'HVLJQHH��'DQ�$QGHUVRQ��256����$����-��� 

:(67�&2$67�,1)5$678&785(�(;&+$1*( 

3URYLGHV�WHFKQLFDO�WUDLQLQJ�DQG�DGYLFH�WR�JRYHUQPHQW�SROLF\PDNHUV�DERXW�LQQRYDWLYH�
DSSURDFKHV�WR�WKH�SURFXUHPHQW�RI�FDSLWDO�SURMHFWV�DQG�LQIUDVWUXFWXUH��$QWKRQ\�%XFNOH\��
&KDLU��:DVKLQJWRQ���7UDYLV�%URXZHU��2UHJRQ���.DUPHQ�)RUH��2UHJRQ���0DUN�3LVDQR�
�&DOLIRUQLD���6HDQ�5DQGROSK��&DOLIRUQLD���0DUN�/LHGHPDQQ��$GYLVRU��%ULWLVK�&ROXPELD���
-DVRQ�5LFKWHU��:DVKLQJWRQ���6FRWW�%RDUGPDQ��6HFUHWDU\�DQG�([�2IILFLR�'LUHFWRU��256�
�������� 

67$7(�'(%7�32/,&<�$'9,625<�&200,66,21 

$GYLVHV�SROLF\PDNHUV�RQ�GHEW�FDSDFLW\�DQG�SURGXFHV�DQQXDO�VWDWH�GHEW�DIIRUGDELOLW\�UHSRUW��0HPEHUV��7UHDVXUHU�7RELDV�5HDG��FKDLU��
5HS��1DQF\�1DWKDQVRQ��.DW\�&RED��'HSDUWPHQW�RI�$GPLQLVWUDWLYH�6HUYLFHV�GLUHFWRU��6HQ��%HWV\�-RKQVRQ��DQG�7LP�'X\��SXEOLF�
UHSUHVHQWDWLYH��256����$���� 

25(*21�/$1'�%2$5'� 

7KLV�ERDUG�PDQDJHV�VWDWH-RZQHG�ODQGV�IRU�WKH�EHQHILW�RI�WKH�&RPPRQ�6FKRRO�)XQG��,WV�WKUHH�PHPEHUV�DUH�WKH�*RYHUQRU��WKH�
6HFUHWDU\�RI�6WDWH��DQG�WKH�6WDWH�7UHDVXUHU��256 �������� 

67$7(�%2$5'�2)�('8&$7,21 

7KH�7UHDVXUHU�RU�D�GHVLJQHH�VLWV�RQ�WKH�VWDWH�FRPPLWWHH�WKDW�RYHUVHHV�FXUULFXOXP�IRU�2UHJRQ¶V�SXEOLF�VFKRROV�DQG�FRPPXQLW\�
FROOHJHV��256���������� 

'R�\RX�KDYH�DQ�LQWHUHVW�LQ�SXEOLF�
VHUYLFH�DQG�H[SHUWLVH�LQ�ILQDQFLDO�
PDWWHUV"�:H�RIWHQ�VHHN�RXW�
2UHJRQLDQV�ZKR�FDQ�EULQJ�QHZ�
SHUVSHFWLYHV�DQG�LGHDV�WR�LPSURYH�
RXU�SURJUDPV�DQG�PDNH�WKHP�
ZRUN�EHWWHU�IRU�WKH�VWDWH� 

(PDLO�XV�IRU�PRUH�LQIRUPDWLRQ�



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϳ 

7KURXJKRXW�������6WDWH�7UHDVXUHU�7RELDV�5HDG�DQG�
7UHDVXU\�HPSOR\HHV�VRXJKW�RXW�ZD\V�WR�JLYH�EDFN�WR�
2UHJRQ�� 

)URP�FRPPXQLW\�RXWUHDFK�DQG�HGXFDWLRQ��WR�HPSOR\HH�
YROXQWHHULQJ�DQG�FKDULWDEOH�JLYLQJ��7UHDVXU\�VHWV�D�KLJK�
PDUN�ZKHQ�LW�FRPHV�WR�FRPPXQLW\�LQYROYHPHQW�DQG�
HQJDJHPHQW�WR�PDNH�2UHJRQ�D�EHWWHU�SODFH� 

,Q�������7UHDVXU\�VWDII�YROXQWHHUHG�DW�WKH�3RUWODQG�)RRG�
%DQN��+DELWDW�IRU�+XPDQLW\��DQG�0DULRQ-3RON�)RRG�6KDUH��
:H�DOVR�KHOG�UHJXODU�EORRG�GULYHV�IRU�WKH�$PHULFDQ�5HG�
&URVV�� 

 

)RU�WKH�6WDWH�(PSOR\HHV�&KDULWDEOH�)XQG�'ULYH��7UHDVXU\�
ZRUNHUV�SOHGJHG�DQ�DJHQF\�UHFRUG�RI��������WR�KHOS�
QRQSURILWV�DFURVV�WKH�VWDWH�WKDW�VHUYH�2UHJRQLDQV� 

)RU�WKH�DQQXDO�6WDWH�(PSOR\HH�7R\�'ULYH��7UHDVXU\�VWDII�
GRQDWHG�D�WRWDO�RI���������,QYHVWPHQW�RIILFHU�0LNH�0XHOOHU�
ZHQW�VDOH�VKRSSLQJ�DQG�WXUQHG�WKRVH�GRQDWLRQV�LQWR�����
WR\V��ZLWK�D�UHWDLO�YDOXH�RI��������� 

2QH�RI�WKH�JRDOV�RI�7UHDVXU\�LV�WR�KHOS�H[SDQG�ILQDQFLDO�
XQGHUVWDQGLQJ�DQG�FRQILGHQFH��7KH�7UHDVXUHU�VLWV�DV�DQ�H[�
RIILFLR�PHPEHU�RI�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ�DQG�
DGYRFDWHV�IRU�PRUH�SHUVRQDO�ILQDQFH�SURJUDPPLQJ��
7UHDVXU\�DOVR�IDFLOLWDWHV�PHHWLQJV�RI�WKH�2UHJRQ�-XPS6WDUW�
&RDOLWLRQ�� 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϴ 

7UHDVXU\�RIIHUV�D�VXLWH�RI�SURJUDPV�WR�KHOS�2UHJRQLDQV�
VDYH�IRU�HGXFDWLRQ��UHWLUHPHQW��DQG�GLVDELOLW\-UHODWHG�
H[SHQVHV��7KH�ILUVW�RI�WKHVH�SURJUDPV�ZDV�WKH�2UHJRQ�
&ROOHJH�6DYLQJV�3ODQ��ZKLFK�ODXQFKHG�LQ������� 

,Q�������WKH�2UHJRQ�$%/(�6DYLQJV�3ODQ�ZDV�FUHDWHG��,W�
DOORZV�LQGLYLGXDOV�DQG�IDPLOLHV�WR�VDYH�IRU�FRVWV�
DVVRFLDWHG�ZLWK�GLVDELOLWLHV�WKDW�DUH�GLDJQRVHG�EHIRUH�
WKH�DJH�RI����—�ZLWKRXW�MHRSDUGL]LQJ�HOLJLELOLW\�IRU�
PHDQV-WHVWHG�IHGHUDO�EHQHILWV� 

7UHDVXU\�ODXQFKHG�2UHJRQ6DYHV�DV�D�SLORW�SURJUDP�LQ�
PLG-�����DQG�EHJDQ�VWDWHZLGH�H[SDQVLRQ�LQ�������
JLYLQJ�DQ�HVWLPDWHG�RQH�PLOOLRQ�2UHJRQLDQV�ZLWKRXW�
RWKHU�DFFHVV�WR�D�ZRUN-EDVHG�UHWLUHPHQW�VDYLQJV�
SURJUDP�WKH�RSSRUWXQLW\�WR�VDYH�IRU�UHWLUHPHQW�YLD�
SD\UROO�GHGXFWLRQV�� 

193,793 
7RWDO�&ROOHJH�

6DYLQJV�DFFRXQWV 

$3.4 B 
7RWDO�DVVHWV�

&ROOHJH�6DYLQJV 

$160 M 
'LVWULEXWHG�LQ�
�����IRU�SRVW-
VHFRQGDU\�FRVWV 

$12 M 
7RWDO�DVVHWV�
2UHJRQ�$%/(�

SODQV 

$17 M 
7RWDO�DVVHWV�
2UHJRQ6DYHV 

76,000 
:RUNHUV�HQUROOHG�
LQ�2UHJRQ6DYHV 

7KH�2UHJRQ�6DYLQJV�1HWZRUN�ZDV�FUHDWHG�DQG�FRQVROLGDWHG�
LQWR�WKH�,QYHVWPHQW�'LYLVLRQ�DW�7UHDVXU\�LQ������DV�SDUW�RI�D�
VWUDWHJ\�WR�EHWWHU�SURPRWH�HPSRZHUPHQW�SURJUDPV�DQG�DOVR�
WR�LPSURYH�RSHUDWLRQDO�HIILFLHQF\�DW�7UHDVXU\��7KH�QHZ�RIILFH�
LV�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�2UHJRQ6DYHV��2UHJRQ�
$%/(��DQG�2UHJRQ�FROOHJH�VDYLQJV�SURJUDPV��7KHVH�ZHUH�
SUHYLRXVO\�KRXVHG�DQG�VWDIIHG�LQ�GLIIHUHQW�SODFHV�LQ�WKH�
RUJDQL]DWLRQ��7KH�VWDII-UHODWHG�VDYLQJV�PHDQ�2UHJRQ6DYHV�
ZLOO�QHHG�OHVV�LQ�VWDUWXS�ORDQ�VXSSRUW� 

7UHDVXUHU�5HDG�DQG�5HSUHVHQWDWLYH�6X]DQQH�%RQDPLFL�GLVFXVV�WKH�2UHJRQ�&ROOHJH�6DYLQJV�3ODQ�ZLWK�\RXQJ�2UHJRQLDQV�� 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϵ 

2UHJRQ6DYHV�VWDUWHG�DV�D�SLORW�SURJUDP�LQ�-XO\������DQG�
EHJDQ�ODXQFKLQJ�VWDWHZLGH�LQ�
������PDNLQJ�LW�WKH�ILUVW�VWDWH-
EDVHG�DXWR-HQUROOPHQW�,5$�� 

7KURXJK�D�SKDVHG�DSSURDFK�
GHVLJQHG�WR�PDNH�LW�HDV\�IRU�
ERWK�ZRUNHUV�DQG�HPSOR\HUV��
2UHJRQ6DYHV�LV�H[SDQGLQJ�
VWDWHZLGH�LQ�ZDYHV��$W�WKH�HQG�
RI�������WHQV�RI�WKRXVDQGV�RI�
ZRUNHUV—PRVW�RI�WKHP�ILUVW�
WLPH�VDYHUV—KDG�VHW�DVLGH�PRUH�
WKDQ�����PLOOLRQ�WRZDUG�
UHWLUHPHQW�� 

,QGLYLGXDO�2UHJRQLDQV�DOVR�JRW�
WKH�RSSRUWXQLW\�LQ������WR�
EHJLQ�WKHLU�RZQ�2UHJRQ6DYHV�
DFFRXQWV�DQG�MRLQ�WKH�UDQNV�RI�
WKH�PRUH�WKDQ��������
HPSOR\HHV�ZKR�ZHUH�DOUHDG\�
HQUROOHG�WKURXJK�D�IDFLOLWDWLQJ�
HPSOR\HU�� 

2UHJRQ�ZRUNHUV�ZLOO�FRQWLQXH�
WR�EH�HQUROOHG�DXWRPDWLFDOO\�LQ�2UHJRQ6DYHV�LI�WKHLU�
HPSOR\HU�IDFLOLWDWHV�WKH�SURJUDP�� 

7KH�GHDGOLQH�IRU�WKH�WKLUG�ZDYH—IRU�HPSOR\HUV�ZLWK����RU�
PRUH�HPSOR\HHV—ZDV�'HFHPEHU�����������7KH�SURJUDP�
LPSOHPHQWDWLRQ�ZLOO�FRQWLQXH�WKURXJK������� 

7KH�UHWLUHPHQW�VDYLQJV�JDS�LQ�$PHULFD�LV�HVWLPDWHG�WR�EH�DW�
OHDVW������WULOOLRQ�DQG�JURZLQJ��
DQG�PRUH�WKDQ�KDOI�RI�ZRUNHUV�
KDYH�VDYHG�QRWKLQJ��DFFRUGLQJ�
WR�WKH�1DWLRQDO�,QVWLWXWH�IRU�
5HWLUHPHQW�6HFXULW\��,Q�
2UHJRQ��DQ�HVWLPDWHG���PLOOLRQ�
ZRUNHUV�ODFN�DFFHVV�WR�D�ZRUN-
EDVHG�UHWLUHPHQW�SODQ�� 

3ROLF\PDNHUV�HVWDEOLVKHG�
2UHJRQ6DYHV�WR�DGGUHVV�WKH�
UHWLUHPHQW�VDYLQJV�FULVLV�IRU�
2UHJRQLDQV�IDOOLQJ�LQ�WKH�JDS��
XQGHUVWDQGLQJ�WKDW�IRU�PRVW�RI�
XV��LW¶V�OLNHO\�WKDW�6RFLDO�
6HFXULW\�SD\PHQWV�ZRQ
W�EH�
HQRXJK�ZKHQ�LW�FRPHV�WLPH�WR�
UHWLUH�� 

2UHJRQ6DYHV�SDUWLFLSDQWV�DUH�
DOUHDG\�VDYLQJ�DW�D�KLJKHU�
SHUFHQWDJH�RI�SD\�WKDQ�
H[SHFWHG��FRQWULEXWLQJ�DQ�
DYHUDJH�RI������SHU�PRQWK�� 

7KH�VXFFHVV�RI�2UHJRQ6DYHV�ZLOO�KDYH�ORQJ-WHUP�SRVLWLYH�
LPSOLFDWLRQV�IRU�WKH�VDYHUV�DQG��PRUH�EURDGO\��IRU�WKH�VWDWH�
DQG�LWV�EXGJHW��0RVW�LPSRUWDQWO\��WKH�SURJUDP�ZLOO�HQVXUH�
WKDW�ZRUNHUV�ZLOO�KDYH�WKH�RSWLRQ�DQG�WKH�SDWKZD\�WR�VDYH�
IRU�WKHLU�IXWXUH� 

7KH�VWDUWXS�RI�2UHJRQ6DYHV�LQYROYHV�D�
PXOWLSKDVH�PDUNHWLQJ�HIIRUW�WR�KHOS�

HPSOR\HUV�DQG�WKH�SXEOLF�OHDUQ�WKH�SURJUDP�LV�
DYDLODEOH�WR�KHOS�EXLOG�ILQDQFLDO�VHFXULW\��

/HDUQ�PRUH�LQ�WKH�2UHJRQ6DYHV�DQQXDO�UHSRUW 

7UHDVXUHU�7RELDV�5HDG�DQG�2UHJRQ6DYHV�ZHUH�UHFRJQL]HG�LQ�2FWREHU������ZLWK�DQ�([FHOOHQFH�DQG�LQQRYDWLRQ�$ZDUG�IURP�3HQVLRQV�
	��,QYHVWPHQWV�DQG�WKH�'HILQHG�&RQWULEXWLRQ�,QVWLWXWLRQDO�,QYHVWPHQW�$VVRFLDWLRQ��'&,,$��� 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϭϬ 

1HZ�ORZ-FRVW�IXQGV��1HZ�LQWHUDFWLYH�IHDWXUHV��$�QHZ�
JXDUDQWHHG�VDYLQJV�RSWLRQ��$QG�D�QHZ�HPSKDVLV�RQ�
FRQQHFWLQJ�HYHQ�PRUH�2UHJRQ�IDPLOLHV�WR�VDYLQJ�
RSSRUWXQLWLHV�IRU�KLJKHU�HGXFDWLRQ�DQG�MRE�WUDLQLQJ� 

7KRVH�DUH�VRPH�RI�WKH�IHDWXUHV�LQ�WKH�LPSURYHG�2UHJRQ�
&ROOHJH�6DYLQJV�3ODQ��2UHJRQ¶V�KLJKHU�HGXFDWLRQ�
LQYHVWPHQW�SURJUDP��WKDQNV�WR�WKH�WUDQVLWLRQ�WR�D�QHZ�SODQ�
PDQDJHU�LQ������� 

:KDW¶V�QRW�QHZ"�7KH�2UHJRQ�
&ROOHJH�6DYLQJV�3ODQ�
PDLQWDLQV�SRSXODU�WD[�
GHGXFWLRQV�DQG�WD[-IUHH�
DFFRXQW�JURZWK�WKDW�KDYH�
KHOSHG�IDPLOLHV�WR�VDYH�IRU�
DOPRVW����\HDUV���� 

7KH�2UHJRQ�����6DYLQJV�
%RDUG�DSSURYHG�WKH�WUDQVLWLRQ�
WR�D�QHZ�SURJUDP�PDQDJHU�
DIWHU�VXUYH\LQJ�WKH�PDUNHWSODFH�IRU�WKH�EHVW�GHDO�IRU�
2UHJRQLDQV�� 

7KH�QHZ�SODWIRUP�LPSURYHV�DFFRXQW�DFFHVV�DQG�LQFOXGHV�D�
OLQHXS�RI�ORZ-FRVW�RSWLRQV��LQFOXGLQJ�D�JXDUDQWHHG�VDYLQJ�
IXQG��DQG�DOVR�DGGV�SRSXODU�9DQJXDUG�PXWXDO�IXQGV�� 

7KH�VZLWFKRYHU�LQFOXGHG�D�VKLIW�WR�D�QHZ�WHFKQRORJ\�
SODWIRUP�DQG�DIIHFWHG�PRUH�WKDQ���������2UHJRQ�IDPLOLHV�� 

,Q�FRQMXQFWLRQ�ZLWK�WKH�UHODXQFK��7UHDVXU\�LV�UDPSLQJ�XS�
RXWUHDFK�WR�IDPLOLHV�VWDWHZLGH�WKURXJK�WKH�%H�&ROOHJH�
5HDG\�SURJUDP�DQG�WKH�%DE\�*UDG�SURJUDP��ZKLFK�RIIHUV�D�
����PDWFK�WR�SHRSOH�ZKR�RSHQ�DFFRXQWV�EHIRUH�D�EDE\¶V�
ILUVW�ELUWKGD\� 

$FFRXQWV�FDQ�EH�RSHQHG�ZLWK�
DV�OLWWOH�DV������ 

6XPGD\��WKH�QHZ�
DGPLQLVWUDWRU��LV�WKH�
UHFRUGNHHSHU�IRU�7UHDVXU\¶V�
2UHJRQ�$%/(�6DYLQJV�3ODQ� 

2UHJRQ�RIIHUV�WZR�����SODQ�
RSWLRQV�WR�VDYH�IRU�KLJKHU�
HGXFDWLRQ�DQG�MRE�WUDLQLQJ��
2UHJRQLDQV�FDQ�LQYHVW�RQ�WKHLU�
RZQ�WKURXJK�WKH�2UHJRQ�

&ROOHJH�6DYLQJV�3ODQ�RU�YLD�EURNHU-VROG�PXWXDO�IXQGV�
RIIHUHG�E\�0)6�,QYHVWPHQW�0DQDJHPHQW��7KH�SODQV�
RSHUDWH�LQGHSHQGHQWO\�RI�HDFK�RWKHU�EXW�DUH�JRYHUQHG�E\�
WKH�VDPH�VWDWH�DQG�IHGHUDO�ODZV�� 

$25 
0LQLPXP�WR�

RSHQ�DQ�DFFRXQW 

4,243 
%DE\�*UDG�QHZ�

DFFRXQWV 

$1.8 B 
2UHJRQ�&ROOHJH�6DYLQJV�

3ODQ�DVVHWV 

$1.3 B 
0)6�2UHJRQ�
3ODQ�DVVHWV 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϭϭ 

%HIRUH�&RQJUHVV�DQG�WKH�2UHJRQ�/HJLVODWXUH�
SDYHG�WKH�ZD\�IRU�WKH�FUHDWLRQ�RI�$%/(�
SODQV��SHRSOH�ZLWK�GLVDELOLWLHV�ZHUH�IRUFHG�WR�
OLYH�LQ�SRYHUW\�LI�WKH\�ZDQWHG�WR�UHPDLQ�
HOLJLEOH�IRU�PHDQV-WHVWHG�EHQHILWV�VXFK�DV�
0HGLFDLG�DQG�6XSSOHPHQWDO�6HFXULW\�
,QFRPH��7KHVH�SURJUDPV�UHTXLUHG�
LQGLYLGXDOV�WR�KDYH�OHVV�WKDQ��������LQ�WKHLU�
QDPH� 

$%/( $FFRXQWV��ZKLFK�DUH�WD[-DGYDQWDJHG�
VDYLQJV�DFFRXQWV�IRU�LQGLYLGXDOV�ZLWK�
GLVDELOLWLHV�DQG�WKHLU�IDPLOLHV��ZHUH�
DXWKRUL]HG�E\�WKH�IHGHUDO�6WHSKHQ�%HFN�-U���
$FKLHYLQJ�D�%HWWHU /LIH�([SHULHQFH $FW�RI������� 

$%/(�IXQGV�FDQ�EH�XVHG�IRU�DQ\WKLQJ�WKDW�KHOSV�LPSURYH�
WKH�KHDOWK��LQGHSHQGHQFH��RU�TXDOLW\�RI�OLIH�RI�D�SHUVRQ�ZLWK�
D�GLVDELOLW\� 

2UHJRQ�RIIHUV�WZR�SODQV��WKH�2UHJRQ�$%/(�
6DYLQJV�3ODQ�IRU�2UHJRQLDQV�DQG�WKH�
QDWLRQZLGH�$%/(�IRU�$//�6DYLQJV�3ODQ� 

7KH�DPRXQW�VDYHG�LQ�$%/(�DFFRXQWV�JUHZ�
IURP������PLOOLRQ�LQ������WR�����PLOOLRQ�LQ�
������7KH�DYHUDJH�DFFRXQW�VL]H�IRU�2UHJRQ�
$%/(�LV���������DOPRVW������PRUH�WKDQ�WKH�
QDWLRQDO�DYHUDJH�� 

.QRZLQJ�WKDW�WKH�QHHGV�RI�WKH�GLVDELOLW\�
FRPPXQLW\�DUH�GLYHUVH��2UHJRQ�$%/(�VWDII�
DUH�FRQVWDQWO\�ORRNLQJ�IRU�ZD\V�WR�LPSURYH�WKH�
SODQV�VR�WKDW�WKH\�QRW�RQO\�PHHW�WKHVH�QHHGV��
EXW�DOVR�HPSRZHU�SHRSOH�ZLWK�GLVDELOLWLHV� 

7R�VHUYH�PRUH�VDYHUV�DQG�DOVR�PLWLJDWH�DGPLQLVWUDWLRQ�
FRVWV��2UHJRQ�LQ������EHJDQ�SDUWQHULQJ�ZLWK�:DVKLQJWRQ�
VWDWH�DQG�0DU\ODQG�YLD�DQ�$%/(�&ROODERUDWLRQ� 

$100,000 
$PRXQW�WKDW�FDQ�EH�
VDYHG�SHU�LQGLYLGXDO�
ZLWKRXW�LPSDLULQJ�66,�

EHQHILW�HOLJLELOLW\ 

7KH�2UHJRQ�����6DYLQJV�%RDUG�LV�WKH�RYHUVLJKW�SDQHO�IRU�HGXFDWLRQ-�
DQG�GLVDELOLW\-UHODWHG�VDYLQJV�SURJUDPV�DGPLQLVWHUHG�E\�WKH�2UHJRQ�
6DYLQJV�1HWZRUN��7UHDVXUHU�5HDG�FKDLUV�WKH�%RDUG��ZLWK�IRXU�
DSSRLQWHG�PHPEHUV�RI�WKH�SXEOLF� 7KH�SODQV�DUH��2UHJRQ�&ROOHJH�
6DYLQJV�3ODQ��2UHJRQ�0)6�6DYLQJV�3ODQ��2UHJRQ�$%/(�6DYLQJV�
3ODQ��DQG�$%/(�IRU�$//��ZKLFK�LV�WKH�QDWLRQZLGH�$%/(�VDYLQJV�
RSWLRQ� 

2,439 
7RWDO�$%/(�DFFRXQWV�DV�

RI�'HF���������� 
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:LWK�WKH�VXSSRUW�RI�WKH�2UHJRQ�
/HJLVODWXUH��7UHDVXU\�LV�LPSOHPHQWLQJ�
D�QHZ�VWDIILQJ�VWUDWHJ\�WKDW�LV�
LQFUHDVLQJ�LQWHUQDO�FDSDFLW\�DQG�
UHGXFLQJ�LQYHVWPHQW�PDQDJHPHQW�IHHV�
DQG�H[SHQVHV�� 

7KH�VWUDWHJ\�FDOOHG�IRU�³LQVRXUFLQJ´�
PRUH�LQYHVWPHQW�DFWLYLWLHV�DW�WKH�6WDWH�
7UHDVXU\��ZKLOH�VLPXOWDQHRXVO\�
ORZHULQJ�WKH�IXQG¶V�GHSHQGHQFH�RQ�
H[WHUQDO�SURYLGHUV� 

7KH�UHVXOW��DFFRUGLQJ�WR�LQWHUQDO�
DQDO\VLV��LV�VWURQJHU�QHW�SHUIRUPDQFH�
RI�DVVHWV�PDQDJHG�E\�7UHDVXU\� 

:H�UDPSHG�XS�WR�KDQGOH�WKH�
DGGLWLRQDO�ZRUNORDG�E\�DGGLQJ�
SHUVRQQHO�LQ�LQYHVWPHQW�DQDO\VLV��
RSHUDWLRQV��ULVN�DQG�UHVHDUFK��DQG�

OHJDO�DQG�FRPSOLDQFH��7KH�VWUDWHJ\�LV�
ZRUNLQJ�ZHOO�DQG�VDYLQJ�PLOOLRQV�DV�
H[SHFWHG�� 

2XU�LQVRXUFLQJ�LQLWLDWLYH�KDV�SURGXFHG�
DQRWKHU�PDMRU�EHQHILW��LQWHUQDOO\-
PDQDJHG�SHQVLRQ�IXQG�DVVHWV�DUH�
JHQHUDWLQJ�UHWXUQV�WKDW�PDWFK�RU�
H[FHHG�FRUUHVSRQGLQJ�LQYHVWPHQW�
EHQFKPDUNV� 

1HW�VDYLQJV�GXH�WR�ORZHU�IHHV�—�PRUH�
WKDQ����PLOOLRQ�D�PRQWK�—�FRPELQHG�
ZLWK�DERYH-EHQFKPDUN�LQYHVWPHQW�
SHUIRUPDQFH�UHVXOWHG�LQ������PLOOLRQ�
LQ�DGGLWLRQDO�SHQVLRQ�IXQG�FDSLWDO�
EHWZHHQ������DQG�������7KH�
H[SDQGHG�LQWHUQDO�FDSDFLW\�LV�DOVR�
LPSURYLQJ�WKH�QHW�ILQDQFLDO�
SHUIRUPDQFH�RI�WKH�2UHJRQ�6KRUW�
7HUP�)XQG��ZKLFK�VDZ�VDYLQJV�RI�����
PLOOLRQ�LQ�IHHV�DQG�FRPSDUDWLYH�
RXWSHUIRUPDQFH�ZRUWK�DQ�DGGLWLRQDO�
�����PLOOLRQ��IRU�D�WRWDO�QHW�
SHUIRUPDQFH�LPSDFW�RI������PLOOLRQ� 

7KH�VDYLQJV�DUH�QHW�RI�DOO�FRVWV�UHODWHG�
WR�WKH�LQYHVWPHQW�GLYLVLRQ¶V�QHZ�
RSHUDWLQJ�FDSDELOLWLHV�DQG�DGGLWLRQDO�
VWDII� 

+ $149 Million 
1HW�UHWXUQ�LPSDFW�WR�

SHQVLRQ�IXQG�GXH�WR�QHZ�
LQWHUQDO�FDSDFLW\ 

����-���� 

$100.7 B 
$VVHWV�XQGHU�
PDQDJHPHQW 

$75.1 B 
3XEOLF�(PSOR\HHV�
5HWLUHPHQW�)XQG 

�23(5)� 

+0.48% 
23(5)�6LQJOH�

\HDU�UHWXUQ������ 

+9.50% 
23(5)���-\HDU�
UHWXUQ������-

���� 

$20.6 B 
2UHJRQ�6KRUW�
7HUP�)XQG 

$4.6 B 
6WDWH�$FFLGHQW�
,QVXUDQFH�)XQG 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��ϭϯ 

2YHU�WKH�SDVW�GHFDGH��WKH�LQYHVWPHQW�SHUIRUPDQFH�IRU�WKH�
2UHJRQ�3XEOLF�(PSOR\HHV�5HWLUHPHQW�)XQG�UDQNHG�ILUVW�
DPRQJ�8�6��SXEOLF�SHQVLRQ�SHHUV�RQ�JURVV�UHWXUQV��
DFFRUGLQJ�WR�DQ�DQQXDO�LQGXVWU\�UHSRUW� 

7KH�WRS-RI-FODVV�VKRZLQJ�IROORZHG�D�VHULHV�RI�VWUDWHJLF�
FKDQJHV�—�DXWKRUL]HG�E\�WKH�2UHJRQ�,QYHVWPHQW�&RXQFLO�
DQG�LPSOHPHQWHG�E\�7UHDVXU\¶V�LQYHVWPHQW�GLYLVLRQ�—�WKDW�
ERRVWHG�UHWXUQV�DQG�LPSURYHG�WKH�GLYHUVLILFDWLRQ�SURILOH�RI�
WKH�IXQG��ZKLFK�WRWDOHG�������ELOOLRQ�DV�RI�'HFHPEHU�����
����� 

2YHU�WKH�SDVW�GHFDGH��2UHJRQ
V�DYHUDJH�DQQXDO�LQYHVWPHQW�
UHWXUQ�ZDV�WRSV�DPRQJ�SXEOLF�IXQG�SHHUV�DFFRUGLQJ�WR�
UDQNLQJV�UHFHQWO\�SXEOLVKHG�E\�WKH�:LOVKLUH�7UXVW�8QLYHUVH�
&RPSDULVRQ�6HUYLFH�LQ�LWV�DQQXDO�LQYHVWPHQW�SHUIRUPDQFH�
VXUYH\��7KDW�SHHU�JURXS�LQFOXGHG����RWKHU�8�6��SXEOLF�
IXQGV��DOO�ZLWK�DVVHWV�LQ�H[FHVV�RI�����ELOOLRQ� 

)URP������WR�������2UHJRQ¶V�SHQVLRQ�IXQG�UHDOL]HG�DQ�
DYHUDJH�DQQXDO�QHW�UHWXUQ�—�ZKLFK�PHDQV�JURVV�UHWXUQV�
PLQXV�IHHV�—�RI������� 

7KHVH�UHVXOWV�UHSUHVHQW�DQ�LPSRUWDQW�PLOHVWRQH�LQ�RXU�
RQJRLQJ�HIIRUWV�WR�EDODQFH�WKH�IXQG¶V�FRPSHWLQJ�REMHFWLYHV�
RI�VKRUW-WHUP�UHVLOLHQFH�DQG�ORQJ-WHUP�VXVWDLQDELOLW\��2XU�
WRS�UDQNLQJV�DOVR�UHLQIRUFH�2UHJRQ¶V�UHSXWDWLRQ�DV�DQ�HOLWH�
LQVWLWXWLRQDO�LQYHVWRU� 

7UHDVXU\�DQG�WKH�2UHJRQ�,QYHVWPHQW�&RXQFLO�EHJDQ�
IRUWLI\LQJ�IXQG�GLYHUVLILFDWLRQ�RYHU�HLJKW�\HDUV�DJR�ZLWK�WKH�
LQWURGXFWLRQ�RI�DQ�³$OWHUQDWLYHV�3RUWIROLR´�DOORFDWLRQ�LQ�
����� 

'HVLJQHG�WR�SXUVXH�UHWXUQ�VWUHDPV�WKDW�DUH�OHVV�FRUUHODWHG�
WR�PRYHPHQWV�LQ�JOREDO�VWRFN�DQG�ERQG�PDUNHWV��WKH�
$OWHUQDWLYHV�3RUWIROLR�WRGD\�FRPSULVHV�QHDUO\����SHUFHQW�RI�
WRWDO�IXQG�FDSLWDO��
DQG�LQFOXGHV�
LQYHVWPHQWV�LQ�
DUHDV�VXFK�DV�
LQIUDVWUXFWXUH��
DJULFXOWXUH��
WLPEHUODQG�DQG�
WHOHYLVLRQ�UR\DOWLHV� 

0RUH�UHFHQWO\��
7UHDVXU\¶V�
LQYHVWPHQW�WHDP�
UHFRQVWLWXWHG�
SRUWLRQV�RI�WKH�
IXQG¶V�DOORFDWLRQ�WR�
OLVWHG�HTXLWLHV�E\�
PRYLQJ�VHYHUDO�ELOOLRQ�GROODUV�LQWR�GHIHQVLYH�RU�³ORZ�
YRODWLOLW\´�VWRFN�VWUDWHJLHV� 

7KH�LQYHVWPHQW�GLYLVLRQ�DOVR�FDSLWDOL]HG�RQ�UHFHQW�EXGJHW�
DXWKRUL]DWLRQV�IURP�WKH�2UHJRQ�6WDWH�/HJLVODWXUH�WKDW�KDYH�
HQDEOHG�7UHDVXU\�WR�PRGHUQL]H�WKH�LQYHVWPHQW�GLYLVLRQ¶V�
RSHUDWLQJ�SURFHGXUHV�DQG�LPSURYH�LWV�ULVN�PDQDJHPHQW�
HIIRUWV� 

7UHDVXUHU�5HDG�DQG�2UHJRQ�,QYHVWPHQW�&RXQFLO�&KDLU�5XNDL\DK�$GDPV�OLVWHQ�WR�SUHVHQWHUV�DW�DQ�2,&�PHHWLQJ�� 

)RU�������D�\HDU�LQ�ZKLFK�PRVW�
JOREDO�ILQDQFLDO�PDUNHWV�UHJLVWHUHG�
QHJDWLYH�UHVXOWV��2UHJRQ¶V�SHQVLRQ�
IXQG�SRVWHG�DQ�DQQXDO�QHW�UHWXUQ�RI�
��������SODFLQJ�LWV�VLQJOH-\HDU�
SHUIRUPDQFH�ZLWKLQ�WKH�WRS����
SHUFHQW�DPRQJ�SHHU�SXEOLF�IXQGV�
ZLWK�DVVHWV�LQ�H[FHVV�RI�����ELOOLRQ� �
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7KH�2UHJRQ�,QYHVWPHQW�&RXQFLO�LV�D�
VL[-PHPEHU�ERDUG�UHVSRQVLEOH�IRU�
VHWWLQJ�LQYHVWPHQW�SROLF\�IRU�2UHJRQ�
SXEOLF�WUXVW�DQG�RWKHU�VWDWH�
LQYHVWPHQW�IXQGV��)RXU�PHPEHUV�DUH�
DSSRLQWHG�E\�WKH�JRYHUQRU��7UHDVXUHU�
5HDG�VHUYHV�E\�SRVLWLRQ��ZKLOH�WKH�
GLUHFWRU�RI�3(56��D�VHSDUDWH�DJHQF\��
DOVR�VHUYHV�E\�SRVLWLRQ��EXW�LQ�D�QRQ-
YRWLQJ�FDSDFLW\�� 

7KH�2,&�HQVXUHV�WKDW�PRQH\�LQ�WKH�
IXQGV�LV�LQYHVWHG�DQG�UHLQYHVWHG�DV�
SURGXFWLYHO\�DV�SRVVLEOH��0RUHRYHU��
WKHVH�IXQGV�DUH�PDQDJHG�DV�D�SUXGHQW�
LQYHVWRU�ZRXOG��D�VWDQGDUG�WKDW�
UHTXLUHV�UHDVRQDEOH�FDUH��VNLOO��DQG�
FDXWLRQ�—�DQG�LV�DSSOLHG�WR�
LQYHVWPHQWV�QRW�LQ�LVRODWLRQ��EXW�DV�
SDUW�RI�DQ�RYHUDOO�LQYHVWPHQW�VWUDWHJ\� 

7KH�2,&�KDV�DGRSWHG�WKH�IROORZLQJ�VHW�
RI�LQYHVWPHQW�DQG�PDQDJHPHQW�
EHOLHIV�WKDW�JXLGH�ERWK�SROLF\�
GHYHORSPHQW�DQG�GD\-WR-GD\�
LQYHVWPHQW�DFWLYLWLHV� 

���7KH�2,&�LV�8OWLPDWHO\�5HVSRQVLEOH�
IRU�WKH�,QYHVWPHQW�3URJUDP 

���$VVHW�$OORFDWLRQ�'ULYHV�5LVN�DQG�
5HWXUQ 

���7KH�(TXLW\�5LVN�3UHPLXP�:LOO�%H�

5HZDUGHG 

���3ULYDWH�0DUNHW�,QYHVWPHQWV�&DQ�
$GG�6LJQLILFDQW�9DOXH�DQG�5HSUHVHQW�D�
&RUH�2,&�267�&RPSHWHQF\ 

���&DSLWDO�0DUNHWV�+DYH�,QHIILFLHQFLHV�
7KDW�&DQ�%H�([SORLWHG 

���&RVWV�'LUHFWO\�,PSDFW�,QYHVWPHQW�
5HWXUQV�DQG�6KRXOG�%H�0RQLWRUHG�DQG�
0DQDJHG�&DUHIXOO\� 

���7UDQVSDUHQW�0DUNHWV�DUH�(VVHQWLDO�
IRU�/RQJ-7HUP�,QYHVWPHQW�6XFFHVV� 

8QGHU�7UHDVXU\¶V�RSHQ-GRRU�SROLF\��
LQYHVWPHQW�RIILFHUV�FRQVLGHU�SURSRVDOV�
DQG�VROLFLWDWLRQV�IURP�DQ\�ILUP�RU�
SDUWQHUVKLS�WKDW�VXEPLWV�D�SURSRVDO�LQ�
JRRG�IDLWK��7KLV�SROLF\��KRZHYHU��GRHV�
QRW�ELQG�WKH�2,&�RU�7UHDVXU\�WR�LQYHVW�
LQ�DQ\�ZD\�RU�ZLWK�DQ\�SDUWLFXODU�ILUP�
RU�SDUWQHUVKLS��,Q�DGGLWLRQ��SODFHPHQW�
DJHQWV�DUH�QRW�QHHGHG�WR�GR�EXVLQHVV�
ZLWK�2UHJRQ�� 

1HLWKHU�2,&�PHPEHUV�QRU�7UHDVXU\�
VWDII�KDYH�DQ\�UHVSRQVLELOLW\�RU�
DXWKRULW\�IRU����WKH�GHWHUPLQDWLRQ�RU�
DGPLQLVWUDWLRQ�RI�SXEOLF�HPSOR\HHV¶�
UHWLUHPHQW�EHQHILWV�RU����WKH�OHYHO�RI�
23(5)�FRQWULEXWLRQV�FROOHFWHG�IURP�
VWDWH�DQG�ORFDO�DJHQFLHV� 

dŚĞ�KƌĞŐŽŶ�ŝŶǀĞƐƚŵĞŶƚ��ŽƵŶĐŝů�ŵĞƚ�ĞŝŐŚƚ�ƟŵĞƐ�ŝŶ�ϮϬϭϴ�ƚŽ�ŚĞĂƌ�ƌĞƉŽƌƚƐ�ŽŶ�ƉŽƌƞŽůŝŽ�ƉĞƌĨŽƌŵĂŶĐĞ͕�ĐŽŶƐŝĚĞƌ�ŝŶǀĞƐƚŵĞŶƚ�ƉŽůŝĐǇ�
ĂŵĞŶĚŵĞŶƚƐ͕�ĂŶĚ�ŚĞĂƌ�ĮŶĂů�ƉƌĞƐĞŶƚĂƟŽŶƐ�ŽŶ�ƉƌŽƉŽƐĞĚ�ŝŶǀĞƐƚŵĞŶƚƐ͘ 

7RELDV�5HDG 
([-RIILFLR 
6WDWH�7UHDVXUHU 

5XNDL\DK�$GDPV 
&KDLU 
0H\HU�0HPRULDO�7UXVW 

-RKQ�5XVVHOO 
9LFH�&KDLU 
5XVVHOO�'HYHORSPHQW�&R 

.HYLQ�2OLQHFN 
([-RIILFLR 
'LUHFWRU��3(56�DJHQF\ 

5H[�.LP 
0XOWQRPDK�*URXS 

3DWULFLD�0RVV 
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7KH�2UHJRQ�,QYHVWPHQW�&RXQFLO�DFWV�FDUHV�DERXW�
EHQHILFLDULHV�DQG�WKHLU�ILQDQFLDO�IXWXUHV��$V�ILGXFLDULHV�IRU�
WKH�SHQVLRQ�IXQG�DQG�RWKHU�VWDWH-PDQDJHG�UHWLUHPHQW�
DFFRXQWV��WKH�&RXQFLO�LV�FRPPLWWHG�WR�VHUYLQJ�WKH�EHVW�
LQYHVWPHQW�LQWHUHVWV�RI�DOO�3(56�PHPEHUV� 

,Q�������WKH�&RXQFLO�PDGH�WKH�GHFLVLRQ�WR�UHDOLJQ�WKH�
LQYHVWPHQW�DSSURDFK�XVHG�LQ�WKH�,QGLYLGXDO�$FFRXQW�
3URJUDP��WKH�GHILQHG�FRQWULEXWLRQ�SRUWLRQ�RI�3(56�
PHPEHUV¶�UHWLUHPHQW�EHQHILW��&XUUHQWO\��,$3�DFFRXQWV�
UHFHLYH�HPSOR\HHV¶����DQQXDO�FRQWULEXWLRQ��EXW��XQOLNH�WKH�
SHQVLRQ�IXQG��WKHUH�LV�QR�LQYHVWPHQW�RU�EHQHILW�SD\PHQW�
JXDUDQWHH��,Q�RWKHU�ZRUGV��LQ�,$3��PHPEHUV�EHDU�DOO�
LQYHVWPHQW�ULVNV� 

3UHYLRXVO\��,$3�DVVHWV�ZHUH�LQYHVWHG�LGHQWLFDOO\�IRU�HYHU\�
SDUWLFLSDQW��LQGHSHQGHQW�RI�DJH�RU�LQGLYLGXDO�UHWLUHPHQW�
KRUL]RQ�� 

7KH�PRUH�FRPPRQ�DSSURDFK�XVHV�DJH�DV�D�SUR[\�IRU�ULVN�
WROHUDQFH�DQG�VXJJHVWV�LQYHVWRUV¶�SRUWIROLRV�EHFRPH�
LQFUHDVLQJO\�FRQVHUYDWLYH�DV�UHWLUHPHQW�DSSURDFKHV� 

7KH�&RXQFLO�FKRVH�DQ�DXWRPDWLF�ULVN-DGMXVWLQJ�IUDPHZRUN�
IRU�WKH�,$3��NQRZQ�DV�D�7DUJHW-'DWH�)XQG�� 

,Q�WKLV�IUDPHZRUN��\RXQJHU�ZRUNHUV�JDLQ�PRUH�H[SRVXUH�WR�
KLJKHU�ULVN�JURZWK�LQYHVWPHQWV��VXFK�DV�VWRFNV��ZKLOH�ROGHU�
ZRUNHUV�LQFUHDVLQJO\�JLYH�XS�WKDW�JURZWK�H[SRVXUH�LQ�

H[FKDQJH�IRU�ORZHU�DFFRXQW�EDODQFH�YRODWLOLW\�DV�WKH\�QHDU�
DQG�HQWHU�UHWLUHPHQW� 

,Q������—�,$3�SDUWLFLSDQWV¶�LQDXJXUDO�H[SHULHQFH�ZLWK�
7DUJHW-'DWH�)XQGV�—�WKH�QHZ�IUDPHZRUN�ZRUNHG�DV�
GHVLJQHG�DQG�LQWHQGHG�� 

<RXQJHU�ZRUNHUV�VDZ�VWURQJ�UHWXUQV�LQ�WKH�EXOO�PDUNHW�WKDW�
SUHYDLOHG�GXULQJ�WKH�ILUVW�QLQH�PRQWKV�RI�������ZKLOH�ROGHU�
ZRUNHUV�ZHUH�SURWHFWHG�IURP�WKH�EUXQW�RI�WKH�PDUNHW�
GRZQWXUQ�GXULQJ�WKH�\HDU¶V�ILQDO�TXDUWHU� 

,Q�DGGLWLRQ��HYHU\�VLQJOH�WLHU�ZLWKLQ�WKH�,$3¶V�7DUJHW-'DWH�
)XQG�VWUXFWXUH�RXWSHUIRUPHG�LWV�FRUUHVSRQGLQJ�LQGXVWU\�
SHHU�JURXS�IRU�WKH������FDOHQGDU�\HDU�� 

:LWK�D�WDUJHW-GDWH�IXQG��\RXU�PRQH\�LV�VSUHDG�DFURVV�PDQ\�GLIIHUHQW�LQYHVWPHQW�W\SHV��DQG�WKDW�PL[�HYROYHV�RYHU�
WLPH��7KH�REMHFWLYH�IRU�HDFK�IXQG�LV�WR�DFKLHYH�D�KLJKHU�WRWDO�UHWXUQ�RYHU�WLPH��ZKLOH�LQFXUULQJ�DQ�DSSURSULDWH�OHYHO�
RI�ULVN�WKDW�LV�FRQVLVWHQW�ZLWK�WKH�IXQG¶V�DVVHW�PL[��7KH�FXVWRP�WDUJHW�GDWH�IRUPDW�LQFOXGHV�H[SRVXUH�IRU�HYHU\�LQ�
YHVWRU�WR�WKH�2UHJRQ�3XEOLF�(PSOR\HHV�5HWLUHPHQW�)XQG��DQG�HYROYLQJ�H[SRVXUHV�WR�LQGH[�IXQGV�IURP�6WDWH�6WUHHW�
*OREDO�$GYLVRUV��66*$����7KH�OHYHOV�FKDQJH�JUDGXDOO\��3HHU�PHGLDQ�SHUIRUPDQFH�LV�IURP�$OOLDQFH�%HUQVWHLQ�� 

 2018 RETURN PEER MEDIAN BIRTH YEAR COMBINED ASSETS 

IAP 2060 Target Date Fund -1.95% -8.7% 1993 - $15,763,000 

IAP 2055 Target Date Fund -2.01% -8.6% 1988-1992 $123,514,000 

IAP 2050 Target Date Fund -2.02% -8.6% 1983-1987 $415,904,000 

IAP 2045 Target Date Fund -2.03% -8.3% 1978-1982 $876,836,000 

IAP 2040 Target Date Fund -0.40% -8.0% 1973-1977 $1,277,096,000 

IAP 2035 Target Date Fund -0.21% -7.3% 1968-1972 $1,579,132,000 

IAP 2030 Target Date Fund -0.80% -6.5% 1963-1967 $1,533,167,000 

IAP 2025 Target Date Fund -0.69% -5.4% 1958-1962 $1,446,915,000 

IAP 2020 Target Date Fund +0.20% -4.5% 1953-1957 $967,138,000 

Retirement Allocation Fund  +0.38% -3.4% Before 1953 $693,039,000 
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7KH�HIIHFWV�RI�FOLPDWH�FKDQJH�DUH�FUHDWLQJ�ERWK�ULVNV�DQG�
RSSRUWXQLWLHV�IRU�LQYHVWRUV�ODUJH�DQG�VPDOO� 5HFRJQL]LQJ�
WKLV��RQ�6HSWHPEHU����������7UHDVXUHU�5HDG�EURXJKW�
WRJHWKHU�VWDWH�DQG�QDWLRQDO�ILQDQFLDO�OHDGHUV�WR�GLVFXVV�KRZ�
LQYHVWRUV�FDQ�GULYH�SRVLWLYH�
LQYHVWPHQW�SHUIRUPDQFH�DQG�
HQYLURQPHQWDO�SURJUHVV�DW�WKH�2UHJRQ�
6XVWDLQDEOH�,QYHVWLQJ�6XPPLW�  

³)RU�2UHJRQLDQV�DQG�RXU�LQYHVWPHQW�
SRUWIROLRV¶�EHQHILFLDULHV��VXVWDLQDEOH�
LQYHVWLQJ�LV�WKH�IXWXUH�—�DQG�WKH�
IXWXUH�FDQ¶W�ZDLW�´�VDLG�7UHDVXUHU�
5HDG��ZKR�DQQRXQFHG�DW�WKH�VXPPLW�
WKDW�7UHDVXU\�KDG�DOUHDG\�DFKLHYHG�D�
JRDO�VHW�LQ������WR�GRXEOH�UHQHZDEOH�
HQHUJ\�KROGLQJV�E\������  

.H\QRWH�SUHVHQWHUV�ZHUH�*LQD�
0F&DUWK\��IRUPHU�DGPLQLVWUDWRU�DW�
WKH�8�6��(QYLURQPHQWDO�3URWHFWLRQ�
$JHQF\�DQG�QRZ�2SHUDWLQJ�$GYLVRU�DW�3HJDVXV�&DSLWDO�
$GYLVRUV��-RKQ�6WUHXU��3UHVLGHQW�DQG�&KLHI�([HFXWLYH�
2IILFHU�RI�&DOYHUW�5HVHDUFK�DQG�0DQDJHPHQW��5XNDL\DK�
$GDPV��&KDLU�RI�WKH�2UHJRQ�,QYHVWPHQW�&RXQFLO�DQG�&KLHI�
,QYHVWPHQW�2IILFHU�DW�0H\HU�0HPRULDO�7UXVW��DQG�-RKQ�
*ROGVWHLQ��PDQDJLQJ�GLUHFWRU�RI�*ROGPDQ�6DFKV�$VVHW�
0DQDJHPHQW�  

7KH�LQFUHDVH�LQ�2UHJRQ¶V�UHQHZDEOH-UHODWHG�H[SRVXUH�
UHIOHFWV�DQ�HYROYLQJ�HQHUJ\�DQG�HQYLURQPHQWDO�ODQGVFDSH��

VSHFLILF�LQYHVWPHQWV�LQ�VRODU�SRZHU�DQG�RWKHU�SURMHFWV�ZHUH�
KLJKOLJKWHG�DW�WKH�VXPPLW��$QRWKHU�VXPPLW�SUHVHQWDWLRQ�
IRFXVHG�RQ�D�QDWLRQDO�IRRG�VHUYLFH�EXVLQHVV�WKDW�UHDOL]HG�
RSHUDWLQJ�HIILFLHQFLHV�DQG�D�FRPPHQVXUDWH�LQFUHDVH�LQ�

SURILWDELOLW\�IROORZLQJ�WKH�DSSOLFDWLRQ�RI�
HQYLURQPHQWDO�DQG�ORJLVWLFDO�
LPSURYHPHQWV�  

7KH�VXPPLW�RXWOLQHG�KRZ�7UHDVXU\�
HYDOXDWHV�FOLPDWH�ULVNV�–�VXFK�DV�KLULQJ�
WKH�VWDWH¶V�ILUVW�LQYHVWPHQW�RIILFHU�
GHYRWHG�WR�DQDO\]LQJ�(QYLURQPHQWDO��
6RFLDO�DQG�*RYHUQDQFH��(6*��ULVN�
IDFWRUV�–�DQG�DOVR�KRZ�LQVWLWXWLRQDO�
LQYHVWRUV�DUH�HQJDJLQJ�DV�UHVSRQVLEOH�
VKDUHKROGHUV�WR�DGYDQFH�FOLPDWH-UHODWHG�
JRDOV� 7KH�VXPPLW�DOVR�JDYH�LQGLYLGXDO�
LQYHVWRUV�D�WRROER[�RI�LGHDV�–�VXFK�DV�
ORFDO�VXVWDLQDEOH�ERQGV�DQG�FOHDQ�WHFK�
VWDUWXSV�—WR�LQYHVW�WKHLU�RZQ�PRQH\�LQ�

ZD\V�WKDW�PDWFK�WKHLU�YDOXHV�  

2WKHU�SUHVHQWHUV�DQG�SDQHOLVWV�FDPH�IURP�OHDGLQJ�
LQYHVWPHQW�ILUPV�DQG�VHUYLFH�RUJDQL]DWLRQV��LQFOXGLQJ�
%ODFN5RFN��6XVWDLQDEOH�$FFRXQWLQJ�6WDQGDUGV�%RDUG�
�6$6%���..5�	�&R���'LPHQVLRQDO�)XQG�$GYLVRUV��6WDWH�
6WUHHW�*OREDO�$GYLVRUV��6HUYLFH�(PSOR\HHV�,QWHUQDWLRQDO�
8QLRQ��3DFLILF�3HQVLRQ�	�,QYHVWPHQW�,QVWLWXWH��9HUWXH/DE��
6XVWDLQDEOH�1RUWKZHVW��&RXQFLO�RI�,QVWLWXWLRQDO�,QYHVWRUV��
%URRNILHOG��DQG�6WRQHSHDN�,QIUDVWUXFWXUH�3DUWQHUV�� 

7UHDVXU\¶V�
&RUSRUDWH�
*RYHUQDQFH�DQG�
(6*�UHSRUW�
KLJKOLJKWV�KRZ�
ZH�HQJDJH�WR�
LPSURYH�WKH�
YDOXH�RI�
FRPSDQLHV�LQ�ZKLFK�ZH�LQYHVW��
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7,638 

�K�Z�–Z�>�d���;ϱϵйͿ 
/ŶĐůƵĚĞƐ�ďŽĂƌĚ�ƐŝǌĞ͕�ĚŝǀĞƌƐŝƚǇ͕�
ĐŽŵŵŝƩĞĞƐ͕�ĞůĞĐƟŽŶƐ͕������������
ŝŶĚĞŵŶŝĮĐĂƟŽŶ�ŽĨ�ĚŝƌĞĐƚŽƌƐ͘� 

0$1$*(0(17 

6+$5(+2/'(5 
^ƵƉƉŽƌƚĞĚ�ϴϮ͘ϯй 

^ƵƉƉŽƌƚĞĚ�ϰϭ͘ϰй 

ϴϴ͕Ϭϭϰ 

ϳϳϳ 
^K�/�>͕��Es/ZKED�Ed��E��Kd,�Z�;ϭйͿ 
/ŶĐůƵĚĞƐ�ĞŶǀŝƌŽŶŵĞŶƚ͕�ĂŶŝŵĂů�ǁĞůĨĂƌĞ͕�ƉƌŽĚƵĐƚ�ƌĞƐƉŽŶƐŝďŝůŝƚǇ͕�
ǁŽƌŬĞƌ�ĐŽŶĚŝƟŽŶƐ͕�ĚƌƵŐ�ƉƌŝĐŝŶŐ͕�ƉŽůŝƟĐĂů�ƐƉĞŶĚŝŶŐ͘ 

'Ks�ZE�E���;ϰйͿ 
�ŽĂƌĚ�ƋƵĂůŝĮĐĂƟŽŶ�ŝƐƐƵĞƐ͕�ƚĞŶƵƌĞ͕�
ƚƌĂŝŶŝŶŐ͕�ƐƵƉĞƌ-ŵĂũŽƌŝƚǇ�ƉƌŽǀŝƐŝŽŶƐ͘� 

��W/d�>�D�E�'�D�Ed��E��
D�Z'�Z^�;ϴйͿ 
/ƐƐƵĞƐ�ŝŶǀŽůǀŝŶŐ�ĐŽŵŵŽŶ�ƐƚŽĐŬ͕�
ĚƵĂů-ĐůĂƐƐ�ƐŚĂƌĞƐ͘ 

�h�/d^��E��&/E�E�/�>�;ϭϳйͿ 
�ƵĚŝƚ-ƌĞůĂƚĞĚ͕�ĂƉƉŽŝŶƚŵĞŶƚ�Žƌ�
ƌĂƟĮĐĂƟŽŶ�ŽĨ�ĂƵĚŝƚŽƌƐ͕�ĂƵĚŝƚ�
ĨĞĞƐ͕�ƐƉĞĐŝĂů�ĂƵĚŝƚŽƌƐ͕�ĮŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ͘ 

�KDW�E^�d/KE�;ϭϭйͿ 
�ǆĞĐƵƟǀĞ�ĂŶĚ�ďŽĂƌĚ�ƐĂůĂƌŝĞƐ͕�^ĂǇ-ŽŶ-WĂǇ͕�
ƐƚŽĐŬ�ŽƉƟŽŶƐ͕�ďŽŶƵƐĞƐ͕�ŐŽůĚĞŶ�ƉĂƌĂͲ
ĐŚƵƚĞƐ͘�dŚĞ�ŶƵŵďĞƌ�ŽĨ�ƌĞũĞĐƚĞĚ�͞^ĂǇ�ŽŶ�
WĂǇ͟�ǀŽƚĞƐ�ďǇ�ƐŚĂƌĞŚŽůĚĞƌƐ�ǁĂƐ�ƵƉ�ϴϱй�ŝŶ�
ϮϬϭϴ�ĨƌŽŵ�ϮϬϭϳ͕�ĂĐĐŽƌĚŝŶŐ�ƚŽ�'ůĂƐƐ�>ĞǁŝƐ͘ 8,981 9,453 

���� ���� ���� 

12,432 15,227 16,963 
���� ���� ���� 

9,500 74 2.2 B 
SXEOLF�FRPSDQLHV FRXQWULHV VKDUHV 

��^���KE�ϳϮ͕ϳϯϯ�dKd�>�͞z�^͟�sKd�^ 

$V�D�UHVSRQVLEOH�LQYHVWRU��2UHJRQ�7UHDVXU\�LV�OHDGLQJ�HIIRUWV�
WR�DFFRXQW�IRU�HQYLURQPHQWDO��VRFLDO��DQG�JRYHUQDQFH�ULVNV�
—�DQG�WR�SUHVV�FRUSRUDWLRQV�WR�PDNH�GHFLVLRQV�WKDW�LPSURYH�
ORQJ-WHUP�YDOXH� 

7KH�SRUWIROLR�ZLOO�EHQHILW�IURP�SUHGLFWDEOH�
PDUNHW�VWUXFWXUHV�DQG�FRPSDQLHV�WKDW�
SULRULWL]H�VKDUHKROGHUV�DQG�WKHLU�ORQJ-
WHUP�LQYHVWPHQWV��&RQVLVWHQW�ZLWK�WKLV�
ILGXFLDU\�REOLJDWLRQ��7UHDVXU\�HQJDJHV�YLD�
RXU�FRUSRUDWH�JRYHUQDQFH�SURJUDP�WR�
LPSURYH�WKH�HFRQRPLF�VXVWDLQDELOLW\��(6*�
SURILOH��DQG�ORQJ-WHUP�SURILWDELOLW\�RI�
FRPSDQLHV�LQ�ZKLFK�ZH�LQYHVW� 

3ULRULWLHV�LQFOXGH�DGYDQFLQJ�VKDUHKROGHU�
ULJKWV��LPSURYLQJ�ERDUG�GLYHUVLW\��DQG�
UHFRJQL]LQJ�DQG�DFWLQJ�RQ�PDWHULDO�ULVNV�
DQG�RSSRUWXQLWLHV�FRQQHFWHG�WR�WKH�HQYLURQPHQW�DQG�
FOLPDWH�FKDQJH��:H�DUH�DOVR�ZRUNLQJ�WR�EHWWHU�TXDQWLI\�
VRFLDO�ULVNV�FRQQHFWHG�WR�ZRUNIRUFH�VDIHW\��F\EHUVHFXULW\��
DQG�FXVWRPHU�WUHDWPHQW� 

&RUSRUDWH�*RYHUQDQFH�LV�WKH�SURFHVV�DQG�UXOHV�XQGHU�
ZKLFK�D�FRPSDQ\�LV�PDQDJHG�RQ�WKH�EHKDOI�RI�LQWHUQDO�DQG�

H[WHUQDO�VWDNHKROGHUV��*RRG�JRYHUQDQFH�EDODQFHV�LQWHUHVWV�
DPRQJ�PDQDJHPHQW��VKDUHKROGHUV��GLUHFWRUV��HPSOR\HHV��

FXVWRPHUV��VXSSOLHUV��ILQDQFLHUV��
JRYHUQPHQW��DQG�WKH�FRPPXQLW\�� 

(QYLURQPHQWDO��6RFLDO��DQG�
*RYHUQDQFH��(6*��FULWHULD�DUH�
PHDVXUHV�RI�NH\�HOHPHQWV�RI�D�
FRPSDQ\¶V�SHUIRUPDQFH��
(QYLURQPHQWDO�FULWHULD�FRQVLGHU�KRZ�D�
FRPSDQ\�SHUIRUPV�DV�D�VWHZDUG�RI�WKH�
QDWXUDO�HQYLURQPHQW��6RFLDO�FULWHULD�
H[DPLQH�KRZ�D�FRPSDQ\�PDQDJHV�
UHODWLRQVKLSV�ZLWK�LWV�HPSOR\HHV��
VXSSOLHUV��FXVWRPHUV��DQG�WKH�
FRPPXQLWLHV�ZKHUH�LW�RSHUDWHV��
*RYHUQDQFH�GHDOV�ZLWK�D�FRPSDQ\¶V�
OHDGHUVKLS��H[HFXWLYH�FRPSHQVDWLRQ��

DXGLWV��LQWHUQDO�FRQWUROV��DQG�VKDUHKROGHU�ULJKWV� 

2UHJRQ�WUXVW�IXQGV�PXVW�EH�LQYHVWHG�IRU�WKH�VROH�DQG�
H[FOXVLYH�EHQHILW�RI�EHQHILFLDULHV��DQG�WUXVW�IXQG�FDSLWDO�
FDQQRW�OHJDOO\�EH�LQYHVWHG�RU�GLYHVWHG�H[FOXVLYHO\�WR�DGYDQFH�
VRFLDO��SROLWLFDO��RU�HFRQRPLF�GHYHORSPHQW�JRDOV�� 

7UHDVXUHU�7RELDV�5HDG�FDOOHG�IRU�
PRUH�UHVSRQVLEOH�H[HFXWLYH�
FRPSHQVDWLRQ�SUDFWLFHV�DQG�
DFFRXQWDELOLW\�DW�SKDUPDFHXWLFDO�
JLDQW�0F.HVVRQ��YLD�D�VKDUHKROGHU�
UHVROXWLRQ�ILOHG�MRLQWO\�E\�2UHJRQ�
DQG�RWKHU�LQYHVWRUV� 
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TREASURY ASSETS UNDER MANAGEMENT 
IN BILLIONS 

2005 2010 2018 2015 

OREGON PUBLIC EMPLOYEES RETIREMENT FUND 
ASSET ALLOCATION 

PUBLIC EQUITY 33.0% 
(TARGET 37.5%) 

PRIVATE EQUITY 22.1% 
(TARGET 17.5%) 

FIXED INCOME 19.6% 
(TARGET 20.0%) 

REAL ESTATE 11.2% 
(TARGET 12.5%) 

OPPORTUNITY PORTFOLIO 2.3% 
NO TARGET 

CASH and MISC 2.5% 
NO TARGET 

ALTERNATIVES 9.3% 
(TARGET 12.5%) 

PORTFOLIO SIZE — FIVE YEAR TREND 
(MARKET VALUE IN MILLIONS)  

 
     12/31/18  12/31/17  12/31/16   12/31/15   12/31/14   
Public Employees Retirement Fund (OPERF)  $75,094  $77,915  $70,460  $68,704  $70,025   

        Regular account and variable 
Oregon Short Term Fund (OSTF)*   17,357  16,281  14,457  13,479.9  12,439.5   
State Accident Insurance Fund (SAIF)   4,560  4,848  4,673  4,483.4  4,589.9   
Common School Fund (CSF)   1,572  1,676  1,465  1,424.2  1,433.7   
Oregon War Vet Bond Sinking Fund   98  101  102  89.9  99.1   
DCBS Fund     284  261  238  220.3  205.2   
DAS Funds     142  144  143  147.8  148.3   
Other Funds     1,588  1,393  1,130  1,027.6  552.3   
TOTAL      $100,696  $102,619  $92,668  $89,577.5 $89,538.2  
 
* The Short Term Fund total listed excludes amounts held in the Fund by other investment funds in the table. 

PUBLIC EMPLOYEES RETIREMENT FUND 
Total PERS Balance: $75.1 Billion (Dec. 31, 2018) 
Globally diversified financial and real asset portfolio. 
Includes Individual Account Program (IAP) balances. 

1-year    

+0.5% 
3-year 

+7.5% 
5-year 

+6.3% 
10-year 

+9.5% 

OREGON SHORT TERM FUND 
Balance: $20.6 Billion (Dec. 31, 2018) 
Includes Local Government Investment Pool 

1-year 

+2.0% 
3-year 

+1.5% 
5-year 

+1.1% 
10-year 

+1.1% 

STATE ACCIDENT INSURANCE FUND 
Balance: $4.6 Billion (Dec. 31, 2018) 
Managed on behalf of injured workers and their families 

1-year             

–2.3% 
3-year 

+3.9% 
5-year 

+3.6% 
10-year 

+6.0% 

COMMON SCHOOL FUND 
Balance: $1.6 Billion (Dec. 31, 2018) 
Managed in trust for Oregon schoolchildren, includes 
Oregon unclaimed property. 

1-year                 

–3.9% 
3-year 

+6.1% 
5-year 

+5.1% 
10-year 

+9.7% 

       +1.2%           +8.4%           +7.0%         +9.4% 

        -1.9%           +3.2%           +3.1%         +5.2% 

         -1.4%           +7.7%           +5.7%         +9.4% 

       +1.9%           +1.0%          +0.6%         +0.4% 

$100 

$80 

$60 

$40 

$20 

PERFORMANCE — KEY FUNDS 
PLUS PERFORMANCE VERSUS POLICY BENCHMARKS  

PERFORMANCE  
ASSET CLASSES — OPERF 

-15% -10% -5% 0% 5% 10% 15% 20%

TOTAL (+0.48%) CASH AND OVERLAY (+2.02%)

ALTERNATIVES (-2.44%) REAL ESTATE (+8.03%)

FIXED INCOME (+0.25%) OPPORTUNITY PORTFOLIO (+5.85%)

PRIVATE EQUITY (+18.15%) PUBLIC EQUITY (-10.47%)
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35,9$7(�(48,7< 
�LQ�PLOOLRQV�RI�'ROODUV�(XURV� 
  
$	0�&DSLWDO�(XURSH  %X\RXW 0LGGOH�0DUNHW (XURSH  Φ����� 
$	0�&DSLWDO�3DUWQHUV�,,  %X\RXW 0LGGOH�0DUNHW 1RUWK�$PHULFD ������� 
%ULGJHSRLQW�(XURSH�9,  %X\RXW 8SS�0LGGOH�0NW (XURSH  Φ������ 
+HOOPDQ�	�)ULHGPDQ�,;  %X\RXW /DUJH�%X\RXW 1$�(XURSH ������� 
.6/�&DSLWDO�3DUWQHUV�9  %X\RXW 0LGGOH�0NW�-�/HLV 1$�(XURSH ������� 
3DWKZD\�3ULYDWH�(TXLW\�&-,,, %X\RXW 'LYHUVLILHG *OREDO  ������� 
73*�3DUWQ��9,,,�	�+HDOWKFDUH�3DUWQHUV�  
    %X\RXW /DUJH�%X\RXW 1$�(XURSH ������� 
9LVWD�(TXLW\�3DUWQHUV�9,, %X\RXW /DUJH�%X\RXW 1RUWK�$PHULFD  ������� 
%8<287�68%-727$/          ������ 
 
*HQHUDO�$WODQWLF�6HSDUDWH�$FFRXQW *URZWK *HQHUDOLVW *OREDO  ������� 
**9�&DSLWDO�9,,��9,,�3OXV�	�'LVFRYHU�,,  
    9HQWXUH 0XOWL-6WDJH 86�&KLQD ������� 
869������	�2SSRUWXQLW\����� 9HQWXUH 0XOWL-6WDJH 86  �������� 
&OHDU9XH�3DUWQHUV�,,,  *URZWK &RQVXPHU &KLQD  ������� 
 
*52:7+�9&�68%-727$/         ������� 
 
727$/            ������ 
 
5($/�(67$7( 
�LQ�PLOOLRQV�RI�GROODUV� 
 
3ULPH�3URSHUW\�)XQG�       �������� 
+DUULVRQ�6WUHHW�&RUH�SURSHUW\�)XQG�/3     
 ������ 
+HOWPDQ�$PHULFD�5HDO�(VWDWH�7UXVW�/3���     �������� 
 
 
$/7(51$7,9(6�3257)2/,2 
�LQ�PLOOLRQV�RI�GROODUV� 
 
$45�0DQDJHG�)XWXUHV       ������� 
%ODFNVWRQH�(QHUJ\�,,,       ������� 
'LJLWDO�&RORQ\        ������� 
:HVWERXUQH        ������� 
(47�,QIUD�,9���������������������������      ������� 
*OREDO�,QIUDVWUXFWXUH�3DUWQHUV�,9      ������� 
                                                               � 
727$/�         ������ 
 

,Q�DFFRUGDQFH�ZLWK�256�
�������-���������WKH�2UHJRQ�
,QYHVWPHQW�&RXQFLO�VHWV�
LQYHVWPHQW�SROLF\�DQG�PD\�
FRQWUDFW�ZLWK�H[WHUQDO�VHUYLFH�
SURYLGHUV�WR�SHUIRUP�
LQYHVWPHQW�PDQDJHPHQW�
IXQFWLRQV��%\�VWDWXWH��WKH�2,&�
DQG�7UHDVXU\�DUH�ILGXFLDULHV�
UHTXLUHG�WR�DFW�IRU�WKH�H[FOXVLYH�
EHQHILW�RI�3XEOLF�(PSOR\HHV�
5HWLUHPHQW�)XQG�EHQHILFLDULHV�� 

,Q�WHUPV�RI�LWV�RYHUDOO�
LQYHVWPHQW�UHVSRQVLELOLWLHV��WKH�
&RXQFLO�DOLJQV�SROLF\�DQG�IXQG�
PDQDJHPHQW�DFWLYLWLHV�ZLWK�WKH�
REMHFWLYH�RI�JHQHUDWLQJ�WKH�
KLJKHVW�UHWXUQV�SUXGHQWO\�
SRVVLEOH��7KLV�VHFWLRQ�RIIHUV�DQ�
DQQXDO�UHSRUW�RQ�LQ-VWDWH�
YHQWXUH�FDSLWDO�LQYHVWPHQWV�
�256���������� 

:KLOH�WKH�2,&�GRHV�QRW�
PDQGDWH�2UHJRQ-VSHFLILF�
LQYHVWPHQWV��WKH�3XEOLF�
(PSOR\HHV�5HWLUHPHQW�)XQG�
KDV�H[SRVXUH�WR�2UHJRQ�
FRPSDQLHV�DFURVV�WKH�HQWLUH�
SRUWIROLR��LQFOXGLQJ�SXEOLFO\�
WUDGHG�VWRFNV��IL[HG�LQFRPH�
LQVWUXPHQWV��DQG�SULYDWHO\�KHOG�
UHDO�HVWDWH�� 

7KH�IXQG¶V�DOORFDWLRQ�WR�
YHQWXUH�FDSLWDO�LV�QDUURZHU��
DQG�IRU�WKLV�UHSRUW�ZH�
FRQVLGHUHG�H[SRVXUH�WR�2UHJRQ
-EDVHG�LQYHVWPHQWV�WKURXJK�
WKH�SULYDWH�HTXLW\�SRUWIROLR��
'HILQHG�DV�FRPSDQLHV�
KHDGTXDUWHUHG�LQ�2UHJRQ��RU�
HPSOR\LQJ�PRUH�WKDQ�����
HPSOR\HHV�LQ�WKH�VWDWH��
³2UHJRQ�FRPSDQLHV´�
FRPSULVHG��������PLOOLRQ�RU�
DSSUR[LPDWHO\�������RI�WKH�
)XQG¶V�SULYDWH�HTXLW\�SRUWIROLR�
ZKLFK�WRWDOHG�����ELOOLRQ�DV�RI�
'HFHPEHU����������� 

7KLV�UHSUHVHQWHG�D�URXJKO\�
������LQFUHDVH��)RU�WKH�
FDOHQGDU�\HDU�HQGHG�'HFHPEHU�
����������2UHJRQ�FRPSDQLHV�
FRPSULVHG��������PLOOLRQ�RU�
DSSUR[LPDWHO\�������RI�WKH�
)XQG¶V�WKHQ�������ELOOLRQ�
SULYDWH�HTXLW\�SRUWIROLR� 

� 267�5LVN�3UHPLD �����% ���� 3XEOLF�(TXLW\ 

� 267�6	3�����,QGH[ �����% ���� 3XEOLF�(TXLW\ 

� :HVWHUQ�$VVHW�&RUH �����% ���� )L[HG�,QFRPH 

� :HOOLQJWRQ�&RUH �����% ���� )L[HG�,QFRPH 

� $OOLDQFH�%HUQVWHLQ �����% ���� )L[HG�,QFRPH 

� %ODFNURFN�&RUH �����% ���� )L[HG�,QFRPH 

� $UURZVWUHHW����-�� �����% ���� 3XEOLF�(TXLW\ 

�� 2DN�+LOO�$GYLVRUV �����% ���� )L[HG�,QFRPH 

� 'LPHQVLRQDO�/DUJH�&DS�&RUH �����% ���� 3XEOLF�(TXLW\ 

� *RYHUQPHQW�3RUWIROLR �����% ���� )L[HG�,QFRPH 

 ,QYHVWPHQW�)XQG 9DOXH :HLJKW $VVHW�&ODVV 
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3XEOLF�ERQGLQJ�LV�DQ�LPSRUWDQW�WRRO�WKDW�HQKDQFHV�2UHJRQ¶V�
TXDOLW\�RI�OLIH�DQG�ERRVWV�WKH�HFRQRP\�E\�FRQVWUXFWLQJ�DQG�
PRGHUQL]LQJ�URDGV��VFKRROV��DQG�YLWDO�SXEOLF�IDFLOLWLHV�WKDW�
ZLOO�PDNH�WKH�VWDWH�D�
EHWWHU�SODFH�LQ�WKH�
IXWXUH�� 

7UHDVXU\¶V�'HEW�
0DQDJHPHQW�'LYLVLRQ�
DSSURYHV�LVVXDQFH�RI�DOO�
ERQGV�DQG�
DSSURSULDWLRQ�FUHGLWV�
IRU�VWDWH�DJHQFLHV�� 

,Q�DGGLWLRQ��LW�LV�WKH�
FOHDULQJKRXVH�IRU�ERQG�
GDWD��ERQG�FDOHQGDUV��
DQG�LQIRUPDWLRQ�DERXW�
FUHGLW�UDWLQJV��7KH�
GLYLVLRQ�SURYLGHV�
WHFKQLFDO�VXSSRUW�WR�
ORFDO�JRYHUQPHQWV��
RIIHUV�WUDLQLQJ�RQ�
VHOHFWHG�GHEW-UHODWHG�
WRSLFV��DQG�FUHDWHG�DQ�
RQOLQH�PDQXDO�WR�KHOS�
JRYHUQPHQW�RIILFLDOV�
SODQ�DQG�H[HFXWH�
VXFFHVVIXO�ERQG�VDOHV��
7KH�OLVW�RI�XSFRPLQJ�
VWDWH�ERQG�VDOHV�FDQ�EH�
IRXQG�RQ�WKH�2UHJRQ�
7UHDVXU\�ZHEVLWH�� 

7KH�GLYLVLRQ�UHYLHZV�WKH�VWUXFWXUH�RI�HDFK�ERQG�VDOH��
FRRUGLQDWHV�WKH�WLPLQJ�RI�VWDWH�DJHQF\�ERQG�VDOHV��VHFXUHV�
FUHGLW�UDWLQJV��QHJRWLDWHV�DQG�DFFHSWV�ELGV�IRU�ERQG�
SODFHPHQW��UHYLHZV�RIILFLDO�VWDWHPHQWV�DQG�RWKHU�

GRFXPHQWV��SURYLGHV�IRU�WKH�GHOLYHU\�RI�ERQGV��DQG�DVVLVWV�
ZLWK�VHWWOHPHQW�RI�ERQG�LVVXHV�� 

7KH�GLYLVLRQ�UHYLHZV�ILQDQFLDO�DQG�HFRQRPLF�GLVFORVXUH�
LQIRUPDWLRQ�
SURYLGHG�IRU�WKH�
VDOH�RI�6WDWH�RI�
2UHJRQ�JHQHUDO�
REOLJDWLRQ��*2��
ERQGV��UHYHQXH�
ERQGV��DQG�
DSSURSULDWLRQ�
FUHGLWV��6WDII�DGYLVH�
DJHQFLHV�DERXW�
PDUNHW�
GHYHORSPHQWV�DQG�
PDNH�GHEW�SROLF\�
DQG�OHJLVODWLRQ�
UHFRPPHQGDWLRQV�� 

&UHGLW�UDWLQJ�ILUPV�
KDYH�DSSODXGHG�
2UHJRQ¶V�FDUHIXO�
DWWHQWLRQ�WR�GHEW�
DQG�EXGJHW�
GLVFLSOLQH��DQG�WKH�
VWDWH¶V�FUHGLW�
UDWLQJV�UHPDLQ�
VWHDG\�DQG�VROLG��
2UHJRQ¶V�FUHGLW�
UDWLQJV�DUH�D�
EDURPHWHU�RI�WKH�
VWDWH¶V�ILVFDO�

KHDOWK��0DQDJLQJ�WKH�VWDWH¶V�GHEW�FDSDFLW\�LQ�D�SUXGHQW�ZD\�
KHOSV�WR�EROVWHU�FUHGLW�VFRUHV�ZKLOH�HQVXULQJ�2UHJRQ�FDQ�JHW�
WKH�PRVW�PLOHDJH�IRU�WRGD\¶V�MREV�DQG�WRPRUURZ¶V�
RSSRUWXQLWLHV�� 

&KDLUHG�E\�7UHDVXUHU�5HDG��WKH�FRPPLVVLRQ�HYDOXDWHV�WKH�OHYHO�RI�
ERQGHG�LQGHEWHGQHVV�IRU�WKH�VWDWH��SURGXFHV�DQ�DQQXDO�UHSRUW��DQG�
PDNHV�UHFRPPHQGDWLRQV�WR�WKH�*RYHUQRU�DQG�/HJLVODWXUH�DERXW�

SUXGHQW�GHEW�OLPLW�� 

7KH�2UHJRQ�0XQLFLSDO�'HEW�$GYLVRU\�&RPPLVVLRQ�ZDV�HVWDEOLVKHG�
LQ������WR�DVVLVW�ORFDO�JRYHUQPHQW�LQ�WKH�FRVW-HIIHFWLYH�LVVXDQFH��

VDOH��DQG�PDQDJHPHQW�RI�WKHLU�GHEW��7KH�&RPPLVVLRQ�LV�FRPSRVHG�
RI�VHYHQ�PHPEHUV��LQFOXGLQJ�7UHDVXUHU�5HDG��RU�KLV�GHVLJQHH���
WKUHH�SXEOLF�ERG\�ILQDQFH�RIILFHUV��RQH�UHSUHVHQWDWLYH�IRU�WKH�

VSHFLDO�GLVWULFWV��DQG�WZR�SXEOLF�PHPEHUV�� 

/RWWHU\�ERQG�
FUHGLW�UDWLQJ 

$1.1 B 
1HZ�VWDWH�GHEW�
LVVXHG�LQ����� 

AA+/Aa1/AA+ 
*HQHUDO�2EOLJDWLRQ 

FUHGLW�UDWLQJV 

$7.4 B 
1HW�VWDWH�WD[-
VXSSRUWHG�GHEW 

$1,868 
1HW�WD[-VXSSRUWHG�
GHEW�SHU�FDSLWD 

AAA/Aa2 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��Ϯϭ 

2UHJRQ�7UHDVXU\¶V�ILUVW�VDOH�RI�
LQQRYDWLYH�2UHJRQ�6XVWDLQDELOLW\�
%RQGV�H[FHHGHG�H[SHFWDWLRQV��ZLWK�
PRUH�EX\HUV�WKDQ�WKH�VXSSO\�RI�
DYDLODEOH�ERQGV��$V�D�UHVXOW��LQ�DGGLWLRQ�
WR�KHOSLQJ�2UHJRQLDQV�LQYHVW�LQ�WKHLU�
VWDWH��7UHDVXU\�ZDV�DEOH�WR�VKDYH�
LQWHUHVW�FRVWV�ZLWK�FRPSHWLWLYH�ORQJ-
WHUP�ILQDQFLQJ�UDWHV�� 

7KH�ILUVW�6XVWDLQDELOLW\�%RQG�VDOH�ZDV�D�
����PLOOLRQ�IHGHUDOO\�WD[DEOH�LVVXDQFH�
IRU�DIIRUGDEOH�KRXVLQJ�FRQVWUXFWLRQ�
DQG�KRPH�RZQHUVKLS�SURJUDPV�
WKURXJKRXW�WKH�VWDWH�  

%DVHG�RQ�WKH�VXFFHVVIXO�VDOH��7UHDVXU\�
ZLOO�H[SORUH�IXWXUH�SRWHQWLDO�VDOHV�
GHGLFDWHG�WR�VXVWDLQDEOH�FRPPXQLWLHV�
DQG�HQYLURQPHQWDO�SURWHFWLRQ��VDLG�
7UHDVXUHU�5HDG��ZKR�RULJLQDWHG�WKH�
QHZ�2UHJRQ�PXQLFLSDO�GHEW�
FODVVLILFDWLRQ��7KH�ERQGV�DUH�WDLORUHG�
IRU�VRFLDOO\�UHVSRQVLEOH�LQYHVWRUV� 

³6XVWDLQDELOLW\�LV�DQ�2UHJRQ�YDOXH�´�
VDLG�7UHDVXUHU�5HDG��³7KLV�ODQGPDUN�
VDOH�E\�WKH�6WDWH�7UHDVXU\�SURYHV�WKHUH�
LV�UREXVW�GHPDQG�WR�LQYHVW�LQ�
VWUHQJWKHQLQJ�RXU�FRPPXQLWLHV�DQG�
FRQVHUYLQJ�RXU�UHVRXUFHV�´  

7KH�ERQGV�ZHUH�SULFHG�DQG�DOORFDWHG�WR�
EX\HUV��ZKLFK�LQFOXGHG�2UHJRQ�UHWDLO�
EX\HUV�DQG�PDQDJHUV�RI�LQVWLWXWLRQDO�
PXWXDO�IXQGV��LQFOXGLQJ�D�QXPEHU�RI�
ILUPV�WKDW�IRFXV�RQ�VRFLDOO\�UHVSRQVLEOH�
LQYHVWPHQWV�DQG�ZKR�ELG�IRU�2UHJRQ�
ERQGV�IRU�WKH�ILUVW�WLPH�  

%HFDXVH�WKH�ERQGV�ZHUH�DSSUR[LPDWHO\�
WKUHH�WLPHV�RYHUVXEVFULEHG��LW�DOORZHG�
IRU�VOLJKWO\�ORZHU�\LHOGV�RQ�PRVW�ERQG�
PDWXULWLHV��ZKLFK�ZLOO�VDYH�DERXW�
��������LQ�LQWHUHVW�FRVWV�RYHU�WKH�OLIH�
RI�WKH�ERQGV�  

7KH�ERQGV�ZLOO�PDWXUH�EHWZHHQ�RQH�
DQG����\HDUV��ZLWK�FRXSRQV�UDQJLQJ�
IURP������WR������SHUFHQW�� 

7KH\�HDUQHG�UDWLQJV�RI�$$��$D��$$��
IURP�6WDQGDUG�	�3RRU¶V��0RRG\¶V�
,QYHVWRU�6HUYLFH��DQG�)LWFK�,QYHVWRU¶V�
6HUYLFH��UHVSHFWLYHO\�  

,Q�DGGLWLRQ�WR�EHLQJ�GHGLFDWHG�WR�
VXVWDLQDEOH�SXEOLF�SULRULWLHV��VXFK�DV�
DIIRUGDEOH�KRXVLQJ��2UHJRQ�
6XVWDLQDELOLW\�%RQGV�KDYH�D�KLJKHU�
OHYHO�RI�WUDQVSDUHQF\��DQQXDO�UHSRUWV�
ZLOO�EH�PDGH�DYDLODEOH�RQ�WKH�XVHV�DQG�
VSHQG-GRZQ�RI�WKH�ERQG�SURFHHGV��
XQWLO�WKH�IXQGV�DUH�VSHQW�LQ�IXOO�  

7KH�����PLOOLRQ�ZLOO�ILQDQFH�JUDQWV�IRU�
WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�
SURMHFWV�YLD�WKH�6WDWH¶V�/RFDO�
,QQRYDWLRQ�DQG�)DVW�7UDFN��/,)7��
$IIRUGDEOH�+RXVLQJ�3URJUDP��PDQDJHG�
E\�WKH�2UHJRQ�+RXVLQJ�DQG�
&RPPXQLW\�6HUYLFHV�'HSDUWPHQW�� 

3URMHFWV�WKDW�UHFHLYH�ILQDQFLQJ�
DVVLVWDQFH�IURP�WKH�/,)7�SURJUDP�DUH�
LQ�KLVWRULFDOO\�XQGHUVHUYHG�
FRPPXQLWLHV�DQG�IRU�KRXVHKROGV�
HDUQLQJ�DW�RU�EHORZ�����RI�$UHD�
0HGLDQ�,QFRPH� � 

*LYHQ�WKH�VWDWH¶V�VWURQJ�FUHGLW�
UDWLQJV��6WDWH�RI�2UHJRQ�ERQGV�
FRQWLQXH�WR�EH�VRXJKW�DIWHU�E\�
PXQLFLSDO�GHEW�LQYHVWRUV��7KLV�
KDV�DOORZHG�7UHDVXU\�WR�ILQDQFH�
VWDWH�SURJUDPV�IRU�ILUVW-WLPH�
KRPHEX\HUV�DQG�LQIUDVWUXFWXUH�
GHYHORSPHQW�DW�YHU\�IDYRUDEOH�
UDWHV�� 

7KH�'HEW�0DQDJHPHQW�'LYLVLRQ�
ZLOO�VHOO������PLOOLRQ�LQ�
&HUWLILFDWHV�RI�3DUWLFLSDWLRQ�LQ�
HDUO\������DV�SDUW�RI�WKH�VWUDWHJ\�
E\�WKH�2UHJRQ�/DQG�%RDUG��DQG�
DSSURYHG�E\�WKH�/HJLVODWXUH��WR�
SUHVHUYH�WKH�SXEOLF�EHQHILWV�RI�WKH�
(OOLRWW�6WDWH�)RUHVW�LQ�6RXWKZHVW�
2UHJRQ�QHDU�5HHGVSRUW���
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7KH�2UHJRQ�)DFLOLWLHV�$XWKRULW\�KHOSV�
QRQSURILW�RUJDQL]DWLRQV�DFFHVV�ORZ-
FRVW�ILQDQFLQJ�IRU�FDSLWDO�SURMHFWV�
WKURXJK�WKH�LVVXDQFH�RI�WD[�H[HPSW�
FRQGXLW�UHYHQXH�ERQGV��%\�PDNLQJ�
ORZ-FRVW�ILQDQFLQJ�DYDLODEOH��7UHDVXU\�
LV�DEOH�WR�DVVLVW�QRQSURILWV�WR�IXUWKHU�
WKHLU�PLVVLRQV�WKDW�KHOS�2UHJRQLDQV�� 

2)$��FUHDWHG�E\�WKH�2UHJRQ�
/HJLVODWXUH�LQ�������KDV�LVVXHG�PRUH�
WKDQ������ELOOLRQ�LQ�ERQGV�� 

:LWK�FHUWDLQ�H[FHSWLRQV��2)$�FDQ�
DVVLVW�RQ�FDSLWDO�SURMHFWV�IRU�QRQSURILW�
RUJDQL]DWLRQV�ZLWK�D�SUHVHQFH�LQ�
2UHJRQ�WKDW�TXDOLILHV�DV�D�VHFWLRQ����
�F�����RUJDQL]DWLRQ�XQGHU�IHGHUDO�
LQFRPH�WD[�ODZ� 

· 3XUFKDVH�RI�IDFLOLWLHV�RU�
HTXLSPHQW 

· PDMRU�UHPRGHOLQJ�RI�IDFLOLWLHV 

· FRQVWUXFWLRQ�ILQDQFLQJ 

· UHILQDQFLQJ�RI�ORDQV�RULJLQDWHG�IRU�
FDSLWDO�SXUSRVHV�� 

2)$�ERQGV�DUH�LVVXHG�E\�7UHDVXU\��
2)$¶V�UROH�LV�WR�HYDOXDWH�SURMHFWV�
SURSRVHG�E\�QRQSURILWV�DQG�PDNH�
UHFRPPHQGDWLRQV�WR�WKH�6WDWH�

7UHDVXUHU�IRU�ERQG�LVVXDQFH��7KH�
6WDWH�7UHDVXUHU�PDNHV�WKH�ILQDO�
GHFLVLRQ�DERXW�ZKHWKHU�WR�LVVXH�WKH�
ERQGV� 

2)$�FDQ�DFFRPPRGDWH�D�YDULHW\�RI�
ILQDQFLQJ�VWUXFWXUHV��7KHVH�LQFOXGH�
WUDGLWLRQDO�FRQGXLW�ERQGV�IRU�ODUJHU�
SURMHFWV�RU�6PDOO�1RQSURILW�
$FFHOHUDWHG�3URJUDP��61$3��ERQGV�
IRU�VPDOOHU�RQHV��7KH�VWDWH�GRHV�QRW�
JXDUDQWHH�UHSD\PHQW�RI�2)$�ERQGV��
7KH�UHVSRQVLELOLW\�IDOOV�WR�WKH�
QRQSURILW�� 

6LQFH�LWV�LQFHSWLRQ�LQ�������2)$�KDV�
LVVXHG�ERQGV�ZRUWK�DSSUR[LPDWHO\�� 

���ELOOLRQ�IRU�KHDOWKFDUH-UHODWHG�
SURMHFWV�����VHSDUDWH�LVVXDQFHV�� 

�����ELOOLRQ�IRU�HGXFDWLRQ-UHODWHG�
SURMHFWV�����VHSDUDWH�SURMHFWV��
LQFOXGLQJ�VWXGHQW�KRXVLQJ� 

�����PLOOLRQ�IRU�SURMHFWV�UHODWLQJ�WR�
KRXVLQJ��RWKHU�WKDQ�VWXGHQW�KRXVLQJ��
LQ����VHSDUDWH�SURMHFWV� 

����PLOOLRQ�IRU�FXOWXUDO�LQVWLWXWLRQV����
SURMHFWV� 

����PLOOLRQ�IRU�VRFLDO�VHUYLFHV�����
VHSDUDWH�SURMHFWV��� 

³)RU�GHFDGHV��2UHJRQ�QRQSURILWV�
KDYH�VWUHWFKHG�GROODUV�DQG�EHWWHU�
VHUYHG�2UHJRQLDQV�WKDQNV�WR�WKH�
2UHJRQ�)DFLOLWLHV�$XWKRULW\��ZKLFK�
SXWV�ORZ-FRVW�ILQDQFLQJ�LQ�UHDFK�

IRU�UHDO�HVWDWH�SXUFKDVHV�DQG�RWKHU�
FDSLWDO�SURMHFWV��:KHQ�FKDULWLHV��
VFKRROV�DQG�KHDOWK�FOLQLFV—WR�

QDPH�MXVW�D�IHZ—FDQ�DFKLHYH�WKHLU�
PLVVLRQV�EHWWHU�DQG�VHUYH�PRUH�
SHRSOH��HYHU\�2UHJRQLDQ�ZLQV�´� 

6WDWH�7UHDVXUHU�7RELDV�5HDG 

7KH�2)$�DQQXDO�
UHSRUW�LQFOXGHV�
WKH�IXOO�OLVW�RI�
QRQSURILW�SURMHFWV�
WKDW�KDYH�
TXDOLILHG�IRU�ORZ-
FRVW�ILQDQFLQJ�
WKURXJK�WKH�
SURJUDP� 
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7KH�0XQLFLSDO�'HEW�$GYLVRU\�
&RPPLVVLRQ�LPSOHPHQWV�SURJUDPV�
DLPHG�DW�ORZHULQJ�ERUURZLQJ�FRVWV�DQG�
LPSURYLQJ�GHEW�PDQDJHPHQW�SUDFWLFHV�
IRU�ORFDO�JRYHUQPHQWV��SDUWLFXODUO\�LQ�
WKH�DUHD�RI�FDSLWDO�SODQQLQJ�DQG�GHEW�
DGPLQLVWUDWLRQ�� 

2Q�EHKDOI�RI�WKH�0'$&��WKH�'HEW�
0DQDJHPHQW�'LYLVLRQ�PDLQWDLQV�WKH�
2UHJRQ�%RQG�(GXFDWLRQ�&HQWHU��7KH�
VLWH�LV�D�UHVRXUFH�IRU�2UHJRQ�ORFDO�
JRYHUQPHQWV�LVVXLQJ�DQG�PDQDJLQJ�
GHEW�� 

7UHDVXU\�LV�QRW�DQ�HFRQRPLF�
GHYHORSPHQW�DJHQF\��EXW�WKURXJK�D�
VXLWH�RI�ILQDQFLDO�WRROV��ZH�KHOS�IDFLOLWDWH�
ORFDO�HFRQRPLF�DFWLYLW\�DQG�VDYH�PRQH\�
IRU�WD[SD\HUV��QRQSURILWV��VFKRRO�
GLVWULFWV�� 

7KH�3ULYDWH�$FWLYLW\�%RQG�
&RPPLWWHH�LV�UHVSRQVLEOH�IRU�
GHWHUPLQLQJ�ZKLFK�SULYDWH�SURMHFWV�FDQ�
TXDOLI\��&HUWDLQ�W\SHV�RI�SULYDWHO\�
RZQHG�IDFLOLWLHV�—�VXFK�DV�DLUSRUWV��
PDULQH�SRUW�IDFLOLWLHV��DIIRUGDEOH�

KRXVLQJ��RU�RWKHU�HFRQRPLF�
GHYHORSPHQW�SURMHFWV�—�SURYLGH�
VLJQLILFDQW�EHQHILWV�WR�WKH�FRPPXQLWLHV�
WKH\�VHUYH��:KHQ�WKH�FRQVWUXFWLRQ�RI�D�
SULYDWH�IDFLOLW\�ZRXOG�SURYLGH�LPSRUWDQW�
SXEOLF�EHQHILWV��WKH�SURMHFW�FDQ�RIWHQ�EH�
ILQDQFHG�XVLQJ�WD[-H[HPSW�ERQGV�� 

8QGHU�IHGHUDO�ODZ��HDFK�VWDWH�FDQ�
DSSURYH�D�OLPLWHG�DPRXQW�RI�WD[-
H[HPSW�GHEW�WKDW�FDQ�EH�XVHG�IRU�SULYDWH�
SURMHFWV��7R�TXDOLI\�IRU�WKLV�ORZHU�FRVW�
ILQDQFLQJ��WKH�ILQDQFHG�SURMHFWV�QHHG�WR�
EHQHILW�WKH�SXEOLF� 

8QGHU�WKH�6FKRRO�%RQG�*XDUDQW\�
$FW��DSSURYHG�E\�YRWHUV�LQ�������SXEOLF�
VFKRRO�GLVWULFWV�DQG�FRPPXQLW\�FROOHJHV�
FDQ�ORZHU�WKHLU�ERUURZLQJ�FRVWV�E\�
KDYLQJ�WKHLU�ERQGV�EDVHG�RQ�WKH�VWDWH¶V�
FUHGLW�UDWLQJ��VDYLQJ�WD[SD\HUV�PLOOLRQV�� 

,Q�WKRVH�FDVHV��WKH�GLVWULFWV�DUH�
UHVSRQVLEOH�IRU�UHWLULQJ�WKH�GHEW��EXW�WKH�
ERQGV�DUH�JXDUDQWHHG�E\�WKH�IXOO�IDLWK�
DQG�FUHGLW�RI�WKH�VWDWH���6WDWHZLGH��D�
WRWDO�RI����ERQG�LVVXDQFHV�LQ�FDOHQGDU�
\HDU������ZHUH�EDFNHG�E\�WKH�VWDWH�� 

7KH�0XQLFLSDO�'HEW�$GYLVRU\�
&RPPLVVLRQ�PDLQWDLQV�D�
VWDWHZLGH�ERQG�FDOHQGDU�WR�HQDEOH�
DJHQFLHV�DQG�ORFDO�JRYHUQPHQWV�WR�
PLQLPL]H�FRQIOLFWV�WKDW�PD\�DIIHFW�
PDUNHWDELOLW\��%\�UHTXHVW��WKH�
FRPPLVVLRQ�DOVR�SURYLGHV�
RYHUODSSLQJ�GHEW�UHSRUWV�� 

$V�RI�'HF������������WKHUH�ZDV�
URXJKO\�������ELOOLRQ�LQ�
RXWVWDQGLQJ�ORFDO�GHEW�ERUURZHG�
E\�ORFDO�JRYHUQPHQW�HQWLWLHV��$�
WRWDO�RI�������ELOOLRQ�LQ�ORFDO�GHEW�
ZDV�LVVXHG�LQ������ 

7KH�VL[�FDWHJRULHV�UHVSRQVLEOH�IRU�
WKH�PRVW�RYHUDOO�RXWVWDQGLQJ�GHEW�
ZHUH��VFKRRO�GLVWULFWV�DW�������%��
FLWLHV�DW������%��SRUWV�DW������%��
KRVSLWDO�IDFLOLWLHV�DW������%��
FRPPXQLW\�FROOHJHV�DW������%��
DQG�FRXQWLHV�DW������%��/HDUQ�
PRUH�LQ�WKH�0'$&�DQQXDO�UHSRUW� 

7KH�6WDWH�'HEW�3ROLF\�$GYLVRU\�
&RPPLVVLRQ�WUDFNV�2UHJRQ¶V�
ILQDQFLDO�KHDOWK�DQG�SURWHFWV�
2UHJRQ¶V�FUHGLW�UDWLQJ�E\�
LQIRUPLQJ�VWDWH�RIILFLDOV�DERXW�
DPRXQW�RI�GHEW�WKDW�2UHJRQ�FDQ�
SUXGHQWO\�LQFXU��� 

2UHJRQ¶V�FRPELQHG�ORQJ-WHUP�
JHQHUDO�REOLJDWLRQ��DSSURSULDWLRQ�
DQG�UHYHQXH�ERQG�GHEW�
RXWVWDQGLQJ�ZDV�������ELOOLRQ�DV�
RI�-XQH�����������/HDUQ�PRUH�LQ�
WKH�6'3$&�DQQXDO�UHSRUW� 

Issuer  Issued Amt.   Principal + Interest  Closing Date Maturity Date 
Washington Cty SD 88J (Sherwood)  $            94,784,965   $                 228,910,000  2/13/2018 6/15/2048 

Washington Cty SD 88J (Sherwood)  $            24,315,000   $                   33,427,750  2/13/2018 6/15/2029 

Marion County SD 15 (North Marion)  $            15,378,009   $                   44,930,000  2/22/2018 6/15/2048 

Marion County SD 15 (North Marion)  $            26,820,000   $                   41,578,350  2/22/2018 6/15/2036 

Lane County SD 71 (Lowell)  $              4,000,000   $                     6,462,600  2/27/2018 6/15/2038 

Lane County SD 76 (Oakridge)  $              6,200,000   $                     9,858,400  3/7/2018 6/15/2041 

Jackson Cty SD 4 (Phoenix-Talent)  $            48,101,046   $                 103,370,000  3/20/2018 6/15/2048 

Jackson Cty SD 4 (Phoenix-Talent)  $            19,895,000   $                   29,746,800  3/20/2018 6/15/2032 

Coos County SD 9 (Coos Bay)  $            40,000,000   $                   70,884,700  4/18/2018 6/15/2043 

Marion County SD 24J (Salem Keizer)  $          383,230,000   $                 629,696,450  7/25/2018 6/15/2039 

Benton Cty SD 509J (Corvallis)  $            42,969,046   $                   65,665,500  8/2/2018 6/15/2038 

Benton Cty SD 509J (Corvallis)  $          117,030,000   $                 200,495,750  8/2/2018 6/15/2038 

Tillamook Cty SD 101 (Nestucca)  $              2,927,776   $                     6,730,000  8/15/2018 6/15/2039 

Tillamook Cty SD 101 (Nestucca)  $            22,770,000   $                   38,159,900  8/15/2018 6/15/2037 

Linn Cty SD 7J (Harrisburg)  $              2,106,567   $                     2,305,000  8/21/2018 6/15/2024 

Linn Cty SD 7J (Harrisburg)  $              6,835,000   $                     9,680,400  8/21/2018 6/15/2033 

Clackamas Cty SD 12 (N Clackamas)  $          110,357,000   $                 195,096,905  12/18/2018 6/15/2042 

Clackamas Cty SD 62 (Oregon City)  $            22,470,950   $                   51,765,000  12/20/2018 6/15/2042 

Clackamas Cty SD 62 (Oregon City)  $          128,115,000   $                 276,783,906  12/20/2018 6/15/2049 

Clackamas Cty SD 62 (Oregon City)  $              7,410,000   $                     8,660,367  12/20/2018 6/15/2026 

  $  1,125,715,359   $          2,054,207,778    
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,VVXHU %RQG�7\SH �,VVXHG�$PW�� ,VVXH�'DWH 'HVFULSWLRQ 
+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� 7KH�&RPPRQV�$SDUWPHQWV�3URMHFW 

%XVLQHVV�'HYHORSPHQW�&RPP &RQGXLW�5HYHQXH�%RQGV ������������������������ �������� &OHDQ�HQHUJ\�SURMHFW 

%XVLQHVV�'HYHORSPHQW�&RPP &RQGXLW�5HYHQXH�%RQGV ������������������������� �������� &OHDQ�HQHUJ\�SURMHFW 

%XVLQHVV�'HYHORSPHQW�&RPP &RQGXLW�5HYHQXH�%RQGV ������������������������ �������� &OHDQ�HQHUJ\�3URMHFW 

%XVLQHVV�'HYHORSPHQW�'HSW 5HYHQXH�%RQGV ������������������������ ��������� 6PDOO�6FDOH�(QHUJ\�/RDQ�SURJUDP 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV �������������������������� ��������� )LVWHUUD�*DUGHQV�7RZQKRPHV��<DFKDWV� 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� )LVWHUUD�*DUGHQV�7RZQKRPHV��<DFKDWV� 

'HSDUWPHQW�2I�$GPLQ�6HUYLFHV *HQHUDO�2EOLJDWLRQ��1��%RQGV ������������������������ ��������� 6WDWH�5HDO�3URSHUW\�-�$UWLFOH�;,-4��7D[-([HPSW���
��SURMHFWV 

'HSDUWPHQW�2I�$GPLQ�6HUYLFHV *HQHUDO�2EOLJDWLRQ��1��%RQGV ������������������������ ��������� 6WDWH�5HDO�3URSHUW\�-�$UWLFOH�;,-4��)HGHUDOO\�
7D[DEOH���6XVWDLQDELOLW\�%RQGV�KRXVLQJ�SURMHFWV 

'HSDUWPHQW�2I�$GPLQ�6HUYLFHV *HQHUDO�2EOLJDWLRQ��1��%RQGV ������������������������ ��������� 6HLVPLF�5HKDE�*UDQWV�-�6FKRROV 

'HSDUWPHQW�2I�$GPLQ�6HUYLFHV *HQHUDO�2EOLJDWLRQ��1��%RQGV ������������������������� ��������� 6HLVPLF�5HKDE�-�(PHUJHQF\�6HUYLFHV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� 5HYHQXH�%RQGV ������������������������ �������� 0RUWJDJH�5HYHQXH�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� 5HYHQXH�%RQGV ������������������������ �������� 0RUWJDJH�5HYHQXH�%RQGV 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� $UFR�,ULV�QHZ�VFKRRO�IDFLOLWLHV 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV �������������������������� ��������� $UFR�,ULV�QHZ�VFKRRO�IDFLOLWLHV 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� ([SDQG�DQG�UHPRGHO�*UHHQKLOO�DQLPDO�VKHOWHU�
IDFLOLWLHV�DQG�DGG�YHWHULQDU\�FOLQLF� 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� 5HILQDQFH�D�ORDQ�DW�:DUQHU�3DFLILF�8QLYHUVLW\�DQG�
ILQDQFH�QHZ�VWXGHQW�KRXVLQJ� 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� 1:�+RXVLQJ�$OWHUQDWLYHV�VKHOWHU�SURMHFW�DQG�
RIILFH�KHDGTXDUWHUV�EXLOGLQJ 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� 5HYHQXH�%RQGV ������������������������ ��������� 0RUWJDJH�5HYHQXH�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� &DVFDGLDQ�$SDUWPHQWV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� &DVFDGLDQ�$SDUWPHQWV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� 7KH�)LHOGV�$SDUWPHQWV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� :LOORZ�&UHHN�&URVVLQJ�$SDUWPHQWV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ���������� )LHOGV�$SDUWPHQWV�3URMHFW 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ���������� :LOORZ�&UHHN�&URVVLQJ�$SDUWPHQWV 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������� ���������� /D�&OLQLFD�'HO�9DOOH�)DPLO\�+HDOWK�&DUH�&HQWHU 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������ ���������� 5HIXQGLQJ�RI�6HULHV�����$ 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ����������������������� ���������� 5HIXQGLQJ�����$�DQG�����%�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ���������� +ROPDQ����$SDUWPHQWV�3URMHFW 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� )DUPLQJWRQ�6TXDUH�0HGIRUG 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� )DUPLQJWRQ�6TXDUH�0HGIRUG 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������� ��������� )DUPLQJWRQ�6TXDUH�0HGIRUG 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ���������� 0DJQROLD�3KDVH���$SDUWPHQWV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ���������� 0DJQROLD�3KDVH���$SDUWPHQWV 

'HSDUWPHQW�RI�9HWHUDQV
�$IIDLUV *HQHUDO�2EOLJDWLRQ��6��%RQGV ������������������������� ���������� 9HWHUDQV
�+RPH�/RDQ���:HOIDUH�%RQGV 

'HSDUWPHQW�RI�9HWHUDQV
�$IIDLUV *HQHUDO�2EOLJDWLRQ��6��%RQGV ������������������������ ���������� 9HWHUDQV
�+RPH�/RDQ���:HOIDUH�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������� ���������� 7ZR�5LYHUV�-�6W��+HOHQV�DQG�:LQVWRQ� 

2UHJRQ�)DFLOLWLHV�$XWKRULW\ &RQGXLW�5HYHQXH�%RQGV ������������������������ ��������� 5HIXQGLQJ�RI�����$�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� 5HYHQXH�%RQGV ������������������������ ���������� 1HZ�0RQH\�)L[HG�5DWH�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� 5HYHQXH�%RQGV ������������������������ ���������� 1HZ�0RQH\�9DULDEOH�5DWH�%RQGV 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ���������� <D�3R�$K�7HUUDFH 

+RXVLQJ�	�&RPPXQLW\�6HUYLFHV� &RQGXLW�5HYHQXH�%RQGV ������������������������ ���������� 7KH�+HQU\�%XLOGLQJ�$SDUWPHQWV 

 727$/   �����������������    
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/*,3�GHSRVLWV�LQ�
2UHJRQ�6KRUW�
7HUP�)XQG 

1,007 
/RFDO� 

JRYHUQPHQWV�LQ�
/*,3 

2.75% 
5DWH�SDLG�DV�RI�
'HF�����IRU�/*,3�

GHSRVLWV 

$265 B 
7RWDO�YDOXH�RI�

EDQNLQJ� 
WUDQVDFWLRQV� 

$2.3 B 
3XEOLF�HQWLW\� 
GHSRVLWV� 

SURWHFWHG�E\�SRROV 

$1.6 B 
&ROODWHUDO�SRVWHG�

E\�TXDOLILHG�
GHSRVLWRULHV 

$9.5 B 

7KH�7UHDVXUHU�LV�WKH�VROH�EDQNLQJ�DQG�FDVK�PDQDJHPHQW�
RIILFHU�IRU�WKH�6WDWH�RI�2UHJRQ��7R�WKDW�HQG��7UHDVXU\¶V�
)LQDQFH�'LYLVLRQ�SURYLGHV�D�YDULHW\�RI�FDVK�PDQDJHPHQW�
VHUYLFHV�WR�DOO�VWDWH�DJHQFLHV��VRPH�SXEOLF�XQLYHUVLWLHV��DQG�
KXQGUHGV�RI�2UHJRQ�ORFDO�JRYHUQPHQW�HQWLWLHV��LQFOXGLQJ�
FLWLHV��FRXQWLHV��VFKRROV��DQG�VSHFLDO�GLVWULFWV�� 

7KURXJK�WKH�GLYLVLRQ��7UHDVXU\�� 

· DFWV�DV�WKH�EDQN�IRU�DOO�VWDWH�DJHQFLHV�E\�SURYLGLQJ�
GHSRVLWRU\��FKHFN�UHGHPSWLRQ��DQG�HOHFWURQLF�SD\PHQW�
VHUYLFHV��LQFOXGLQJ�IRUHLJQ�DQG�GRPHVWLF�ZLUH��
$XWRPDWHG�&OHDULQJ�+RXVH��³$&+´���PHUFKDQW�FDUG�
DFFHSWDQFH��DQG�D�YDULHW\�RI�RWKHU�VHUYLFHV� 

· PDLQWDLQV�DQG�UHSRUWV�FXVWRPHU�DFFRXQW�LQIRUPDWLRQ�
YLD�DQ�LQWHUQDOO\�PDQDJHG�FRUH�EDQNLQJ�V\VWHP�DQG�
LQWHUQDOO\�GHYHORSHG�VWDWHPHQW�UHSRUWLQJ�WRRO 

· IDFLOLWDWHV�FDVK�PDQDJHPHQW�WUDQVDFWLRQV�YLD�VHFXUH�
WHFKQRORJ\�LQIUDVWUXFWXUH�DQG�YHQGRU�UHODWLRQVKLSV�
GHSHQGLQJ�RQ�WKH�WUDQVDFWLRQ�W\SH 

· ZRUNV�ZLWK�DJHQFLHV��YHQGRUV��DQG�DSSURSULDWH�OHJDO�
UHSUHVHQWDWLYHV�WR�SURWHFW�SXEOLF�IXQGV�E\�KHOSLQJ�WR�

HQVXUH�FRPSOLDQFH�ZLWK�UHJXODWRU\�DQG�LQGXVWU\�
UHTXLUHPHQWV�DQG�2UHJRQ�SXEOLF�IXQGV�ODZV 

· ZRUNV�FORVHO\�ZLWK�WKH�2UHJRQ�'HSDUWPHQW�RI�
$GPLQLVWUDWLYH�6HUYLFHV�RQ�LVVXHV�LQKHUHQW�WR�VWDWH�
JRYHUQPHQW 

· DGPLQLVWHUV�WKH�2UHJRQ�6KRUW�7HUP�)XQG��LQFOXGLQJ�
WKH�/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO��DV�D�VKRUW-
WHUP�FDVK�LQYHVWPHQW�YHKLFOH�IRU�VWDWH�DJHQFLHV�DQG�
URXJKO\�������ORFDO�JRYHUQPHQWV 

7KH�GLYLVLRQ�DOVR�DGPLQLVWHUV�WKH�3XEOLF�)XQGV�
&ROODWHUDOL]DWLRQ�3URJUDP�WR�SURWHFW�SXEOLF�IXQGV�GHSRVLWHG�
LQ�SULYDWH-VHFWRU�ILQDQFLDO�LQVWLWXWLRQV��&ROODWHUDO�LV�XVHG�WR�
SURWHFW�GHSRVLWV�DW�EDQNV�DQG�FUHGLW�XQLRQV�WKDW�H[FHHG�
OHYHOV�LQVXUHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�
&RUSRUDWLRQ�DQG�1DWLRQDO�&UHGLW�8QLRQ�$GPLQLVWUDWLRQ� 

7KH�GLYLVLRQ�WRRN�IXUWKHU�VWHSV�WRZDUG�VWUHQJWKHQLQJ�DQG�
GLYHUVLI\LQJ�FDVK�PDQDJHPHQW�VHUYLFHV—ZLWK�WKH�JRDO�RI�
LPSURYLQJ�WKH�SURWHFWLRQ�RI�SXEOLF�IXQGV—E\�VHOHFWLQJ�
.H\%DQN�DV�D�VHFRQG�SULPDU\�VHUYLFH�YHQGRU�IRFXVHG�RQ�
$&+�DQG�ZLUH�WUDQVIHU�VHUYLFHV��7KH�WUDQVLWLRQ�RI�WKRVH�
VHUYLFHV�ZLOO�RFFXU�RYHU�VHYHUDO�\HDUV� 



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��Ϯϲ 

+RXVH�%LOO�������������GLUHFWHG�7UHDVXUHU�5HDG�WR�FRQYHQH�
D�ZRUN�JURXS�WR�UHYLHZ�SURYLVLRQV�RI�VWDWH�ODZ�UHODWLQJ�WR�
GHSRVLWRULHV�RI�SXEOLF�IXQGV��256�FKDSWHU�������
6SHFLILFDOO\��WKH�ZRUN�JURXS�ZDV�FKDUJHG�ZLWK�FRQVLGHULQJ�
FKDQJHV�WR�LPSURYH�SURFHVVHV�IRU�WUDQVIHU�DQG�GHSRVLW�RI�
SXEOLF�IXQGV�RU�WR�EHWWHU�SURWHFW�SXEOLF�IXQGV�DJDLQVW�ORVV��
7KH�FDWDO\VW�IRU�WKH�FKDUJH�ZDV�DQ�LQFUHDVLQJ�QXPEHU�RI�
FKDOOHQJHV�UHODWHG�WR�SXEOLF�IXQGV�UHTXLUHPHQWV�DV�VWDWH�
JRYHUQPHQWV�SXUVXHG�SDUWQHUVKLSV�ZLWK�WKLUG�SDUW\�
YHQGRUV�WR�GHOLYHU�PRGHUQ�DQG�HIILFLHQW�VHUYLFHV� 

7KH�ZRUN�JURXS�PHW�IRXU�WLPHV�LQ������DQG�LQFOXGHG�
UHSUHVHQWDWLYHV�IURP�7UHDVXU\��VWDWH�DJHQFLHV��ORFDO�
JRYHUQPHQWV��DQG�GHSRVLWRULHV� 

2UHJRQ¶V�SXEOLF�IXQGV�ODZ�ZDV�ILUVW�HQDFWHG�LQ�WKH�����V�
IROORZLQJ�WKH�IDLOXUH�RI�ILQDQFLDO�LQVWLWXWLRQV�GXULQJ�WKH�
*UHDW�'HSUHVVLRQ��7KH�ODZ�ZDV�VWUXFWXUHG�WR�SURWHFW�SXEOLF�
IXQGV�DJDLQVW�ORVV�GXH�WR�ILQDQFLDO�LQVWLWXWLRQ�IDLOXUH�RU�
LQVROYHQF\��3XEOLF�IXQGV�DUH�GHILQHG�DV�IXQGV�WKDW�D�SXEOLF�
RIILFLDO�KDV�FXVWRG\�RI�RU�FRQWUROV�E\�YLUWXH�RI�RIILFH��DQG�WKH�
ODZ�DSSOLHV�EURDGO\�DFURVV�DOO�JRYHUQPHQWDO�HQWLWLHV� 

0XFK�KDV�FKDQJHG�VLQFH�WKH�ODZ�ZDV�ILUVW�HQDFWHG��3XEOLF�
ERGLHV�DFURVV�2UHJRQ��GULYHQ�E\�FRQVWUDLQHG�UHVRXUFHV�DQG�
WKH�HIILFLHQFLHV�RI�PRGHUQ�WHFKQRORJ\��DUH�LQFUHDVLQJO\�
SXUVXLQJ�SDUWQHUVKLSV�ZLWK�WKLUG�SDUW\�YHQGRUV�WR�SURYLGH�
VHUYLFHV��:KHQ�WKRVH�SDUWQHUVKLSV�LQFOXGH�SD\PHQW-UHODWHG�
FRPSRQHQWV��D�SXEOLF�ERG\—XQGHU�H[LVWLQJ�ODZ—PXVW�
HQVXUH�WKDW�WKH�WKLUG�SDUW\�YHQGRU�VHJUHJDWHV�WKH�SXEOLF�
ERG\¶V�IXQGV�IURP�DOO�RWKHU�IXQGV��KROGV�WKH�SXEOLF�ERG\¶V�
IXQGV�LQ�D�VHJUHJDWHG�DFFRXQW��DQG�GHSRVLWV�WKH�SXEOLF�
ERG\¶V�IXQGV�ZLWK�D�TXDOLILHG�GHSRVLWRU\� 

6RPH�WKLUG�SDUW\�YHQGRUV�FDQ�FRPSO\�ZLWK�SXEOLF�IXQGV�
UHTXLUHPHQWV�RU�DOWHU�WKHLU�HVWDEOLVKHG�EXVLQHVV�SURFHVVHV�
WR�FRPSO\�ZLWK�SXEOLF�IXQGV�UHTXLUHPHQWV��EXW�WKDW¶V�QRW�

DOZD\V�WKH�FDVH��7KLUG�SDUW\�YHQGRUV�RIWHQ�VHUYH�FOLHQWV�
QDWLRQDOO\�RU�LQWHUQDWLRQDOO\—DFURVV�ERWK�SXEOLF�DQG�
SULYDWH�VHFWRUV—DQG�PD\�EH�XQDEOH�RU�XQZLOOLQJ�WR�
HVWDEOLVK�XQLTXH�SURFHVVHV��DOWHU�H[LVWLQJ�V\VWHPV�DQG�
WHFKQRORJ\��RU�DOWHU�WKHLU�RZQ�HVWDEOLVKHG�UHODWLRQVKLSV�
ZLWK�ILQDQFLDO�LQVWLWXWLRQV�LQ�RUGHU�WR�PHHW�2UHJRQ¶V�SXEOLF�
IXQGV�UHTXLUHPHQWV� 

7KH�ZRUN�JURXS�LGHQWLILHG�WZR�PDLQ�FKDOOHQJHV�WKDW�SXEOLF�
ERGLHV�HQFRXQWHU�ZKHQ�HYDOXDWLQJ�SDUWQHUVKLSV�ZLWK�WKLUG�
SDUW\�YHQGRUV��)LUVW��WKDW�WKH�SURSRVHG�RU�FXUUHQW�YHQGRU�
GRHV�QRW�EDQN�ZLWK�D�TXDOLILHG�GHSRVLWRU\��6HFRQG��WKDW�WKH�
SURSRVHG�RU�FXUUHQW�YHQGRU�EDQNV�ZLWK�D�TXDOLILHG�
GHSRVLWRU\��EXW�WKH�IXQGV�DUH�QRW�VHJUHJDWHG�RU�KHOG�LQ�D�
VHJUHJDWHG�DFFRXQW�RQ�EHKDOI�RI�WKH�SXEOLF�ERG\��PHDQLQJ�
IXQGV�DUH��HIIHFWLYHO\��QRW�FROODWHUDOL]HG�� 

%DVHG�RQ�WKRVH�FKDOOHQJHV��WKH�ZRUN�JURXS�FLWHG�IRXU�
FRPSOHPHQWDU\�VROXWLRQV�IRU�7UHDVXU\�WR�SXW�IRUWK�IRU�
FRQVLGHUDWLRQ�GXULQJ�WKH������OHJLVODWLYH�VHVVLRQ��8QGHU�
H[LVWLQJ�ODZ��SXEOLF�IXQGV�DUH�SURWHFWHG�HLWKHU�E\�IHGHUDO�
GHSRVLW�LQVXUDQFH�RU�E\�WKH�FROODWHUDO�WKDW�TXDOLILHG�
GHSRVLWRULHV�SOHGJH�XQGHU�WKH�3XEOLF�)XQGV�
&ROODWHUDOL]DWLRQ�3URJUDP��,Q�HLWKHU�FDVH��WKH�SURWHFWLRQ�RI�
SXEOLF�IXQGV�LV�SURYLGHG�YLD�WKH�ILQDQFLDO�LQVWLWXWLRQ�ZKHUH�
VXFK�IXQGV�DUH�GHSRVLWHG� 

8QGHU�WKH�SURSRVHG�VROXWLRQV��ZKLFK�ZLOO�RSHUDWH�DV�
H[FHSWLRQV�WR�H[LVWLQJ�UHTXLUHPHQWV��SXEOLF�IXQGV�ZRXOG�EH�
VHFXUHG�E\�FROODWHUDO�SRVWHG�LQVWHDG�E\�WKLUG�SDUW\�YHQGRUV��
7UHDVXU\�ZLOO�DGPLQLVWHU�WKH�VROXWLRQV�RQ�EHKDOI�RI�DOO�VWDWH�
DJHQFLHV��ZKLOH�RWKHU�SXEOLF�ERGLHV�ZLOO�EH�HPSRZHUHG�WR�
DGPLQLVWHU�VROXWLRQV�WKDW�DGGUHVV�WKHLU�XQLTXH�QHHGV��,Q�
ERWK�FDVHV��WKH�UHFRPPHQGHG�VROXWLRQV�DUH�GHVLJQHG�WR�
SURWHFW�SXEOLF�IXQGV�ZKLOH�DOVR�VXSSRUWLQJ�PRGHUQ�DQG�
HIILFLHQW�EXVLQHVV�SUDFWLFHV� 
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'HSRVLWRU\��������������8QLQVXUHG�3XEOLF�)XQGV�'HSRVLWV 
 
%DNHU�%R\HU�%DQN ������������ 
%DQN�RI�$PHULFD ������������� 
%DQN�RI�(DVWHUQ�2UHJRQ ������������� 
%DQN�RI�WKH�3DFLILF ���������� 
%DQN�RI�WKH�:HVW ������������� 
%DQQHU�%DQN ������������� 
%HQHILFLDO�6WDWH�%DQN ������������� 
&LWL]HQV�%DQN ������������ 
&ODFNDPDV�&RXQW\�%DQN ������������ 
&ODWVRS�&RPPXQLW\�%DQN ������������ 
&ROXPELD�6WDWH�%DQN ������������� 
&RPPXQLW\�%DQN ������������� 
)LUVW�)HGHUDO�6DYLQJV�DQG�/RDQ ������������ 
)LUVW�,QWHUVWDWH�%DQN ������������� 
+HULWDJH�%DQN ������������ 
+RPH6WUHHW�%DQN ���� 
-30RUJDQ�&KDVH�%DQN��1�$� ������������ 
.H\%DQN�1DWLRQDO�$VVRFLDWLRQ ������������� 
/HZLV�	�&ODUN�%DQN ������������� 
08)*�8QLRQ�%DQN��1�$� ������������ 
1RUWKZHVW�%DQN ���� 
2UHJRQ�&RDVW�%DQN ������������� 
2UHJRQ�3DFLILF�%DQN ������������ 
3HRSOHV�%DQN�RI�&RPPHUFH ������������� 
5LYHUYLHZ�&RPPXQLW\�%DQN ���� 
6XPPLW�%DQN ���� 
8��6��%DQN�1DWLRQDO�$VVRFLDWLRQ �������������� 
8PSTXD�%DQN �������������� 
:DVKLQJWRQ�)HGHUDO �������������� 
:DVKLQJWRQ�7UXVW�%DQN ���� 
:HOOV�)DUJR�%DQN �������������� 
:LOODPHWWH�&RPPXQLW\�%DQN ������������� 
=%��1�$� ������ 
 
$JJUHJDWH�2UHJRQ�8QLQVXUHG�3XEOLF�)XQGV�'HSRVLWV 
 ����������������� 
$JJUHJDWH�2UHJRQ�3XEOLF�)XQGV�&ROODWHUDO�3OHGJHG 
 ����������������� 

'HSRVLWRU\��������������8QLQVXUHG�3XEOLF�)XQGV�'HSRVLWV 
 
$GYDQWLV�&UHGLW�8QLRQ ���� 
0DULRQ�DQG�3RON�6FKRROV�&UHGLW�8QLRQ ���� 
1RUWKZHVW�&RPPXQLW\�&UHGLW�8QLRQ ������������ 
2OG�:HVW�)HGHUDO�&UHGLW�8QLRQ ���� 
2Q3RLQW�&RPPXQLW\�&UHGLW�8QLRQ ���������� 
2UHJRQ�&RPPXQLW\�&UHGLW�8QLRQ ������������ 
2UHJRQ�6WDWH�&UHGLW�8QLRQ ������������� 
3DFLILF�&UHVW�)HGHUDO�&UHGLW�8QLRQ ������������ 
5RJXH�&UHGLW�8QLRQ ��������� 
6W�+HOHQV�&RPPXQLW\�)HGHUDO�&UHGLW�8QLRQ ���������� 
8QLWXV�&RPPXQLW\�&UHGLW�8QLRQ ������������ 
:DXQD�)HGHUDO�&UHGLW�8QLRQ ���������� 
  
$JJUHJDWH�2UHJRQ�8QLQVXUHG�3XEOLF�)XQGV�'HSRVLWV 
 �������������� 
$JJUHJDWH�2UHJRQ�3XEOLF�)XQGV�&ROODWHUDO�3OHGJHG 
 �������������� 

$FURVV�WKH�VWDWH��SXEOLF�HQWLWLHV�FROOHFW�
PRQH\�WR�IXQG�JRYHUQPHQW�VHUYLFHV��
:KHQ�WKHVH�SXEOLF�IXQGV�DUH�GHSRVLWHG�
DW�ORFDO�EDQNV�DQG�FUHGLW�XQLRQV��WKH\�
DUH�SURWHFWHG�WKURXJK�IHGHUDO�GHSRVLW�
LQVXUDQFH�DQG�D�SURJUDP�DW�7UHDVXU\�
NQRZQ�DV�WKH�3XEOLF�)XQGV�
&ROODWHUDOL]DWLRQ�3URJUDP� 

8QGHU�WKH�SURJUDP��EDQNV�DQG�FUHGLW�
XQLRQV�WKDW�KROG�SXEOLF�IXQGV�LQ�H[FHVV�
RI�IHGHUDO�GHSRVLW�LQVXUDQFH�OLPLWV�
PXVW�SOHGJH�FROODWHUDO��7KLV�FROODWHUDO�
LV�SRROHG�DPRQJ�DOO�SDUWLFLSDWLQJ�EDQNV�
DQG�FUHGLW�XQLRQV��UHVSHFWLYHO\��WR�
VSUHDG�ULVN�DQG�LQFUHDVH�SURWHFWLRQ��,I�
D�SDUWLFLSDWLQJ�EDQN�RU�FUHGLW�XQLRQ�
ZHUH�WR�IDLO�RU�VXIIHU�D�ORVV�RI�IXQGV��
7UHDVXU\�ZRXOG�XVH�WKLV�FROODWHUDO�WR�

UHSD\�LPSDFWHG�SXEOLF�HQWLWLHV� 

7UHDVXU\�ZRUNV�ZLWK�WKH�2UHJRQ�
'HSDUWPHQW�RI�&RQVXPHU�DQG�%XVLQHVV�
6HUYLFHV�WR�PRQLWRU�WKH�ILQDQFLDO�KHDOWK�
RI�SDUWLFLSDWLQJ�EDQNV�DQG�FUHGLW�
XQLRQV�DQG�WR�VHW�WKH�UHTXLUHG�DPRXQW�
RI�FROODWHUDO��7UHDVXU\�ZRUNV�ZLWK�RWKHU�
LQVWLWXWLRQV�WR�PRQLWRU�WKH�YDOXH�DQG�
TXDOLW\�RI�FROODWHUDO� 

3XEOLF�RIILFLDOV�UHVSRQVLEOH�IRU�SXEOLF�
IXQGV�PXVW�UHSRUW�WR�7UHDVXU\�ZKHUH�
IXQGV�DUH�GHSRVLWHG�DQG�HQVXUH�WKDW�
DQ\�IXQGV�LQ�H[FHVV�RI�IHGHUDO�GHSRVLW�
LQVXUDQFH�OLPLWV�DUH�GHSRVLWHG�RQO\�DW�
SDUWLFLSDWLQJ�EDQNV�DQG�FUHGLW�XQLRQV��
,I�SXEOLF�RIILFLDOV�IDLO�WR�IROORZ�WKH�
SURJUDP¶V�UHTXLUHPHQWV�DQG�IXQGV�DUH�

ORVW��WKH\�FDQ�EH�KHOG�SHUVRQDOO\�OLDEOH�
IRU�UHSD\PHQW� 

:KLOH�7UHDVXU\�KDV�QHYHU�KDG�WR�DFFHVV�
FROODWHUDO�GXH�WR�WKH�IDLOXUH�RI�D�
SDUWLFLSDWLQJ�EDQN�RU�FUHGLW�XQLRQ��
SURJUDP�VWDII�ZRUN�FRQVWDQWO\�WR�
SURWHFW�WKH�SXEOLF¶V�PRQH\� 

7KH�)LQDQFH�'LYLVLRQ�PDQDJHG�
QHDUO\������PLOOLRQ�ILQDQFLDO�
WUDQVDFWLRQV�LQ�����—LQFOXGLQJ�
FDVK�GHSRVLWV��HOHFWURQLF�IXQG�
WUDQVIHUV��DQG�FKHFN�LVVXDQFHV�



 

�EEh�>�Z�WKZd�ϮϬϭϴ��ͮ��KZ�'KE�^d�d��dZ��^hZz��ͮ��Ϯϴ 

2UHJRQ�ORFDO�JRYHUQPHQWV�DUH�
DEOH�WR�LQYHVW�WKHLU�VKRUW-WHUP�
IXQGV�ZLWK�WKH�6WDWH�7UHDVXU\�YLD�
WKH�/RFDO�*RYHUQPHQW�
,QYHVWPHQW�3RRO��7KH�DVVHWV�RI�
WKH�/*,3�DUH�SDUW�RI�WKH�ODUJHU�
2UHJRQ�6KRUW�7HUP�)XQG��ZKLFK�
LV�LQYHVWHG�LQ�D�VXLWH�RI�IL[HG�
LQFRPH�VHFXULWLHV��6WDWH�DJHQFLHV�
DOVR�LQYHVW�LQ�WKH�6KRUW�7HUP�
)XQG�  
 
7KH�IXQG�ZDV�SRVWLQJ�D�������
UDWH�DW�WKH�HQG�RI������  
 
0RUH�WKDQ�RQH�WKRXVDQG�2UHJRQ�
ORFDO�JRYHUQPHQWV�XWLOL]H�WKH�
/RFDO�*RYHUQPHQW�,QYHVWPHQW�
3RRO��%\�VWDWXWH��WKH�IXQG�LV�
DYDLODEOH�WR�FLWLHV��FRXQWLHV��
VFKRRO�GLVWULFWV��VRYHUHLJQ�WULEHV��
DQG�VSHFLDO�VHUYLFH�GLVWULFWV�VXFK�
DV�WKRVH�WKDW�PDQDJH�FHPHWHULHV�
DQG�SDUNV�  
 
7KH�IXQG�KDV�EHDWHQ�LWV�SROLF\�
EHQFKPDUN����-GD\�8�6��
7UHDVXU\�%LOOV��HYHU\�\HDU�IRU�WKH�
SDVW�GHFDGH�  
 
$V�SDUW�RI�LWV�PLVVLRQ�WR�VHUYH�
WKH�SXEOLF¶V�ILQDQFLDO�QHHGV��
7UHDVXU\�KRVWHG�WKH�ILUVW-HYHU�
/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO�LQYHVWRU�PHHWLQJ�RQ�
$XJXVW�����������IRU�PRUH�WKDQ����JRYHUQPHQW�ILQDQFLDO�

RIILFHUV��ZKR�FDPH�IURP�
DFURVV�WKH�VWDWH��%DVHG�RQ�
WKH�LQWHUHVW�LQ�WKH�HYHQW��
ZKLFK�ILOOHG�WR�FDSDFLW\��
7UHDVXU\�SODQV�WR�RIIHU�
VHVVLRQV�LQ�WKH�IXWXUH� 
 
7KH�GD\ORQJ�VHVVLRQ�
LQFOXGHG�UHPDUNV�IURP�
7UHDVXUHU�7RELDV�5HDG��
XSGDWHV�IURP�LQYHVWPHQW�
VWDII�LQFOXGLQJ�&KLHI�
,QYHVWPHQW�2IILFHU�-RKQ�
6NMHUYHP��DQ�RYHUYLHZ�RI�WKH�
HFRQRP\�E\�6WDWH�(FRQRPLVW�
0DUN�0F0XOOHQ��DQG�D�
FDSLWDO�PDUNHWV�UHYLHZ�E\�
:HVWHUQ�$VVHW�3RUWIROLR�
0DQDJHU�-RKQ�%HOORZV�   
 
7UHDVXUHU�5HDG�XQGHUVFRUHG�
WKH�LPSRUWDQFH�RI�7UHDVXU\¶V�
VXSSRUW�IRU�ORFDO�
JRYHUQPHQWV��³2UHJRQLDQV�
UHO\�RQ�ORFDO�JRYHUQPHQWV�WR�
EH�HIILFLHQW�ZKLOH�SURYLGLQJ�
HVVHQWLDO�SXEOLF�VHUYLFHV��
2QH�RI�RXU�MREV�LV�WR�KHOS�
ORFDO�OHDGHUV�VWUHWFK�
WD[SD\HU�GROODUV�E\�
SURYLGLQJ�VXSHULRU�
LQYHVWPHQW�SHUIRUPDQFH�IRU�
VKRUW�WHUP�GHSRVLWV��

EHWZHHQ�ZKHQ�UHYHQXH�LV�FROOHFWHG�DQG�ZKHQ�LW�LV�QHHGHG�WR�
SD\�ELOOV�´  

2UHJRQ�LQYHVWPHQW�GLYLVLRQ�VWDII�LQYHVW�2UHJRQ�
6KRUW�7HUP�)XQG�FDSLWDO�FRQVLVWHQW�ZLWK�WKH�
IXQG¶V�LQYHVWPHQW�REMHFWLYHV�E\�FUHDWLQJ�D�
GLYHUVLILHG�SRUWIROLR�FRPSULVHG�RI�D�EURDG�UDQJH�RI�
IL[HG�LQFRPH�LQYHVWPHQWV� 

7KH�REMHFWLYHV�DUH��LQ�SULRULW\�RUGHU��SUHVHUYDWLRQ�
RI�SULQFLSDO��PDLQWHQDQFH�RI�D�VXIILFLHQW�OHYHO�RI�
OLTXLGLW\�WR�PHHW�DOO�VWDWH��DJHQF\��DQG�ORFDO�
JRYHUQPHQW�RSHUDWLQJ�UHTXLUHPHQWV��DQG�
DWWDLQPHQW�RI�D�\LHOG�JUHDWHU�WKDQ�PRQH\�PDUNHW�
DQG�VKRUW-WHUP�DOWHUQDWLYHV�WKURXJK�WKH�
LQYHVWPHQW�LQ�KLJK�TXDOLW\�8�6��GROODU-
GHQRPLQDWHG�IL[HG�LQFRPH�VHFXULWLHV�

7UHDVXUHU�5HDG�ZDV�DPRQJ�WKH�SUHVHQWHUV�WR�2UHJRQ�ORFDO�JRYHUQPHQW�ILQDQFH�RIILFHUV�DW�WKH�ILUVW-HYHU�
/*,3�,QYHVWRU�0HHWLQJ�LQ������� 

$20.6 B 
2UHJRQ�6KRUW�7HUP�
)XQG��DV�RI��������� 

2.75 % 
5DWH�SDLG�RQ�GHSRVLWV��DV�

RI��������� 
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$V�WKH�ILQDQFLDO�KXE�IRU�2UHJRQ�JRYHUQPHQW�DQG�WKH�
FRQGXLW�WR�FULWLFDO�ILQDQFLDO�VHUYLFHV�IRU�ORFDO�JRYHUQPHQW�
DQG�PHPEHUV�RI�WKH�SXEOLF��7UHDVXU\�SULRULWL]HV�D�V\VWHP�RI�
VDIHJXDUGV�DQG�WRROV�WR�HQVXUH�EXVLQHVV�UXQV�VPRRWKO\�DQG�
DFFRXQWDEO\�� 

7KRVH�LQFOXGH�D�KLJKO\�VHFXUH�DQG�IXQFWLRQLQJ�WHFKQRORJ\�
SURJUDP�WR�SURWHFW�2UHJRQ�DVVHWV��WUDQVDFWLRQV�DQG�
LQYHVWPHQW�WUDGH�VHFUHWV��DQ�LQWHUQDO�DXGLWLQJ�IXQFWLRQ�DQG�
D�VKDUHG�VHUYLFHV�GLYLVLRQ�WKDW�SURYLGHV�DFFRXQWLQJ��SURMHFW�
PDQDJHPHQW��DQG�RWKHU�FULWLFDO�IXQFWLRQV�WR�HQVXUH�WKH�
HIILFLHQF\�DQG�SURWHFWLRQ�RI�7UHDVXU\�RSHUDWLRQV���� 

:KHQ�WKH�2UHJRQ�&DSLWRO�RSHQHG�LQ�WKH�����V��VWDWH�IXQGV�
DQG�ILQDQFLDO�UHFRUGV�ZHUH�NHSW�LQ�D�PDVVLYH�YDXOW�LQ�WKH�
7UHDVXUHU¶V�RIILFH��$V�D�PRGHUQ�ILQDQFLDO�RUJDQL]DWLRQ��
2UHJRQ�6WDWH�7UHDVXU\�WRGD\�UHOLHV�KHDYLO\�RQ�DXWRPDWLRQ�
WR�GULYH�HIILFLHQFLHV�DQG�SURYLGH�WLPHO\�LQIRUPDWLRQ�IRU�
JRRG�GHFLVLRQ-PDNLQJ��� 

7KH�,QIRUPDWLRQ�7HFKQRORJ\�'LYLVLRQ��,7��KHOSV�IXOILOO�
7UHDVXU\¶V�PLVVLRQ�E\�SURYLGLQJ�WKH�FRPSXWLQJ�
LQIUDVWUXFWXUH�DQG�H[SHUWLVH�QHHGHG�WR�FRQGXFW�EXVLQHVV�
VHFXUHO\�DQG�UHOLDEO\���7KH�,7�'LYLVLRQ�PDQDJHV�DQG�
PDLQWDLQV�WKH�WHFKQRORJ\�IXQFWLRQV�RI�WKH�DJHQF\�LQ�WKUHH�
RIILFH�ORFDWLRQV��� 

,QIRUPDWLRQ�WHFKQRORJLHV�FKDQJH�UDSLGO\���3URYLGLQJ�VHFXUH��
UHOLDEOH��DQG�FRVW-HIIHFWLYH�WHFKQRORJLHV�WKDW�DUH�DOVR�
IOH[LEOH�HQRXJK�WR�PHHW�WKH�GHPDQGV�RI�DQ�HYROYLQJ�
LQGXVWU\�LV�FUXFLDO��� 

7UHDVXU\�HDUQHG�WKH�KLJKHVW�DFFRODGH�IURP�WKH�'HSDUWPHQW�
RI�$GPLQLVWUDWLYH�6HUYLFHV¶�&KLHI�)LQDQFLDO�2IILFHU�IRU�WKH�
TXDOLW\�RI�RXU�DQQXDO�ILQDQFLDO�UHSRUWV���7KH�*ROG�6WDU�
&HUWLILFDWH�LV�DZDUGHG�WR�VWDWH�DJHQFLHV�WKDW�SURYLGH�
DFFXUDWH�DQG�FRPSOHWH�ILVFDO�\HDU-HQG�LQIRUPDWLRQ�LQ�D�
WLPHO\�PDQQHU�� 

7UHDVXU\�LV�SUHSDULQJ�IRU�ERWK�WKH�H[SHFWHG�DQG�WKH�
XQH[SHFWHG�� 

7KH�ORQJ-WHUP�YLWDOLW\�RI�WKH�VWDWH�UHOLHV�RQ�VHFXUH�DQG�VDIH�
ILQDQFLDO�RSHUDWLRQV��7R�WKDW�HQG��LQ������ZH�LQFUHDVHG�RXU�
DWWHQWLRQ�RQ�EXVLQHVV�FRQWLQXLW\��RSHUDWLRQDO�UHVLOLHQF\��
DQG�SODQQLQJ�WR�HQVXUH�XQLQWHUUXSWHG�FRQWLQXDWLRQ�RI�
EXVLQHVV�LQ�WKH�HYHQW�RI�D�QDWXUDO�GLVDVWHU�RU�RWKHU�PDMRU�
GLVUXSWLRQ��� 

:H�EDFN�XS�GDWD�WR�D�QHWZRUN�RI�VFDWWHUHG�VWRUDJH�VLWHV��

:H¶UH�DOVR�DUFKLYLQJ�LQVWLWXWLRQDO�PHPRU\�DV�PDQDJHUV�DQG�
RWKHU�YHWHUDQ�VWDII�UHWLUH�DQG�GHYHORSLQJ�SODQV�WKDW�VXSSRUW�
TXLFN�UHVXPSWLRQ�RI�EXVLQHVV�DIWHU�D�GLVDVWHU�� 

$V�SDUW�RI�RXU�JRDO�WR�HQVXUH�7UHDVXU\�LV�DEOH�WR�FRQWLQXH�WR�
VHUYH�2UHJRQLDQV�ZHOO��7UHDVXUHU�5HDG�KRVWHG�DQ�DOO-VWDII�
PHHWLQJ�LQ������IRFXVHG�RQ�GLVDVWHU�UHDGLQHVV��IROORZHG�XS�
ZLWK�PRQWKO\�WLSV�IRU�VWDII�WR�LPSURYH�UHDGLQHVV�DW�ZRUN�
DQG�DW�KRPH�� 

)LQG�XV�RQOLQH�DW�RUHJRQ�JRY�WUHDVXU\� 

7KH�2UHJRQ�6DYLQJV�3ODQ�FDQ�EH�IRXQG�DW�RUHJRQVDYHV�FRP��7KH�2UHJRQ�$EOH�6DYLQJV�
3ODQ�LV�DW�RUHJRQDEOHVDYLQJV�FRP��$QG�WKH�2UHJRQ�&ROOHJH�6DYLQJV�3ODQ�LV�DW�
RUHJRQFROOHJHVDYLQJV�FRP��� 

<RX�FDQ�DOVR�ILQG�WKH�2UHJRQ�7UHDVXU\�DQG�7UHDVXUHU�5HDG�RQ�)DFHERRN�DQG�7ZLWWHU�� 

IDFHERRN�FRP�RUHJRQVWDWHWUHDVXU\�_��IDFHERRN�FRP�7UHDVXUHU5HDG 

WZLWWHU�FRP�2UHJRQ7UHDVXU\�_�WZLWWHU�FRP�7UHDVXUHU5HDG� 


