CHAPTER 731
DIVISION 80
ROAD USER FEE PILOT PROGRAM

731-080-0010

Authority and Purpose

Chapter 862, Oregon Laws 2001 authorizes the Department of Transportation to develop one or
more alternatives to the current system of taxing highway use through motor vehicle fuel taxes.
The purpose of OAR 731-080-0010 through 731-080-0060 is to establish the Road User Fee
Pilot Program.

Stat. Auth.:
Stats. Implemented:

731-080-0020

Definitions

(1) “Area Pricing” means a different fee charged per mile driven in an area specified as an Area
Pricing Zone during certain hours on certain days, as specified in the Pilot Program Agreement.
(2) “Area Pricing Zone” means a specified area within Oregon in which a Program Volunteer is
charged a different fee when driving within that area during certain hours on certain days.

(3) “Area Pricing Group” means the group of Program Volunteers who are subject to Area
Pricing.

(4) “Applicant” means an individual or service station that has indicated an interest in
participating in the Pilot Program by completing and submitting an application for consideration.
(5) “Non-Area Pricing Group” means the group of Program Volunteers who are not subject to
Area Pricing.

(7) “Pilot Area” means the geographic area where the Program Volunteers reside.

(8) “Pilot Program” means the ODOT pilot program designed to test a mileage fee concept
recommended by the RUFTF to the legislature in “Report to the 72" Oregon Legislative
Assembly” March 2003.

(9) “Participating Service Station” means a service station selected to participate in the Pilot
Program.

(10) “Road User Fee Task Force” or “RUFTF” means the task force described in sections 1-6,
chapter 862, Oregon Laws 2001.

(11) “Program Volunteer” means an individual selected to participate in the Pilot Program.

(12) “Vehicle Miles Traveled” or “VMT” means miles driven.

(13) “VMT Fee” means a fee charged per mile driven.

Stat. Auth.:
Stat. Implemented:

731-080-0030
Road User Fee Task Force Pilot Program Generally
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(1) ODOT will conduct a Pilot Program in which Program Volunteers must pay a designated
VMT fee in lieu of the fuels tax.

(2) The VMT fee for the Non-Area-Pricing Group is 1.25 cents per mile.

(3) The VMT fee for the Area Pricing Group is .45 cents per mile outside Area Pricing Zones
and 10 cents per mile in Area Pricing Zones.

(4) Area Pricing Zones will be determined by ODOT prior to the start of the Pilot Program.

(5) Area Pricing Zones will be determined by ODOT based on high volume traffic locations and
times.

Stat. Auth.:
Stat. Implemented:

731-080-0040

Program Volunteers

(1) ODOT may recruit up to 500 Applicants to participate in the Pilot Program as Program
Volunteers.

(2) Program Volunteers will not be charged the fuels tax when purchasing fuel at Participating
Service Stations.

(3) ODOT will charge Program Volunteers the VMT fee and refund the fuels tax when the
Program Volunteer purchases fuel from a service station other than a Participating Service
Station.

(4) ODOT will ensure that Participating Services Stations are reimbursed for fuels tax paid each
month.

(5) Participating services stations will refund to ODOT any VMT fees collected in excess of the
fuels tax paid each month.

(6) All Program Volunteers in the Area Pricing Group will receive compensation for
participating in the Pilot Program in equal amounts.

(7) Program Volunteers are required to enter into a Pilot Program agreement, outlining the
duties and obligations of each party in the Pilot Program. Fulfillment of all requirements of such
agreement is a prerequisite to receipt of any compensation.

(8) ODOT may limit the amount of additional VMT Fee paid in comparison to the amount of
fuels tax which would have otherwise been due for the amount of fuel purchased by Program
Volunteers. Such loss limit shall apply equally to all Program Volunteers.

Stat. Auth.:
Stat. Implemented:

731-080-0050

Participating Service Stations

(1) ODOT may select up to three Applicants to participate in the Pilot Program as Participating
Service Stations. ODOT will issue a Request for Information (RFI) for interested Applicants,
which will be distributed throughout the Pilot Area. The RFI may include the invitation to an
informational meeting with ODOT.
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(2) Participating Service Stations will be selected based on location, expense to upgrade existing
technology, and the number of the Applicant’s service stations in the Pilot Area.

(3) ODOT may fund technology system upgrades for Participating Service Stations.

(4) ODOT may enter into negotiations with Participating Service Stations to determine
compensation.

(5) Participating Service Stations are required to enter into a Pilot Program agreement, outlining
the duties and obligations of each party in the Pilot Program. Fulfillment of all requirements of
such agreement is a prerequisite to agreed upon payment for technology system upgrade and
receipt of any compensation.

Stat. Auth.:
Stat. Implemented:

731-080-0060

VMT Fee or Fuels Tax Collection

(1) A Program Volunteer will pay the VMT Fee when purchasing fuel at

a Participating Service Station.

(2) The amount of fuels tax due for the amount of fuel purchased by the Program Volunteer will
be automatically deducted from the purchase price by the Participating Service Station.

(3) When a Program Volunteer purchases fuel from a services station that is not a Participating
Service Station and ODOT receives documentation of such purchase, including the amount of
fuel purchased, the fuels tax collected and the VMT:

(@) The Program Volunteer will be charged the VMT Fee by ODOT; and

(b) ODOT will refund the fuels tax due for the amount of fuel purchased.

(4) ODOT will reimburse Participating Service Stations, on a monthly basis, any fuels

tax amounts that have been deducted from a Program Volunteer’s purchase price.

(5) Participating Service Stations will pay to ODOT, on a monthly basis, any VMT Fees
collected that exceed the amount of fuels tax that would have been otherwise collected from the
purchase of fuel by Program Volunteers.

Stat. Auth.:
Stat. Implemented:
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