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MEMO

WX-2024-1
TO: Agency Directors, Weatherization Coordinators, and Auditors/Inspectors.
FROM: Michael Figueredo, Weatherization T&TA Coordinator
RE: REM Discount Rate Revision
DATE: 02/14/2024
Greetings,

The US Department of Energy just released WAP Memo 123 stating that we must update
the Discount rate within our REM Economic factors to 2% for all WAP funded projects. All
projects, regardless of funding source, run through REM/Design on and after March 1st,
2024 must be modeled utilizing a 2% discount rate in the economic factors. REM
Technical Policies will be updated in the upcoming version pending DOE approval.

To do this, follow these steps:
e runyour improvement analysis ==

e fill out the improvement measures to consider and hit OK
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e Onthe Improvement Analysis Criteria screen, Select “Economic Factors”

Oregon Housing and Community Services
Housing Stabilization Division / Energy Services
725 Summer Street NE, Suite B — Salem, OR 97301-1266
Page 1 or 2

Michael Figueredo, Weatherization T&TA Coordinator
michael.figueredo@hcs.oregon.gov (503) 986-0972



PR

o I OREGON HOUSING and
BN COMMUNITY SERVICES

725 SUMMER STREET NE, SUITE B | SALEM, OR 97301

Energy Services Section

Housing Stabilization Division

Michael Figueredo, Weatherization T&TA Coordinator
michael.figueredo@hcs.oregon.gov (503) 986-0972

503-986-2000 | www.oregon.gov/OHCS

| Gospraversent A Ciitena

~Ranking
Rank by: |5 hd Economic Factars. ..
Rank Cutoff: 0.0 Using Oregon Methodology

~ Implementation Cost

£ Maxdimum § lmit 0.0 ‘

% No Maximum  limit

~Measure Analysis Algorithm -
[V Consider Measure Interactions
¥ show Rejected Measures On Report

~Reports

¥ 1AReport ™ Home Energy Retro-Fit ™ Work Order
~Report Format -

& Exicting/ProposedMessure Cost | (¥ Measure Name I™ vrsavings I sp

" Measure Cost Only V sk

" Component and Measure Cost | Measure Description | W NPV or PV

Energy Retro-Fit Table: [Simple Payback -

r~ Additional Output
[¥ Save Improved Building (File) [~ Export  Selec

< No Database Selected >

Cancel Help

e Ensure “Calculation Methodology” is set to “OREGON”
e Ensure all options are set to “Default” except “Discount Rate”

e Set “Discount Rate” to 2.00% and click OK.

Economic Factors for |A

| Calculation Methodology: [Oregon =

| Mortosge Rate (%): 4,860 ¥ Default
Mortgage Period (yrs): 30 v Default

| Dewnpayment (%): 10.0 ¥ Default b
Appraised Value (£): [1] i
General Inflation (%): 2.000 ¥ Default
Energy Inflation (%): 1.650 W Default
Discount Rate (%): 2.000 I Default
Analysis Period (yrs): 30 ¥ Default

OK I Cancel l Help

If you have any questions, please contact me at (503) 930-4300.

Best Regards,

Michael Figueredo
Weatherization T&TA Coordinator
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