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Growth Projections:

The Soil Survey of Douglas County Area, Oregon, prepared by the USDA, Natural Resource
Conservation Service was consulted to determine the site index for the property. This data
shows that Tax Lot 300 (Parcel 1) is predominately soil map unit 192E, Pollard. This soil
has a 50-year Douglas-fir site index rating of 95 which is a high Site IV. Tax Lot 101 (Parcel
2} is predominately soil map Unit 5F, Acker-Norling Complex. This soil has a 50-year
Douglas-fir site index rating of 103. Based on this data, we estimated growth based on a high
site IV to low site 111 site productivity.

Based on the 2006 cruise, together the parcels averaged a volume of 17.9 MBF per acre. We
referred to State of Washington Department of Natural Resources yield tables to determine
growth rates for the stand. These tables indicate an annual growth rate of approximately 860
board feet per acre per year could be expected on ground with a site index rating of 100.
Starting with the 2006 cruise volumes, we added 860 board feet of volume per acre per
growing season to the total. We then calculated a percentage growth over these five and a
half growing seasons to use across all grades to determine current volumes. There has been a
total of five and a half growing seasons since December 2006.

Adjusiments and considerations made for the updated appraisal:

1) Twenty five percent was added to the 2006 volumes to derive volumes for June 2012.

2} There have been five and a half growing seasons since December 2006.

3) Logging values and delivered log costs are costs and values as of June 12, 2012.

4) Based on the consultation with Jack Tannehill from the Oregon Department of
Forestry, an adjustment was made to account for the high landslide hazard locations
which encompass approximately 2.5 acres. The total volume was decreased 6.25% to
account for the high landslide hazard locations. This percentage decrease was found
by calculating the percentage of the 2.5 acres when compared to the total timbered
ownership (2.5/40 = .0625). It will be the responsibility of the landowner and
operator to investigate the status and actual size of the small portion of high landslide
hazard locations prior to initiating harvesting operations.

5) The logging costs were reviewed and increased by $30.00 per MBF to account for
inflation, particularly rising fuel costs. The cost increase is moderate, and reflects the
bidding actions of logging operators today.

6) Timber taxes were revised to $3.58 per MBF which is the rate for the Oregon Forest
Products Harvest Tax for the 2012 calendar year.

7) Based on the consultation with Jack Tannehill from the Oregon Department of
Forestry, there is no need to adjust volume for riparian areas or other protected
resources.

8) In the 2006 appraisal, the volume was reduced by 19 MBF to account for volume
which would need to be left for the scenic corridor. We reviewed the requirements
for the scenic buffer and revised our reductions. We further reduced the 2006 volume
in Tax Lot 300 by 16 MBF and reduced the volume in Tax Lot 101 by 27 MBF,
After the reductions to the 2006 volumes, the resulting volumes were increased by
twenty five percent to derive June 2012 volumes.
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