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SFMS User Group Meeting
Meeting Date:
May 25, 2010
Time:


9:00 AM to 11:00 AM
Location:

Veterans' Auditorium
Attendees:

SFMS Users
	ITEM
 
	OTHER

	Welcome
	Trudy Vidal

	SFMA ACH Process
	Presenter: Trudy Vidal
Trudy's presentation was on the Direct Deposit (ACH) program explaining its advantages including transparency to users, reliability, accuracy and speed (two working days).  She emphasized the cost savings of using ACH over warrants.  She explained which vendors are eligible at present for ACH but noted that this will be changing with the new 3% withholding coming in January 2012.
Other important points regarding ACH processing were covered:

· Emails are sent to ACH customers providing limited information on the transaction and a link to the ACH information web site.
· The remittance advice on the web site carries all details of the of payment data just like a warrant remittance.
· Agencies can provide SFMS with information on email or mailing address changes for ACH vendors.
· Since banking information is blocked for agencies on vendor profiles, SFMS works with vendors to inactivate all extra existing mail codes for the vendor when ACH is implemented to avoid problems with the direct deposit.
· Daily reports alert SFMS of ACH returns – SFMS notifies vendors with email addresses and agencies the same day.
· For vendors set up with PDT: D*, payments cannot be expedited.  This process only applies to warrants.

· Warrant remittance advices carry a notice encouraging vendors to consider the direct deposit program.


	ITEM
 
	OTHER

	3% Mandatory Withholding Update
	Presenter: Trudy Vidal
Trudy gave presentation on the new 3% withholding law (H.R. 4297, May 17, 2006) and what agencies can expect when it is implemented in 2012.  The new law will require government entities to withhold 3% on payments to any person or business for single payments exceeding $10,000.  Exceptions to this law include payments for interest or real property, tax exempt entities, foreign governments, other government entities or subdivisions, government employees, or classified and confidential contracts.
Important points from this presentation:

· Payments in connection with public assistance/welfare eligibility determined by income (but not necessarily by age) will also be exempted.

· SFMS currently issues around 7,500 1099-MISC forms annually.  It is estimated this number will increase to around 20,000.
· Although a new staff request has been made for SFMS to manage this program, agencies will not see an increase in cost to them.  Other measures have been instituted to allow SFMS to absorb this cost.

· Several system changes will be required to make this process work.  

· Slowdowns in vendor activation are not anticipated because:

1. The TIN Bulk Matching program meets the IRS requirements to preclude the issuance of a W-9 form.
2. In testing, only a handful of vendors out of approximately 150 each day failed the TIN Match with IRS.

· IRS will monitor and penalize agencies who try to circumvent the system by separating vendor payments in order to stay below the single payment threshold of $10,000.
· The 44 screen will be best to view and track withholding amounts to vendors.

· Agencies making payments through subsystems will need to make their own modifications and procedures to implement the 3% withholding.  SFMS will only manage payments produced on SFMA.


	ITEM
 
	OTHER

	Full 1099-MISC Reporting Requirement
	Presenter: Trudy Vidal
H.R. 4872 brought about full reporting on 1099-MISC from.  All individuals and even corporations will receive information returns on all payments (including materials and supplies) aggregating $600 or more during the tax year beginning in 2012.  Previously, corporations were exempt and only services were reported.  Things that were discussed:
For SFMS:

· 1099 indicators will need to be updated on the vendor profiles and the D10 Comptroller Object profiles.
· TIN matching will be done daily.
· The increase in 1009-MISC will be significant (estimated up to 80,000).

· Legislation is pending on SPOTs cards which will determine whether or not reporting will be required by the state or by the banks.  We will provide information as it becomes available.
For Agencies:

· SFMS will manage reporting for payments made in SFMA.  Agencies will need to provide their own processes for payments by subsystems.

	DAFM353/356 Fiscal Year Rollover Program
	Presenter: Silvar Rys
Silvar gave an overview of the processes for the DAFM353/356 roll being run on June 30th.  This process rolls financial table balances forward to the new fiscal year and closes nominal general ledger accounts to equity.  
She explained what tables were affected and how they are identified in the General Ledger, D23 Fund and GAAP Fund profiles.

	Requesting Year End Reports


	Presenter: Silvar Rys
Silvar presented guidelines for ordering end-of-month reports.  

She gave detailed instructions on how to set the 25 Agency and 91 Report Request profiles for June, July and Month 13 month end close to get the proper reports.  

She also presented an option available to agencies to run needed Month 13 reports prior to the August 20th furlough day.


	ITEM
 
	OTHER

	Year End Closing Guidelines
	Presenter: Dianne Lay

Dianne presented a rundown of steps that can be used to facilitate proper reconciliation and adjustments to end-of-year transactions.  She detailed what needed to be done to clear:
· 530 screen batch transactions still outstanding

· Cost allocations

· Deferred Revenue

· Deposits

· Expenditures

· Payroll transactions

She explained how to set 25 Agency profiles for the new year and how to make mass batch changes using the 54A screen.

She also presented the schedule for the next Cost Allocation run in July and August.

	Vendor Purge
	Presenter: Shrikant Vajratkar
Shri talked about the SFMA Vendor Purge and what the processes were.

He explained the system logic determining which Vendor, Mail Code and search names would or would not be purged and how they were inter-related to each other.  Only vendors without transactions on SFMA are purged unless they are less than one year old.  We run this purge every other year after the financial archive.


Next meeting: 

February, 2011 (Date and time to be determined)
Veterans' Auditorium






For more information, contact: Trudy Vidal, (503) 373-1044 ext. 286
6/11/2010
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