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Definmiton and Overview

PHYSICIAN-ADMINISTERED
DRUGS




Physician-administered drugs

¢ Any drug administered by the practitioner
e Home, office, clinic, outpatient hospital settings

e Practitioners will not be reimbursed for self-
administered drugs except contraceptives™

*Reference Medical-Surgical Services Rule: OAR 410-130-0180 ]_[Oélé]lth
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CMS rebateable drugs

e Any drug that is part of the Medicaid Drug Rebate
Program

e National rebate agreement required between drug
labeler and the Department of Health and Human
Services (HHS)

e States receive federal funding for outpatient drugs
administered to Medicaid patients

e Rebateable NDC file is available online at:

B Health
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Drug rebate labelers

Active Drug Rebate Labelers (as of 08/15/2010)
This information is updated once a quarter at the end of Feb, May. August and November.
More information on drug rebate labeler updates can be found in the monthly pharmacy newsletters.

00002 |ELI LILLY AND COMPANY

00003 |E.R. SQUIBB & SONS, INC.

00004 |HOFFMANN-LA ROCHE

00005 |LEDERLE LABORATORIES

00006 |MERCK & CO., INC.

00007 |GLAXOSMITHKLINE

00008 |WYETH LABORATORIES

00009 |PFIZER, INC

00013 |PFIZER, INC.

00015 |MEAD JOHNSON AND COMPANY
00023 JALLERGAN INC

00024 |SANOFI-AVENTIS, US LLC

00025 |PFIZER, INC.

00026 |BAYER CORPORATION PHARMACEUTICAL DIV.
00028 |NOVARTIS

00029 |GLAXOSMITHKLINE

00031 |A. H. ROBINS

00032 |SOLVAY PHARMACEUTICALS, INC.
00037 |MEDA PHARMACEUTICALS, INC.

http://www.cms.gov/Medicaid DrugRebate Program/09 DrungdData.asp]—[— ealth
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http://www.cms.gov/MedicaidDrugRebateProgram/09_DrugProdData.asp

Definmiton and Overview

NATIONAL DRUG CODE (NDC)




NDC

e |dentifies a specific drug

e Every drug has a unique NDC

e Each NDC contains three segments:
12345 — 6789 — 01

Labeler code Product code | |Package size

Assigned by the Food Assigned by the drug Assigned by the
and DTUQ Administration manufacturer; ldentifies manufacturer; ldentifies the
(FDA); Identifies the the specific product package size

drug manufacturer

Health



NDC examples

The NDC is found on the drug container, i.e. vial, bottle, tube. The NDC submitted to
Medicaid must be the actual NDC number on the package or container from which
the medication was administered.
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NDC BILLING REQUIREMENTS




Who is affected?

ANY and ALL providers that bill Oregon Medicaid for
physician-administered drugs

— Medical professionals
— Clinics

— Specialty centers

— Hospitals

—340B providers
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What is happening?
e NDC is required on ALL claims for drugs covered under

Oregon Medicaid and managed care plans

e (Claims and encounters for physician-administered
drugs that do not contain NDC information will deny for

corrections
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When will this happen?

e DMAP’s Medicaid Management Information System
(MMIS) will support this change July 1, 2011

¢ (Claims and encounters submitted without NDCs for
dates of service on or after July 1, 2011 will deny for
corrections
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Why is this happening?

e Federal requirements for physician-administered drugs

e States must report utilization data for single-source and
multiple-source drugs to collect rebates

e These requirements are mandated for:

— Fee-for-service under the Deficit
Reduction Act

— Managed care under the Affordable

Care Act
Health
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How do | comply?

¢ |nclude NDC information on claims/encounters
submitted to DMAP or a contracted Managed Care
Organizations

e Realize if you bill for drugs that are not part of the
Medicaid Drug Rebate Program, your claim will deny

o Oregon
http://www.cms.gov/MedicaidDrugRebate Program/ |_| ealth
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http://www.cms.gov/MedicaidDrugRebateProgram/

How to report NDCs on claims

BILLING INFORMATION




HCPCS coding

e Use the specific Healthcare Common Procedural
Coding System (HCPCS) code

¢ \When there is no specific HCPCS code for the drug
— Use an appropriate unlisted code

— Bill at acquisition cost

Unlisted HCPCS codes

J3490 J3590 J7599 J7699
J7799 J8499 J8999 J9999

Reference Medical-Surgical Services Rule: OAR 410-130-0180
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CMS-1500 and UB-04

24. A.  DATE(S) OF SERVICE B. | C. [D. PROCEDURES, SERVICES, OR SUPPLIES E. F. G [ H] L 4.
From PLACE OF (Explain Unusual Circumstances) DIAGNOSIS DSES ':FZ;';’,Y' ID. RENDERING
MM DD YY MM SERVICE CPT/HCPCS | MODIFIER POINTER $ CHARGES UNITS | Plan | QUAL. PROVIDER ID. #
N41234567890l | | | 123456789
MM DD Y MM DD N ki or340Bdrugs]| 1 | # #4 | 20 | | ne | 1234567890

Unit of Measurement

Qualifier

43 /JESCRI/(

=

44 HCPCS}A@ HIPPS CODE

412345678901UN1234 567 P

[Enteé(Modifier “UD” for 340B drugs]

18
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How to list NDC on paper claims

Enter the following:

1. “N4”

2. NDC

3. One space (CMS-1500 only)
4. Unit of Measurement Qualifier
5. Quantity

— If entering a whole number, do not use a decimal
— If entering a fraction, use a decimal with a leading zero (0.5)
— Do not use commas
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NDC units of measurement

e GR (gram)
e ME (milligram)
e ML (milliliter)
e UN (unit)

e [2 (international unit)
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Use the appropriate code

e GR (gram)

— Solid substances: powders, creams, ointments, etc.

e ML (milliliter)
— Injectables in prepackaged syringe
— Unit dose liquids

e UN (unit)
— Vials of powder form drug that must be reconstituted
— Tablets, capsules, suppositories, lozenges, etc.

e F2 (international unit)
— Factor VIl - Antihemophilic factors
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NDC configuration

e Proper billing requires an 11-digit NDC in 5-4-2 format
— 5-digit LABELER CODE
— 4-digit PRODUCT CODE
— 2-digit PACKAGE SIZE

e Convert 10-digit NDCs into 11-digit format by adding a
leading zero to the segment that is a digit short

10-Digit Format NDC (10-digit) Conversion (11-digit)

4-4-2 0002-7597-01 00002-7597-01
5-3-2 50242-040-62 50242-0040-62

22




HCPCS units and NDC quantity

e HCPCS units and NDC quantity may not be the same
e HCPCS codes reflect service units

e NDC reflects the amount of the drug administered in
relation to the drug ratio

23
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Single-line example

e 4mg Zofran IV
e NDC 00173-0442-02 (Zofran 2mg/ml); bill ML2

e J2405 (ondansetron hydrochloride, per Tmg); bill 4 units

24, A DATE(S) OF SERVICE B. C. | D. PROCEDURES, SERVICES, OR SUPPLIES E. F. Q. |§m l. J.
From To PLACE OF) (Explain Unusual Circumstancas) DIAGNOSIS md;S Famiy D. RENDERING
MM DD YY MM DD YY |SEBWCE| EMG | CPT'HCPCS | MODIFIER POINTER 3$ CHARGES UNMS | Pln | QUAL. PROVIDER ID. #
N400173044202 ML2 S . L ]
Lo J2405 | 1 | | | | | | 4 | [w

calth
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Multiple-line example

e 125 mcg Aranesp (darbepoetin alfa)

e Line one:
— NDC 55513-0057-04 (Aranesp 25mcg/0.42 ML); bill ML0.42
— J0881 (Darbepoetin Alfa NON-ERSD, 1mcg); bill 25 units

¢ |Line two:

— NDC 55513-0025-04 (Aranesp 100mcg/0.5 ML); bill MLO.5
— J0881 (Darbepoetin Alfa NON-ERSD, 1mcg); bill 100 units

24, A, DATE(S) OF SERVICE

B.

C.

0. PROZEDURES, SERVICES, OR SUPPLIES

E

F.

o

5,
C&YE

J

From To AAE {Explain Unusual Clreumstancas) DIAGHOSIS Y Fﬂ, _ RENDERING
MM DD YY WM DD YY |SEFWMCE| EMG | CPTHCPCS | MODIFER POINTER 5 CHARGES wts | Ao | ousL PROVIDER ID. §
N4|55513ﬂﬂﬁ?||]4 LO.42 | | N
07{01[11 [07jo1 b1 | | |Jo881 |uD| | | | | | [ 25 | [wn
N4|555|13ﬂﬂﬂﬁrl;|4 LO.5 | | | -
07(01i11 lo7{o1 11 [ | [Jo8e1 |uDl | | | | | [100| [ww
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Multiple-dose vs. single-dose

e Multi-dose vial (can be used for more than one patient),
only bill units administered to the patient

e Single-dose vial (can only be used for one patient), bill
for the whole vial

26
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Electronic data interchange (EDI)

837P (professional)

e Enter 'HC' in SV101-1 (Product or Service ID Qualifier)
of loop 2400

e Enter the appropriate HCPCS drug code (Procedure
Code) in SV101-2 of loop 2400

e Enter the NDC in LINOS3 of loop 2410

e Enter the Unit or Basis for Measurement Code in section
CTP of loop 2410

http://www.oregon.gov/OHA/edi/fags.shtml %ﬁi‘élth
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http://www.oregon.gov/OHA/edi/faqs.shtml

Electronic data interchange (EDI)

8371 (institutional)
e Enter the NDC in LINO3 of loop 2410

e Enter the unit or Basis for Measurement Code in section
CTP of loop 2410

Oregon
http://www.oregon.cov/OHA/edi/fags.shtml |_| ealth

28 Authority



http://www.oregon.gov/OHA/edi/faqs.shtml

340B DRUGS




What is 340B7

A Federal Public Health Services (PHS) program

Eligible providers purchase drugs at federal discounted rates

Medicaid cannot collect rebates on drugs purchased through the
340B program

Eligible providers include:

Federally Qualified Health Centers (FQHC)
Disproportionate share hospitals (DSH)

Office of Tribal Programs or Urban Indian Organizations
Family Planning Clinics

State-operated AIDS Drug Assistance Program (ADAP)
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Billing for 340B drugs

¢ Bill no more than the actual acquisition cost

e Add modifier “UD” to the HCPCS code
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PROVIDER RESOURCES




Billing tips

¢ Do not use hyphens when reporting NDC on claims

e |f NDCs on package and vial differ, report NDC on
package

e No substitutes: Bill the NDC of the drug actually
administered

e NDCs are required on secondary claims

e Rebate reporting exception®: At this time, DMAP does
not require NDCs for vaccines, oral nutritional
supplements or vitamins

Oregon
*Reference Pharmacy Rule: OAR 410-121-0147 | ‘ ealth
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Reimbursement

e Fee-for-service pricing is based on:

— HCPCS code and units billed
— Medicare’s Average Sale Price (ASP)

e For managed care plan pricing, contact the plan
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More information

Frequently asked questions: NDC requirements
http://www.oregon.gov/OHA/healthplan/data_pubs/fags/ndc.shtml
OHP policies

hs stai nolicy/healtholan/auides/main. html

Hospital Services

DMAP fee-for-service fee schedule

Electronic data interchange resources

www.oregon.gov/QHA/edi/resources. shiml

Oregon 1 h
Health
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http://www.oregon.gov/OHA/healthplan/data_pubs/faqs/ndc.shtml
http://www.dhs.state.or.us/policy/healthplan/guides/main.html
http://www.dhs.state.or.us/policy/healthplan/guides/hospital/main.html
http://www.oregon.gov/DHS/healthplan/data_pubs/feeschedule/main.shtml
http://www.oregon.gov/DHS/edi/resources.shtml

HCPCS/NDC crosswalks

Noridian Administrative Services, LLC
https://www.dmepdac.com/crosswalk/index _html

Centers for Medicare and Medicaid Services (CMS)

36
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https://www.dmepdac.com/crosswalk/index.html
https://www.cms.gov/McrPartBDrugAvgSalesPrice/01a19_2010aspfiles.asp

Additional resources

Medicaid Drug Rebate Program
htto:// MedicaidDruaRehatel f
Provider billing tips

Medicaid - Codes requiring NDC information

Medicaid Drug Rebate Program — Rebateable NDC file

Oreg()nl h
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Additional resources

Federal Drug Administration — NDC directory
http://www.accessdata.fda.gov/scripts/cder/ndc/default.cfm
340B Drug Program

htto:// I ona/introduction |

Immunization procedure codes and descriptors

38
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http://www.accessdata.fda.gov/scripts/cder/ndc/default.cfm
http://www.hrsa.gov/opa/introduction.htm
http://www.cms.gov/MLNProducts/downloads/qr_immun_bill.pdf

Contacts

If billing DMAP, contact DMAP’s Pharmacy Program:
dmap.rxquestions@state.or.us

If billing an OHP managed care plan, contact the plan:

*Managed Care plans: Contact your DMAP Encounter Data Liaison

ecalth
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mailto:dmap.rxquestions@state.or.us
http://www.oregon.gov/DHS/healthplan/managed-care/main.shtml
http://www.oregon.gov/DHS/healthplan/managed-care/main.shtml
http://www.oregon.gov/DHS/healthplan/managed-care/main.shtml

Resources

Provider Services Unit (PSU)
800-336-6016

I . ces@

DMAP Provider Training
503-945-6549

provider-trng. dmap@state.or.us

40
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