Update on 3% Mandatory Withholding
1. IRC Section 3402(t)  Required Withholding on Government Payments Proposed Regulations 12/15/2008

2. All government entities subject, exception with minimum payment thresholds

3. State of Oregon will be required to withhold, SFMS will withhold for payments issued through SFMA only
4. Current effective date includes payments beginning January 1, 2012

5. Current proposed threshold no withholding on less than $10,000 per payment per vendor

6. Current Exceptions on:

a. payments already including backup withholding

b. payments for real property including leases and leasehold improvements

c. payments to government entities, tax exempt organizations and foreign governments

d. payments in connection with a public welfare or public assistance plan

e. payments to government employees with respect to services as an employee including employer contributions to employee benefit, deferred compensation plans, employee contributions, and fringe benefits

7. Deposits will be required on current depositing schedule, SFMS is a daily depositor

8. Project Timeline:
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